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Message from the Chair 
2018 was a dynamic year for Yukon Development Corporation with 
many positive notes to highlight.  It was my pleasure to take over the 
role of board Chair in October from outgoing Chair Joanne Fairlie.  
Many thanks to Joanne for her hard work and dedication to advancing 
the Corporation’s key priorities over the last five and a half years. 

This year, we encouraged the development of new renewable energy 
generation projects in Yukon communities through the Innovative Renewable Energy 
Initiative (IREI).  Since the fund’s inception late in the 2017-18 fiscal year, Yukon 
Development Corporation has provided over $2 million to renewable energy projects 
and planning initiatives.  

Projects that have received financial support through IREI include a solar project for Old 
Crow, a wind project for both Burwash Landing and Destruction Bay, a wind project for 
Whitehorse, a wind project for Carcross and a biomass district heating system for 
Teslin. 

Also notable was the implementation of Yukon’s Independent Power Production (IPP) 
Policy and the establishment of the $50 million federal Arctic Energy Fund.  Coupled 
with IREI, First Nations, communities, and private-sector organizations now have 
significant new resources to help reduce Yukon’s reliance on fossil-fuels to generate 
electricity and heat.   

In July of this year, Yukon Development Corporation worked with the Energy Branch of 
the Department of Energy, Mines and Resources to establish an expert working group 
on energy storage.  This group, led by non-government energy experts, is tasked with 
evaluating energy storage technology and making recommendations to government 
that support the integration of clean energy from renewable sources. 

Also in 2018, we worked with a consultant to complete a financial review of our 
subsidiary, Yukon Energy Corporation.  This review was an important step in improving 
subsidiary accountability and corporate governance. 

I, along with the board, look forward to 2019 being a productive year of working with 
our community partners, and our subsidiary, to provide Yukoners with reliable, clean, 
and affordable energy to support the territory’s continued growth and prosperity.  

 
Mike Pemberton,  
Chair  
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Message from the President and CEO  
As I conclude my third full year with Yukon Development Corporation, 
I am pleased to report on the progress of the corporation for 2018.  
Our team’s activities throughout the year reflected the Government of 
Yukon’s enduring priorities and the Minister’s mandate letter.  Our 
work focussed on strengthening our subsidiary governance and 
increasing Yukon’s supply of clean energy from renewable sources.   

As part of the corporation’s mandate to ensure a continuing and adequate supply of 
energy for the territory, we invested in local renewable energy projects to grow and 
diversify Yukon’s energy portfolio.  Our work is helping to ensure Yukoners have access 
to good jobs and live in a sustainable environment while reducing the impacts of climate 
change. 

With the implementation of the Government of Yukon’s Independent Power Producer 
(IPP) Policy, a number of local organizations stepped forward in 2018 to develop new 
renewable energy projects. Through the Innovative Renewable Energy Initiative, we 
delved further into clean energy initiatives and proudly supported more communities in 
taking a lead role in their sustainable energy futures.  These projects included: 

 the construction of a 940-kilowatt solar array in Old Crow, expected to save up 
to 189,000 litres of diesel fuel annually; 

 the construction of a biomass district heating system in Teslin to heat up to 13 
large buildings and displace up to 100,000 litres of diesel fuel annually; 

 the development of a 4-megawatt wind farm in Whitehorse; and, 
 feasibility work at the North Fork hydro site near Dawson City. 

In addition to supporting the development of renewable energy generation projects, 
Yukon Development Corporation contributed to energy conservation efforts across the 
territory through demand-side management projects including:   

 Yukon Energy Corporation’s pursuit of a grid-scale battery storage pilot project;  
 funding for a Residential Demand Response “virtual power plant” pilot project 

with YEC, the Government of Canada and ATCO Electric Yukon; and, 
 funding for rural LED streetlight conversion in Teslin and Old Crow. 

I look forward to working with the board and government to implement the 
government’s priorities for the corporation in 2019.  I am confident that our work will 
continue to contribute to a clean, sustainable and prosperous future for Yukon.  

 
Justin Ferbey,  
President and Chief Executive Officer 
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Organizational Overview 
Yukon Development Corporation is a Territorial Corporation created in 1986 by the 
Yukon Development Corporation Act. We are governed by a Board of Directors 
appointed by the Yukon government and have a legislative mandate to participate with 
the private sector in the economic development of Yukon. In particular, the Act 
mandates the corporation to: 

 Develop and promote the development of Yukon resources on an economic and 
efficient basis; 

 Promote employment and business opportunities for territorial residents; 
 Assure a continuing and adequate supply of energy in a manner consistent with 

sustainable development; and 
 Implement development policy directives issued to it by the Yukon Cabinet. 

Order-in-Council 1993/07 restricted the corporation’s role to energy-related activities 
designed to promote the economic development of Yukon, and to: 

 Assure a continuing and adequate supply of energy; 
 Alleviate the effects of any energy shortage that may occur; and 
 Promote the establishment, development and operation within Yukon of 

industries or undertakings that are by their nature energy-dependent through 
the provision of cost-effective energy or energy-related infrastructure. 

Board of Directors 

Joanne Fairlie (Chair) 

Jacqueline Bazett (to April 26, 2018) 

JoAnne Harach 

Skyler Hougen 

Darren Kates 

Michael Lauer 

William LeBarge (to April 23, 2018) 

Dan Reams 

Collin Young 

Peter Kirby (April 23, 2018) and Tosh Southwick (May 15, 2018) were 
appointed to the board on April 23, 2018 and May 15, 2018 respectively, to fill 
vacancies left on the board. 
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Effective October 28, 2018 the board was comprised of the following 
members: 

Mike Pemberton (Chair) 

Skyler Hougen 

Dan Reams 

Darren Kates 

Peter Kirby 

Tosh Southwick 

Lise Farynowski 

Kari (Katherine) Johnston 

Doug Janzen 

Board of Directors’ Appointments 

The Board of the Yukon Development Corporation is appointed by the Yukon 
government. 

YDC Audit Committee 

Collin Young (Chair) 

Joanne Fairlie 

Dan Reams 

 
Effective November 21, 2018, the audit committee was comprised of the 
following members: 

Doug Janzen (Chair) 

Mike Pemberton 

Lise Farynowski 

Tosh Southwick (Alternate) 

YDC Governance Committee 

Jacqueline Bazett (Chair) 

Joanne Fairlie 

JoAnne Harach 

Michael Lauer 
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Effective November 21, 2018, the governance committee was comprised of the 
following members: 

Skyler Hougen (Chair) 

Mike Pemberton 

Darren Kates 

Kari Johnston (Alternate) 

Senior Management and Officers 

Justin Ferbey, President and Chief Executive Officer  

Lori Lemieux, Corporate Secretary 

Blaine Anderson, Chief Financial Officer 
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Year in Review 

Innovative Renewable Energy Initiative 

As part of its mandate to increase the availability of renewable energy and reduce 
community reliance on diesel, Yukon Development Corporation is providing proponents 
with financial support and advice to pursue community-led renewable energy projects. 

The Innovative Renewable Energy Initiative (IREI) supports First Nations, communities, 
and private-sector organizations to reduce Yukon’s reliance on fossil-fuels to generate 
electricity and heat. 

IREI operates with a budget of $1.5 million per year for four years, starting in the 2017‒
18 government fiscal year.  Proponents can access up to $500,000 per project from the 
fund through a stage-gated application process. 

In the 2017‒18 fiscal year over $400,000 was disbursed (IREI was only active after 
January, 2018).  During the 2018‒19 fiscal year the full budget of $1.5 million was 
expended. 

To date, Yukon Development Corporation has supported projects in Carcross, Teslin, 
Burwash Landing, Old Crow, Whitehorse and Dawson City. 

Interim Electrical Rebate 

2018 was the eighth full year of the Interim Electrical Rebate, providing residential 
electrical customers with a rebate of up to $26.61 based on the first 1,000 kilowatt 
hours they use each month. In 2018, the Yukon government, through YDC, provided 
over $3,617,000 to the program.  These funds were provided to Yukoners through 
ATCO Electric Yukon and Yukon Energy Corporation. 

Stewart-Keno Transmission Line 

Yukon Energy Corporation and Victoria Gold Corporation signed a power purchase agreement 
for the supply of grid-based power to the Eagle Gold Mine site north of Mayo, which was 
approved by the Yukon Utilities Board in April 2018. Through this agreement, the transmission 
line infrastructure, some of which is over sixty years old, will be upgraded. 

Victoria Gold will be paying the full cost of connecting the mine to the grid, and will contribute 
to the cost associated with the transmission line upgrade that will improve the reliability of 
power transmission for all on-grid Yukon communities. 

Through Yukon Development Corporation, Yukon Energy Corporation has applied to the Green 
Infrastructure Fund, a Government of Canada program, to provide funding support for the 
project. 
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Demand-Side Management 

Demand-side management is a strategy to assist Yukon in managing its demand for 
electricity as well as the supply.  Yukon Development Corporation is involved in two 
notable areas of demand-side management for the territory:  LED streetlight conversion, 
and the Residential Demand Response Program. 

Yukon Development Corporation worked with ATCO Electric Yukon, Yukon Energy 
Corporation and Yukon communities to accelerate the deployment of LED streetlights 
across the territory. 

Yukon Development Corporation and the Government of Canada, in partnership with 
ATCO Electric Yukon, replaced 57 streetlights and 5 sentinel lights in Old Crow with 
high-efficiency LED bulbs, saving approximately 4,600 litres of diesel annually.  
Additionally, ATCO Electric Yukon completed a project to convert streetlights in the 
community of Teslin to high-efficiency LED bulbs. 

Yukon Energy Corporation has completed the process of converting sodium-vapour 
streetlights to high-efficiency LED streetlights in the communities it supports directly: 
Mayo, Dawson City, and Faro. 

In 2018, Yukon Development Corporation committed to support a demand-side 
management pilot project known as the Residential Demand Response Program.  Led 
by Yukon Energy Corporation and supported by ATCO Electric Yukon and the 
Government of Canada, this initiative will allow up to 400 volunteer households in grid-
connected communities across the territory to become “virtual power plants,” shifting 
space heating and water heating electrical loads off critical peak electricity demand 
periods. Implementation of this two year pilot project is expected to begin in time for the 
2019‒20 heating season. 

The lessons learned from this project can also be beneficial as more renewable energy 
resources such as wind and solar are introduced to Yukon’s electrical system. 

Office Relocation to Northlight Innovation 

Effective September 19, 2018, Yukon Development Corporation moved its offices to 
Northlight Innovation, Yukon’s newly established innovation hub in Whitehorse.  Home 
to Yukonstruct Makerspace Society, (co)space and Yukon College’s Cold Climate 
Innovation Centre, Northlight Innovation is designed to be a modern, dynamic space 
that promotes a culture of collaboration and entrepreneurship. 

Yukon Development Corporation occupies 1,141 square feet of office and storage 
space.  Staff have access to an additional 2,400 square feet of shared space, including 
board rooms and common areas. 
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Rate Policy Directive Amendments 

Yukon Development Corporation led the process to develop amendments to the Rate 
Policy Directive (OIC 1995/090) which were approved by Cabinet in December. 

The amendments included the removal of expiration dates on a previous order 
prohibiting rate rebalancing between customer classes.  This change helps ensure that 
appropriate research and analysis is completed prior to considering rate rebalancing in 
the future. 

The amendments also modernized the legislation by expanding the definition of thermal 
fuels to include both LNG and diesel.  These changes do not impact the utilities’ ability 
to request rate increases through the processes established through the Public Utilities 
Act. 

Energy Storage 

The ability to store energy for use in peak demand periods is increasingly important as 
electricity from renewable energy generation sources is integrated into existing grids. 

Since July 2018, a working group made up of private- and public-sector energy experts 
has been evaluating the current state of energy storage technologies. 

Members have attended two storage conferences in the United States, and received 
funding from Yukon Development Corporation to bring a storage expert from Ontario to 
Yukon to discuss storage opportunities in Yukon. 

Yukon Development Corporation, along with the Energy Branch of the Department of 
Energy, Mines and Resources and the working group, continue to evaluate existing and 
emerging storage technologies as they relate to Yukon’s energy environment. 

Corporate Governance 

Yukon Development Corporation and Yukon Energy Corporation worked on the 
development of a protocol agreement that details the responsibilities and 
accountabilities associated with the relationship of the organizations.  A signed 
agreement is expected in mid-2019. 

Policy and Corporate Support 

Yukon Development Corporation worked with both utility companies and the Yukon 
Government Department of Energy, Mines and Resources to develop the 
implementation plan for the Independent Power Production Policy.  This policy is a 
critical prerequisite for communities and First Nations to develop locally managed 
electricity generation.
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�ote� to Con�ol���te� ��n�n���l �t�tement�

De�em�e� ��� ���� �tab�la� amo�nts in t�o�san�s o� �ana�ian �olla�s�

�� ��tu�e o� ope��t�on� � �ont�nue�

 �t is t�e �esponsibilit� o� t�e ��� to e�amine t�e legitima�� o� t��ee �lasses o� �osts�

� t�e �osts to t�e �o�po�ation to ��n its ope�ations an� maintain its e��ipment �pe�sonnel an� mate�ials��

� t�e �ost asso�iate� �it� t�e �ep�e�iation o� all �apital e��ipment� an�

� t�e �et��n on �ate base �t�e �osts �elate� to bo��o�ing t�at po�tion o� �ate base ��i�� is �inan�e� �it�

�ebt� pl�s t�e �osts to p�o�i�e a �easonable �ate o� �et��n on t�at po�tion o� �ate base ��i�� is �inan�e�

�it� e��it���

��e ��� assesses t�e p���en�� o� �osts a��e� to �ate base� ��i�� in�l��es an allo�an�e �o� ��n�s �se� ���ing
�onst���tion ��������� ��a�ge� to �apital p�o�e�ts�  ��e ��� also �e�ie�s t�e app�op�iateness o� p�ope�t�� plant
an� e��ipment �ep�e�iation �ates� ��i�� a�e pe�io�i�all� �p�ate� b� t�e �o�po�ation t��o�g� �ep�e�iation st��ies�

�n t�e se�on� stage� t�e ��� app�o�es �o� t�e �e�en�e �ill be �aise��  ��is stage essentiall� �ete�mines t�e
ele�t�i�it� �ates �o� t�e �a�io�s ��stome� �lasses in t�e ���on� ��olesale� gene�al se��i�e� in��st�ial� �esi�ential�
sentinel an� st�eet lig�ts an� se�on�a�� sales�  ��is p�o�ess is g�i�e� mainl� b� �e��i�ements o� ��� ������� an�
�an in�l��e a �ost�o��se��i�e st��� ��i�� allo�ates t�e �o�po�ation's o�e�all �ost o� se��i�e to t�e �a�io�s ��stome�
�lasses on t�e basis o� app�op�iate �osting p�in�iples�

�n ��ne ����� t�e �o�po�ation �ile� a �R� �o� t�e �ea�s ���� an� ���� �e��esting app�o�al o� �e�en�e �e��i�ement
an� �elate� �ate in��eases�  ��te� �espon�ing to m�ltiple �o�n�s o� inte��ogato�ies an� pa�ti�ipating in an o�al p�bli�
�ea�ing� t�e �o�po�ation �e�ei�e� an o��e� on its appli�ation in �e�embe� �����  ��e �o�po�ation �as �espon�e� to
t�at o��e� as �i�e�te� an� a�aits t�e ���'s �inal �i�e�tion�

��e �R� �e��este� �ate in��eases o� ����� an� ����� �o� t�e �ea�s ���� an� ���� �espe�ti�el�� � �e��n�able
inte�im �i�e� ������� �as app�o�e� e��e�ti�e �eptembe� �� �����  �inal in��eases a�e s�b�e�t to app�o�al o� t�e
���� in�l��ing an� ne�essa�� �e�o�e�� �i�e�s �o� in��eases e��e�ti�e �o� t�e test �ea�s�

��e �R� also in�l��e� �e��este� boa�� o��e�s �elate� to t�e �eg�lato�� �e�e��al a��o�nts� spe�i�i�all� an in��ease
o� t�e ann�al app�op�iation �o� �nins��e� losses an� ��ange to t�e �ate o� amo�ti�ation� elimination o� t�e
�e��i�ement to �e�e� �egetation management �osts in e��ess o� t�e ���� a�t�al b��s�ing �osts an� amo�ti�ation o�
p�e�io�sl� �e�e��e� �osts� ��ange to t�e long�te�m a�e�age �o� ��el �osts to bette� �e�le�t ����ent ma��et �on�itions�
an� �e��ease o� t�e ann�al app�op�iation �o� t�e �ea�ing �ese��e an� ��ange to t�e �ate o� amo�ti�ation�

��e �e� �in�ings in ��� ���e� ������� �as a �i�e�tion to t�e �o�po�ation to �p�ate t�e ���� �e�en�e �e��i�ement
base� on t�e ���� a�t�al �es�lts an� to �epla�e t�e �iesel �ontingen�� ��n� ������� �it� t�e �o� �ate� Rese��e
��n� ����R����  �ee note ���b��iii� �o� �etails on t�e ��R� impa�t�

��bse��ent to t�e �ea� en�� t�e ��� iss�e� a �oa�� ���e� ������� ��i�� �e���e� t�e ��R� �e��n� to ��stome�s
to ����� pe� ��� sta�ting �p�il �� �����  ��is �ill �e���e t�e �as� �e��n�e� in note ���b��iii��

��ese �onsoli�ate� �inan�ial statements �e�le�t t�e �e��este� �ate in��ease �o� ���� an� ����� an� all ot�e� ���
boa�� o��e�s �e��este� in t�e �R� ��i�� a��e�t t�e �o�po�ation's �onsoli�ate� �inan�ial statements �o� �����  �ll o�
t�ese �e��este� boa�� o��e�s a�e s�b�e�t to app�o�al b� t�e ��� as pa�t o� t�e �eg�lato�� p�o�ee�ing to app�o�e
t�e �R��  Re�e� to �ote � Reg�lato�� �e�e��al a��o�nt balan�es�
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De�em�e� ��� ���� �tab�la� amo�nts in t�o�san�s o� �ana�ian �olla�s�

�� ��tu�e o� ope��t�on� � �ont�nue�

��  ��te� �e�ul�t�on
��e ���on �ate� �oa��� p��s�ant to t�e Yukon ������ ���� �e�i�es i� an� �o� �o� long t�e �o�po�ation �ill �a�e a
�ate� li�ense �o� t�e p��poses o� ope�ating ����o gene�ation stations in t�e ���on�  ��e li�enses �ill also in�i�ate
te�ms an� �on�itions �o� t�e ope�ation o� t�ese �a�ilities�  ��e ����ent �ate� li�enses �a�e t�e �ollo�ing te�ms�
    �is�i�i� �ene�ating �tation �e�embe� ��� ����
    Ma�o �ene�ating �tation �e�embe� ��� ����
    ��ite�o�se �ene�ating �tation �e�embe� ��� ����

��e �o�po�ation is �ollabo�ating �it� sta�e�ol�e�s an� �eg�lato�s to ens��e t�e �is�i�i� li�en�e is �ene�e� on a
timel� basis�

��  C�p�t�l �t�u�tu�e
��e �tilit�'s poli�� ��i�� �as been app�o�e� b� t�e ��� is to maintain a �apital st���t��e o� ��� �ebt an� ���
e��it� ��ote ���� 

e�  Yukon �ove�nment
�n Ma��� ����� t�e ���on �o�e�nment a�t�o�i�e� t�e �ontin�ation o� t�e �nte�im �le�t�i�al Rebate p�og�am �t�e
��ebate�� �o� �� mont�s at ����ent le�els� to Ma��� ��� �����  ��e �ebate p�o�i�es s�bsi�ies to non�go�e�nment
�esi�ential an� m�ni�ipal ��stome�s�  �t �as implemente� in ���� a�te� t�e �a�o mine �lose� to p�ote�t ��stome�s
��om signi�i�ant bill in��eases t�at �o�l� �a�e �es�lte� ��om t�at s��t�o�n�  ��e ���on �o�e�nment is p�o�i�ing
��n�ing �o� t�e �ebate to a ma�im�m o� ���� million pe� �is�al �ea��

��e �o�po�ation an� t�e ���on �o�e�nment signe� a Memo�an��m o� �n�e�stan�ing �o� t�e a��o�nting pe�io�
sta�ting �p�il �� ���� to Ma��� ��� ���� �ega��ing t�e Ma�o � an� �a�ma��s��te�a�t ��ansmission line p�o�e�ts�
��e ���on �o�e�nment �ill assist in ��n�ing t�e �epa�ment o� a po�tion o� t�e bon� inte�est �osts o� �p to ������
million ann�all�� s�b�e�t to t�e �o�po�ation meeting spe�i�ie� te�ms set o�t in t�e ag�eement�

��e �o�po�ation �as �i�e�te� to �on���t Rene�able �ne�g� �o�e� planning st��ies�

��e �o�po�ation signe� an ag�eement �it� t�e ���on �o�e�nment �o� total ��n�ing o� �p to ���� million to �on���t
�nno�ati�e Rene�able �ne�g� �nitiati�e p�og�ams t��o�g�o�t t�e ���on�

�� ����� o� p�e�ent�t�on

��  �t�tement o� �ompl��n�e
��ese �onsoli�ate� �inan�ial statements �a�e been p�epa�e� in a��o��an�e �it� �nte�national �inan�ial Repo�ting
�tan�a��s ����R���� 

��ese �onsoli�ate� �inan�ial statements �e�e a�t�o�i�e� �o� iss�e b� t�e �oa�� o� �i�e�to�s on ��ne �� �����

��  ����� o� me��u�ement 
��e �inan�ial in�o�mation in�l��e� in t�e �onsoli�ate� �inan�ial statements �as been p�epa�e� on a �isto�i�al �ost
basis� e��ept �o� some �inan�ial inst��ments� as �es��ibe� in note ����� ��i�� a�e meas��e� at �ai� �al�e�
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statements e��ept �o� t�e ��anges �elate� to a�option o� ��R� �� ��n�n���� �n���u��n�� an� ��R� ��� ����nu� ��o�
�on������ ���� �u��o����� as �es��ibe� in note ��p��

��  �evenue �e�o�n�t�on
��e �o�po�ation �e�ogni�es �e�en�e ��om �ont�a�ts ��e�e t�e �ig�t to �onsi�e�ation ��om a ��stome� �o��espon�s
�i�e�tl� �it� t�e �al�e to t�e ��stome� o� t�e �o�po�ation's pe��o�man�e �omplete� to �ate�

��e ma�o�it� o� t�e �o�po�ation's �e�en�es ��om �ont�a�ts �it� ��stome�s a�e �e�i�e� ��om t�e gene�ation�
t�ansmission� �ist�ib�tion� p����ase an� sales o� ele�t�i�it� �n�e� t�e �u���� ��������� ����  ��e �o�po�ation e�al�ates
��et�e� t�e �ont�a�ts it ente�s into meet t�e �e�inition o� a �ont�a�t �it� a ��stome� at t�e in�eption o� t�e �ont�a�t
an� ongoing basis i� t�e�e is an in�i�ation o� a signi�i�ant ��ange in �a�ts an� �i���mstan�es�  Re�en�e is
meas��e� base� on t�e t�ansa�tion p�i�e spe�i�ie� in a �ont�a�t �it� a ��stome��  Re�en�e is also �e�ogni�e� ��en
�ont�ol o�e� a p�omise� goo� o� se��i�e is t�ans�e��e� to t�e ��stome� an� t�e �o�po�ation is entitle� to
�onsi�e�ation as a �es�lt o� �ompletion o� t�e pe��o�man�e obligation�

��e �o�po�ation �e�ogni�es a �ont�a�t asset o� �e�e��e� �e�en�e �o� t�e �ont�a�ts ��e�e t�e pe��o�man�e
obligation �as not been satis�ie��  �e�e��e� �e�en�e is �e�ogni�e� ��en t�e �o�po�ation �e�ei�es �onsi�e�ation
be�o�e t�e pe��o�man�e obligations �a�e been satis�ie��  � �ont�a�t asset is �e�o��e� ��en t�e �o�po�ation �as
�ig�ts to �onsi�e�ation �o� t�e �ompletion o� a pe��o�man�e obligation ��en t�at �ig�t is �on�itional on somet�ing
ot�e� t�an t�e passage o� time�  ��e �o�po�ation �e�ogni�es �n�on�itional �ig�ts to �onsi�e�ation sepa�atel� as a
t�a�e �e�ei�able�  �ont�a�t assets a�e e�al�ate� at ea�� �epo�ting pe�io� to �ete�mine ��et�e� t�e�e is an�
ob�e�ti�e e�i�en�e t�at t�e� a�e impai�e��

�le�t�i�it� sales �ont�a�ts a�e �eeme� to �a�e a single pe��o�man�e obligation as t�e p�omise to t�ans�e� in�i�i��al
goo�s o� se��i�es is not sepa�atel� i�enti�iable ��om ot�e� obligations in t�e �ont�a�ts an� t�e�e�o�e not �istin�t�
��ese pe��o�man�e obligations a�e �onsi�e�e� to be satis�ie� o�e� time as ele�t�i�it� is �eli�e�e� be�a�se o� t�e
�ontin�o�s t�ans�e� o� �ont�ol to t�e ��stome��  ��e met�o� o� �e�en�e �e�ognition �o� t�e ele�t�i�it� is an o�tp�t
met�o�� ��i�� is base� on t�e �ol�me �eli�e�e� to t�e ��stome��

��e �o�po�ation's ele�t�i�it� sales a�e �al��late� base� on t�e ��stome�s �sage o� ele�t�i�it� ���ing t�e pe�io� at
t�e appli�able p�blis�e� �ates �o� ea�� ��stome� �lass�  �le�t�i�it� �ates in ���on a�e set b� t�e ����  �le�t�i�it�
sales in�l��e an estimate o� ele�t�i�it� �eli�e�ies not �et bille� at pe�io��en��  ��e estimate� �nbille� �e�en�e is
base� on se�e�al �a�to�s� in�l��ing estimate� �ons�mption b� ��stome�� appli�able ��stome� �ates an� t�e n�mbe�
o� �a�s bet�een t�e last billing �ate an� t�e en� o� t�e pe�io��

��  ���n�l�t�on o� �o�e��n �u��en��e�
��e ��n�tional ����en�� o� t�e �o�po�ation is t�e �ana�ian �olla��  Re�en�e an� e�pense items �enominate� in
�o�eign ����en�ies a�e t�anslate� at e���ange �ates p�e�ailing ���ing t�e pe�io��  Moneta�� assets an� liabilities
�enominate� in �o�eign ����en�ies a�e t�anslate� at pe�io��en� e���ange �ates�  
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�on�moneta�� assets an� liabilities a�e t�anslate� at e���ange �ates in e��e�t ��en t�e assets a�e a���i�e� o� t�e
obligations a�e in����e��  �o�eign e���ange gains an� losses a�e �e�le�te� in net in�ome �o� t�e pe�io��

��  �llo��n�e �o� �un�� u�e� �u��n� �on�t�u�t�on
��e �ost o� t�e �o�po�ation's p�ope�t�� plant an� e��ipment an� �e�tain �eg�lato�� �e�e��al a��o�nts in�l��es an
allo�an�e �o� ��n�s �se� ���ing �onst���tion ����������  ��e ����� �ate is base� on t�e �o�po�ation's �eig�te�
a�e�age �ost o� �ebt�

��  C��� 
�as� is �omp�ise� o� ban� a��o�nt balan�es �net o� o�tstan�ing ��e��es��

e�  �nvento��e�
�n�ento�ies �onsist o� mate�ials an� s�pplies� �iesel ��el an� li��e�ie� nat��al gas�  �n�ento�ies a�e �a��ie� at t�e
lesse� o� �eig�te� a�e�age �ost an� net �eali�able �al�e�  �ost in�l��es all e�pen�it��es in����e� in a���i�ing t�e
items an� b�inging t�em to t�ei� e�isting �on�ition an� lo�ation�  ��iti�al spa�e pa�ts a�e �e�ogni�e� in t�e
�o�po�ation's p�ope�t�� plant an� e��ipment� 

��e �e�o�e�able �al�e o� in�ento�� �onsi�e�s its net �eali�able �al�e� in�l��ing �e��i�e� p�o�essing �osts� an� is
impa�te� b� estimates an� ass�mptions on p�i�e� ��alit�� �e�o�e�� an� e���ange �ates�  �bsolete mate�ials an�
s�pplies a�e �e�o��e� at sal�age �al�e in t�e pe�io� ��en obsoles�en�e is �ete�mine��

��  ��n�n���l �n�t�ument�
�inan�ial assets an� �inan�ial liabilities a�e �e�ogni�e� on t�e �o�po�ation�s �onsoli�ate� �tatement o� �inan�ial
�osition ��en t�e �o�po�ation be�omes pa�t� to t�e �ont�a�t�al p�o�isions o� t�e inst��ment�

i�  �inan�ial assets

�as�� �inan�e lease �e�ei�able� an� a��o�nts �e�ei�able� pl�s an� t�ansa�tion �osts t�at a�e �i�e�tl� att�ib�table to
t�e a���isition o� t�e �inan�ial asset� a�e initiall� meas��e� at �ai� �al�e�  ��bse��ent to initial �e�ognition� �as� is
meas��e� at amo�ti�e� �ost an� �inan�e lease �e�ei�able an� a��o�nts �e�ei�able a�e meas��e� at amo�ti�e� �ost
�sing t�e e��e�ti�e inte�est �ate met�o� less an� impai�ment�  ��e �o�po�ation's b�siness mo�el is to �ol� t�ese
assets to �olle�t �ont�a�t�al �as� �lo�s�

� p�o�ision �o� impai�ment o� a��o�nts �e�ei�able is establis�e� appl�ing t�e e�pe�te� ��e�it loss mo�el base� on
all possible �e�a�lt e�ents o�e� t�e e�pe�te� li�e o� t�e �inan�ial asset ��en t�e�e is ob�e�ti�e e�i�en�e t�at t�e
�o�po�ation �ill not be able to �olle�t all amo�nts ��e a��o��ing to t�e o�iginal te�ms o� t�e �e�ei�ables�  �o� t�a�e
a��o�nts �e�ei�able� t�e �o�po�ation applies t�e simpli�ie� app�oa�� ��i�� �e��i�es e�pe�te� li�etime losses to be
�e�ogni�e� ��om initial �e�ognition o� t�e �e�ei�ables�  �o� t�e ot�e� �e�ei�ables� at t�e �epo�ting �ate� i� ��e�it �is�
�as in��ease� signi�i�antl� sin�e initial �e�ognition� t�e �o�po�ation meas��es t�e loss allo�an�e at an amo�nt
e��al to t�e li�etime e�pe�te� ��e�it losses� ot�e��ise� i� t�e ��e�it �is� �as not in��ease� signi�i�antl� sin�e initial
�e�ognition� t�e �o�po�ation meas��es t�e loss allo�an�e at an amo�nt e��al to ���mont� e�pe�te� ��e�it losses�

�igni�i�ant �inan�ial �i��i��lties o� t�e �ebto�� p�obabilit� t�at t�e �ebto� �ill ente� into ban���pt�� o� �e��i�e �inan�ial
�eo�gani�ation� an� �e�a�lt o� �elin��en�� in pa�ments a�e �onsi�e�e� in�i�ato�s t�at t�e �elate� a��o�nts
�e�ei�able a�e impai�e��  ��e a��o�nts �e�ei�able �a���ing amo�nt is �e���e� t��o�g� t�e �se o� an allo�an�e
a��o�nt an� t�e loss is �e�ogni�e� in net in�ome�  � �inan�ial asset is �e�e�ogni�e� ��en t�e �ig�ts to �e�ei�e �as�
�lo�s ��om t�e asset �a�e e�pi�e�� o� t�e �o�po�ation �as t�ans�e��e� its �ig�ts to �e�ei�e �as� �lo�s ��om t�e asset
an� �as t�ans�e��e� s�bstantiall� all o� t�e �is� an� �e�a��s o� t�e asset�
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ii�  �inan�ial liabilities

�an� in�ebte�ness� a��o�nts pa�able an� a����e� liabilities� �onst���tion �inan�ing an� long�te�m �ebt a�e initiall�
meas��e� at �ai� �al�e less an� t�ansa�tion �osts t�at a�e �i�e�tl� att�ib�table to t�e iss�an�e o� t�e �inan�ial liabilit��
��bse��ent to initial �e�ognition� t�ese �inan�ial liabilities a�e meas��e� at amo�ti�e� �ost �sing t�e e��e�ti�e
inte�est �ate met�o��

��ansa�tion �osts a�e p�esente� as a �e���tion ��om t�e �a���ing �al�e o� t�e �elate� �ebt an� a�e amo�ti�e� �sing
t�e e��e�ti�e inte�est �ate met�o� o�e� t�e te�ms o� t�e �ebts to ��i�� t�e� �elate�  ��ansa�tion �osts in�l��e �ees
pai� to agents� b�o�e�s an� a��iso�s b�t e��l��e �ebt �is�o�nts an� len�e� �inan�ing �osts�

�e�i�ati�e �inan�ial inst��ments a�e �inan�ial �ont�a�ts t�at �e�i�e t�ei� �al�e ��om ��anges in an �n�e�l�ing
�a�iable� ��e �o�po�ation �as ente�e� into inte�est �ate s�aps to manage inte�est �ate �is��  ��e �o�po�ation�s
inte�est �ate s�aps a�e �lassi�ie� as �ai� �al�e t��o�g� p�o�it an� loss an� a�e t��s �e�ogni�e� at �ai� �al�e on t�e
�ate t�e �ont�a�t �as been ente�e� into �it� an� s�bse��ent �n�eali�e� an� �eali�e� gains an� losses �e�ogni�e� in
net in�ome ���ing t�e pe�io� in ��i�� t�e �ai� �al�e mo�ement o�����e��

� �inan�ial liabilit� is �e�e�ogni�e� ��en t�e obligation is �is��a�ge� o� �an�elle�� o� e�pi�es�

��  �e���n�
�eases a�e �lassi�ie� as �inan�e leases ��ene�e� t�e te�ms o� t�e lease t�ans�e� s�bstantiall� all t�e �is�s an�
�e�a��s o� o�ne�s�ip to t�e lessee� �ll ot�e� leases a�e �lassi�ie� as ope�ating leases�

�mo�nts ��e ��om lessees �n�e� �inan�e leases a�e �e�ogni�e� as �e�ei�ables at t�e amo�nt o� t�e �o�po�ation's
net in�estment in t�e leases�  �inan�e lease in�ome is allo�ate� to a��o�nting pe�io�s so as to �e�le�t a �onstant
pe�io�i� �ate o� �et��n on t�e �o�po�ation's net in�estment o�tstan�ing in �espe�t o� t�e leases�

��  ��ope�t�� pl�nt �n� e�u�pment
��ope�t�� plant an� e��ipment a�e �a��ie� at �ost� less a���m�late� �ep�e�iation an� an� asset impai�ment
��a�ges�  �ost in�l��es t�e �i�e�t �osts o� a���isition an� mate�ials� �i�e�t labo��� an�� i� appli�able� an allo�ation o�
�i�e�tl� att�ib�table o�e��ea� �osts� ����� an� an� asset �eti�ement �osts asso�iate� �it� t�e p�ope�t�� plant an�
e��ipment� 

����� is applie� to a�t�al �osts in �o���in�p�og�ess less an� �ont�ib�tions in ai� o� �onst���tion�  �o� items o�
p�ope�t�� plant an� e��ipment a���i�e� p�io� to �an�a�� �� ����� t�e ����� �ate also in�l��e� a �eg�lato�� �ost o�
e��it� �omponent as allo�e� b� t�e ���� �apitali�ation o� ����� �eases ��en t�e asset being �onst���te� is
s�bstantiall� �ea�� �o� its inten�e� p��pose�

�ssets �n�e� �onst���tion a�e �e�ogni�e� as in �onst���tion �o�� in p�og�ess �ntil t�e� a�e ope�ational an�
a�ailable �o� �se� at ��i�� time t�e� a�e t�ans�e��e� to t�e appli�able �omponent o� p�ope�t�� plant an� e��ipment�

�ep�e�iation is �e�ogni�e� in net in�ome base� on t�e st�aig�t�line met�o� o�e� t�e estimate� �se��l li�e o� ea��
ma�o� �omponent o� p�ope�t�� plant an� e��ipment�
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��e �ange o� estimate� �se��l li�es o� t�e ma�o� �lasses an� s�b�lasses o� p�ope�t�� plant an� e��ipment is as
�ollo�s�

�ene�ation
����oele�t�i� plants �� to ��� �ea�s
��e�mal plants �� to �� �ea�s
�in� ���bines �� �ea�s

��ansmission �� to �� �ea�s
�ist�ib�tion �� to �� �ea�s
��il�ings �� to �� �ea�s
��anspo�tation � to �� �ea�s
�t�e� e��ipment � to �� �ea�s

�ep�e�iation �ommen�es ��en an asset is a�ailable �o� �se� ��e estimate� �se��l li�es o� t�e assets a�e base�
�pon �ep�e�iation st��ies �on���te� pe�io�i�all� b� t�e �o�po�ation an� an� ��anges in t�e estimate� �se��l li�e
a�e a��o�nte� �o� p�ospe�ti�el��

Ma�o� o�e��a�l �osts a�e �apitali�e� an� �ep�e�iate� on a st�aig�t�line basis o�e� t�e pe�io� o� t�e e�pe�te� �se��l
li�e ��ntil t�e ne�t ma�o� o�e��a�l� ��i�� �a�ies ��om � to �� �ea�s�  Repai�s an� maintenan�e �osts o� p�ope�t� plant
an� e��ipment a�e e�pense� as in����e� �nless t�e� meet t�e ��ite�ia o� a bette�ment�

��  �nt�n���le ���et� 
�ntangible assets a�e �a��ie� at �ost less a���m�late� amo�ti�ation an� an� asset impai�ment ��a�ges�  �ost
in�l��es t�e �i�e�t �osts o� a���isition an� mate�ials� �i�e�t labo��� an�� i� appli�able� an allo�ation o� �i�e�tl�
att�ib�table o�e��ea� �osts an� ������

�mo�ti�ation is �e�ogni�e� in net in�ome on a st�aig�t�line basis o�e� t�e estimate� �se��l li�es as �ollo�s�

�o�t�a�e � �ea�s
�e�e��e� se��i�e �osts �� �ea�s
�inan�ial so�t�a�e �� �ea�s
�i�ensing �osts

����o gene�ation �� to �� �ea�s
�iesel gene�ation � �ea�s

��  �mp���ment o� non���n�n���l ���et�
��ope�t�� plant an� e��ipment� an� intangible assets �it� �inite li�es a�e �e�ie�e� �o� impai�ment on an ann�al
basis i� t�e�e is an in�i�ation t�at t�e �a���ing amo�nt ma� not be �e�o�e�able� �mpai�ment is assesse� at t�e le�el
o� �as��gene�ating �nits� i�enti�ie� as t�e smallest i�enti�iable g�o�p o� assets t�at gene�ates �as� in�lo�s t�at a�e
la�gel� in�epen�ent o� t�e �as� in�lo�s ��om ot�e� assets o� g�o�p o� assets�

��en an impai�ment �e�ie� is �n�e�ta�en� t�e �e�o�e�able amo�nt is assesse� b� �e�e�en�e to t�e �ig�e� o� �al�e
in �se an� �ai� �al�e less �osts to sell ����������  �al�e in �se is t�e net p�esent �al�e o� e�pe�te� ��t��e �as�
�lo�s o� t�e �ele�ant �as��gene�ating �nit in its ����ent �on�ition�  ��e best e�i�en�e o� ����� is t�e �al�e obtaine�
��om an a�ti�e ma��et o� bin�ing sale ag�eement� ��e�e neit�e� e�ists� ����� is base� on t�e best in�o�mation
a�ailable to �e�le�t t�e amo�nt t�e �o�po�ation �o�l� �e�ei�e �o� t�e �as��gene�ating �nit in an a�m�s lengt�
t�ansa�tion�  
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��is is o�ten estimate� �sing �is�o�nte� �as� �lo� te��ni��es an� ��e�e �nobse��able inp�ts a�e mate�ial to t�e
meas��ement o� t�e �e�o�e�able amo�nt� t�e meas��ement is �lassi�ie� as le�el � in t�e �ai� �al�e �ie�a�����  ��e
�as� �lo� �o�e�asts �o� ����� p��poses a�e base� on management�s best estimates o� e�pe�te� ��t��e �e�en�es
an� �osts� in�l��ing t�e ��t��e �as� �osts o� p�o���tion� �apital e�pen�it��e� �los��e� �esto�ation an� en�i�onmental
�lean�p�  �o� �eg�lato�� �e�e��al a��o�nt �ebit balan�es t�e impai�ment �e�ie� �o��ses on ��et�e� t�e amo�nt is
�onsi�e�e� �olle�tible base� on t�e e�pe�te� �as� �lo�s ��om t�e �ates app�o�e� b� t�e ����

��ese �ete�minations an� t�ei� in�i�i��al ass�mptions �e��i�e t�at management ma�e a �e�ision base� on t�e
best a�ailable in�o�mation at ea�� �epo�ting pe�io��  ��anges in t�ese ass�mptions ma� alte� t�e �es�lts o�
impai�ment testing� impai�ment ��a�ges �e�ogni�e� in net in�ome an� t�e �es�lting �a���ing amo�nts o� t�e assets�

k�  ��te �e�ul�te� ���ount�n� pol���e�

�e�ul�to�� �e�e���l ���ount�
Reg�lato�� �e�e��al a��o�nts in t�ese �onsoli�ate� �inan�ial statements a�e a��o�nte� �o� �i��e�entl� t�an t�e�
�o�l� be in t�e absen�e o� �ate �eg�lation�  ��e �o�po�ation �e�e�s �e�tain �osts o� �e�en�es as �eg�lato�� �e�e��al
a��o�nt �ebit balan�es o� �eg�lato�� �e�e��al a��o�nt ��e�it balan�es on t�e �onsoli�ate� �tatement o� �inan�ial
�osition an� �e�ogni�es t�em in t�e net mo�ement in �eg�lato�� �e�e��al a��o�nt balan�es in t�e �onsoli�ate�
�tatement o� �pe�ations an� �t�e� �omp�e�ensi�e �n�ome�  ��e amo�nts �e�ogni�e� as �eg�lato�� �e�e��al
a��o�nt balan�es a�e e�pe�te� to be �e�o�e�e� o� �e��n�e� in ��t��e �ates� base� on app�o�als b� t�e ����  ��e
�e�o�e�� o� settlement o� �eg�lato�� �e�e��al a��o�nt balan�es t��o�g� ��t��e �ates is impa�te� b� �eman� �is� an�
�eg�lato�� �is�s �e�g� potential ��t��e �e�isions o� t�e ��� ��i�� �o�l� �es�lt in mate�ial a���stments to t�ese
�eg�lato�� �e�e��al a��o�nt �ebit balan�es an� �eg�lato�� �e�e��al a��o�nt ��e�it balan�es as �es��ibe� in �ote
��b���

��  �e�ul�to�� �e�e���l ���ount �e��t ��l�n�e�
Reg�lato�� �e�e��al a��o�nt �ebit balan�es �ep�esent �osts ��i�� a�e e�pe�te� to be �e�o�e�e� ��om
��stome�s in ��t��e pe�io�s t��o�g� t�e �ate�setting p�o�ess�  �n t�e absen�e o� �ate �eg�lation an� t�e
�o�po�ation�s a�option o� ��R� ��� ���u���o�� D������� ���oun��� s��� �osts �o�l� be e�pense� as in����e��

���  �e�ul�to�� �e�e���l ���ount ��e��t ��l�n�e�
Reg�lato�� �e�e��al a��o�nt ��e�it balan�es �ep�esent ��t��e �e���tions o� limitations o� in��eases in �e�en�es
asso�iate� �it� amo�nts t�at a�e e�pe�te� to be �e��n�e� to ��stome�s as a �es�lt o� t�e �ate�setting p�o�ess�
�n t�e absen�e o� �ate �eg�lation an� t�e �o�po�ation�s a�option o� ��R� ��� s��� amo�nts �o�l� be �e�o��e�
in in�ome as pe��o�man�e obligations a�e met�

�ote �� �es��ibes t�e in�i�i��al �eg�lato�� �e�e��al a��o�nts� t�e �o�po�ation�s �elate� �eg�lato�� �e�e��al an�
amo�ti�ation poli�ies an� �es��ibes t�e �elate� a��o�nt a�ti�it� in t�e �ele�ant pe�io�s� 

l�  ��ov���on �o� ���et �et��ement o�l���t�on�
��e �o�po�ation �as legal obligations �elate� to t�e �los��e an� �esto�ation o� p�ope�t�� plant an� e��ipment� ��i��
in�l��es t�e �osts o� �ismantling� �emolition o� in��ast���t��e an� t�e �emo�al o� �esi��al mate�ials an� �eme�iation
o� t�e �ist��be� a�eas�

��e�e a �eliable estimate o� t�e p�esent �al�e o� t�ese obligations �an be �ete�mine�� t�e total �eti�ement �osts a�e
�e�ogni�e� as a p�o�ision in t�e a��o�nting pe�io� ��en t�e obligation a�ises�  ��e�e is also a �o��espon�ing
in��ease to p�ope�t�� plant an� e��ipment �pon �e�ognition o� t�e obligation�
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Management estimates its �osts base� on �easibilit� an� enginee�ing st��ies an� assessments �sing ����ent
�esto�ation stan�a��s an� te��ni��es�

m�  ��ov���on �o� env��onment�l l����l�t�e�
�n�i�onmental liabilities �onsist o� t�e estimate� �osts �elate� to t�e �eme�iation o� en�i�onmentall� �ontaminate�
sites�  ��e �o�po�ation �ill a����e a p�o�ision ��en it �as a p�esent obligation as a �es�lt o� a past e�ent to
�eme�iate t�e �ontaminate� site� it is e�pe�te� t�at ��t��e e�onomi� bene�its �ill be gi�en �p to settle t�e obligation�
an� a �eliable estimate o� t�e amo�nt o� t�e obligation �an be ma�e�

�� t�e li�eli�oo� o� t�e �o�po�ation�s obligation to in��� t�ese �osts is eit�e� not �ete�minable o� t�e amo�nt o� t�e
obligation �annot be �eliabl� estimate�� t�e �ontingen�� is �is�lose� in t�e notes to t�e �onsoli�ate� �inan�ial
statements�

��e �o�po�ation �e�ie�s its p�o�ision �o� en�i�onmental liabilities on an ongoing basis an� an� ��anges a�e
�e�ogni�e� in net in�ome �o� t�e ����ent pe�io��

n�  Cont���ut�on� �n ��� o� �on�t�u�t�on
�e�tain p�ope�t�� plant an� e��ipment a��itions a�e ma�e �it� �inan�ial assistan�e ��om t�e ���on �o�e�nment o�
t�e �o�e�nment o� �ana�a�  ��ese �ont�ib�tions a�e �e�e��e� �pon �e�eipt an� amo�ti�e� to in�ome on t�e same
basis as t�e assets to ��i�� t�e� �elate�

o�  �o�t�emplo�ment �ene��t� �n� ot�e� �omp�e�en��ve �n�ome
��e �o�po�ation sponso�s an emplo�ee �e�ine� bene�it pension plan �o� emplo�ees �oining t�e �o�po�ation be�o�e
�an�a�� �� �����  ��e �o�po�ation also sponso�s an e�e��ti�e �e�ine� bene�it pension plan an� s�pplemental
e�e��ti�e �eti�ement plan �o� a �o�me� e�e��ti�e�   �ene�its p�o�i�e� a�e �al��late� base� on lengt� o� pensionable
se��i�e� pensionable sala�� at �eti�ement age an� negotiate� �ates�  ��e �o�po�ation �ont�ib�tes amo�nts to t�e
pension plans as �e�ommen�e� b� an in�epen�ent a�t�a���

�o� t�e �e�ine� bene�it pension plans� t�e �ost o� pension bene�its is a�t�a�iall� �ete�mine� �sing t�e p�o�e�te�
bene�its met�o�� p�o�ate� on se��i�e� an� �e�le�ts management's best estimates o� in�estment �et��ns� �age an�
sala�� in��eases� an� age at �eti�ement�  Remeas��ements o� t�e net �e�ine� bene�it liabilit�� in�l��ing a�t�a�ial
gains an� losses an� �et��n on plan assets� a�e �e�ogni�e� in ot�e� �omp�e�ensi�e in�ome ������� an� a�e not
�e�lassi�ie� to net in�ome in a s�bse��ent pe�io��  

��e �o�po�ation�s poli�� is to imme�iatel� t�ans�e� a�t�a�ial gains an� losses �e�ogni�e� in ��� to �etaine�
ea�nings�  ��e e�pe�te� �et��n on plan assets is base� on t�e �ai� �al�e o� t�ese assets�

�mplo�ees �oining t�e �o�po�ation a�te� �an�a�� �� ���� a�e eligible �o� a �e�ine� �ont�ib�tion �eti�ement plan an�
a�e not eligible to pa�ti�ipate in t�e �e�ine� bene�it pension plan�  ��e �o�po�ation �as no legal o� �onst���ti�e
obligation to pa� ���t�e� �ont�ib�tions �it� �espe�t to t�is plan�  �ont�ib�tions a�e �e�ogni�e� as an e�pense in t�e
�ea� ��en emplo�ees �a�e �en�e�e� se��i�e an� �ep�esents t�e obligation o� t�e �o�po�ation�
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p�  �mp��t o� ��opt�on o� ne� ���ount�n� �t�n�����

i�  �mpa�t o� ��option o� ��R� �� ��n�n���� �n���u��n�� 

��e �o�po�ation �as a�opte� ��R� � �it� a �ate o� initial appli�ation o� �an�a�� �� ���� an� applie� its p�o�isions
�et�ospe�ti�el� �it�o�t �estatement o� �ompa�ati�e pe�io�s ��i�� a�e a��o�nte� �o� �n�e� ��� ��� ��n�n����
�n���u��n�� � ���o�n���on �n� ����u����n��  ��e �e� ��anges to t�e �o�po�ation�s a��o�nting poli�ies ��om its
a�option o� ��R� � a�e s�mma�i�e� belo��

��R� � �ontains t��ee �lassi�i�ation �atego�ies �o� �inan�ial assets� meas��e� at amo�ti�e� �ost� �ai� �al�e t��o�g�
ot�e� �omp�e�ensi�e in�ome ��������� an� �ai� �al�e t��o�g� p�o�it o� loss ����������  ��e �lassi�i�ation o�
�inan�ial assets �n�e� ��R� � is base� on t�e b�siness mo�el in ��i�� a �inan�ial asset is manage� an� its
�ont�a�t�al �as� �lo� ��a�a�te�isti�s�  ��e stan�a�� eliminates t�e p�e�io�s ��� �� �atego�ies o� �el� to mat��it��
loans an� �e�ei�ables an� a�ailable��o��sale�  �n�e� ��R� �� �e�i�ati�es embe��e� in �ont�a�ts ��e�e t�e �ost is a
�inan�ial asset in t�e s�ope o� t�e stan�a�� a�e ne�e� bi����ate��  �nstea�� t�e ��b�i� �inan�ial inst��ment as a ��ole
is assesse� �o� �lassi�i�ation�

�lassi�i�ation assessments �a�e been ma�e on t�e basis o� t�e �a�ts an� �i���mstan�es t�at e�iste� at t�at �ate o�
initial appli�ation� in�l��ing t�e b�siness mo�el �it�in ��i�� t�e �inan�ial asset is �el��  ��e �ollo�ing table s�o�s
t�e ne� meas��ement �atego�ies o� �inan�ial assets an� liabilities �n�e� ��R� � as �ompa�e� to t�e �o�po�ation's
p�e�io�s poli�� �n�e� ��� �� as at �an�a�� �� �����

��n�n���l ���et� ��� ��      ���� �
       �as� �oans an� �e�ei�ables �mo�ti�e� �ost
       ���o�nts �e�ei�able �oans an� �e�ei�ables �mo�ti�e� �ost
       �inan�e lease �e�ei�able �oans an� �e�ei�ables �mo�ti�e� �ost
       �e�i�ati�e �elate� assets �el� �o� t�a�ing �����

��n�n���l �����l�t�e�
       �an� in�ebte�ness �mo�ti�e� �ost �mo�ti�e� �ost
       ���o�nts pa�able an� a����e� liabilities �mo�ti�e� �ost �mo�ti�e� �ost
       �onst���tion �inan�ing �mo�ti�e� �ost �mo�ti�e� �ost
       �ong�te�m �ebt �mo�ti�e� �ost �mo�ti�e� �ost
       �e�i�ati�e �elate� liabilit� �el� �o� t�a�ing �����

�n�e� ��R� �� t�e �o�po�ation �e�ogni�es impai�ment o� its �inan�ial assets �sing t�e e�pe�te� ��e�it loss mo�el as
�es��ibe� in note �����  �n�e� t�e �o�po�ation's p�e�io�s a��o�nting poli��� a p�o�ision �o� impai�ment o� a��o�nts
�e�ei�able �as establis�e� ��en t�e�e �as ob�e�ti�e e�i�en�e t�at t�e �o�po�ation �o�l� not be able to �olle�t all
amo�nts ��e a��o��ing to t�e o�iginal te�ms o� t�e �e�ei�ables�  ��e appli�ation o� t�e e�pe�te� ��e�it loss mo�el to
�ete�mine t�e allo�an�e �o� �o�bt��l a��o�nts� an� t�e impa�ts o� t�e �lassi�i�ation ��anges note� in t�e table
abo�e �a� no impa�t on t�e �o�po�ation's balan�es as at �an�a�� �� ���� an� �e�embe� ��� �����

ii�  �mpa�t o� a�option o� ��R� ��� ����nu� ��o� �on������ ��o� �u��o����

��e �o�po�ation a�opte� ��R� �� on �an�a�� �� ����� appl�ing its p�o�isions �et�oa�ti�el� �it� t�e ��m�lati�e
e��e�t o� initiall� appl�ing t�e �tan�a�� �e�ogni�e� at t�e �ate o� initial appli�ation ��an�a�� �� ����� �it� no
�estatement o� p�io� �ea� �onsoli�ate� �inan�ial statements� an� appl�ing ��R� �� onl� to �ont�a�ts not �omplete�
as o� �an�a�� �� �����
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��R� �� �ontains a single mo�el t�at applies to all �ont�a�ts �it� ��stome�s an� �as t�o app�oa��es to �e�ogni�ing
�e�en�e� at a point in time o� o�e� time�  ��e mo�el �eat��es a �ont�a�t�base� �i�e�step anal�sis o� t�ansa�tions to
�ete�mine ��et�e�� �o� m��� an� ��en �e�en�e is �e�ogni�e�� �ompa�ati�e in�o�mation �as not been �estate�
an� �ontin�es to be �epo�te� �n�e� ��� ��� ����nu��

��e �ollo�ing table s�mma�i�es t�e impa�ts o� a�opting ��R� �� on t�e �o�po�ation's �onsoli�ate� �tatement o�
�inan�ial �osition as at �e�embe� ��� ���� an� on its �onsoli�ate� �tatement o� �pe�ations an� �t�e�
�omp�e�ensi�e �n�ome �o� t�e �ea� en�e� �o� ea�� o� t�e line items a��e�te��  ��e�e �as no impa�t on t�e
�o�po�ation's �onsoli�ate� statement o� �as� �lo�s �o� t�e �ea� en�e� �e�embe� ��� �����  �pon a�option o� ��R�
��� t�e �o�po�ation �i� not �e�ogni�e an� �ont�a�t assets�

�s �epo�te� �mo�nts �it�o�t
���e�te� line items �e�embe� ��� ���� ����stments a�option o� ��R� ��

�mpa�t on t�e �onsoli�ate� �tatement o� �inan�ial �osition
�e�e��e� �e�en�e � ����ent po�tion �i� ����� ������� �
�e�e��e� �e�en�e � non�����ent po�tion �i� ������ �������� �
�ont�ib�tions in ai� o� �onst���tion �i���ii� ������ ������ ������
�e�ommissioning ��n� �i���iii� � ����� �����
Reg�lato�� �e�e��al a��o�nt ��e�it balan�es �i�� ������ ������� ������
Retaine� ea�nings �i�� ������� � �������

�mpa�t on t�e �onsoli�ate� �tatement o� �pe�ations
  an� �t�e� �omp�e�ensi�e �n�ome
�ales o� po�e� �ii� ������ ������� ������
�mo�ti�ation o� �ont�ib�tions in ai� o� �onst���tion �ii� ����� ����� �����

��btotal � impa�t o� t�e line items abo�e on net �loss�
  in�ome �o� t�e �ea� be�o�e net mo�ements in
  �eg�lato�� �e�e��al a��o�nt balan�es ������� ����� �������
�et mo�ements in �eg�lato�� �e�e��al a��o�nt
  balan�es �elate� to net in�ome �i�� ����� ��� �����
�otal �omp�e�ensi�e in�ome �o� t�e �ea� �i�� ����� � �����

�i�  �n a��o��an�e �it� ��R� ��� �ont�a�t liabilities a�e p�esente� on t�e �a�e o� t�e �onsoli�ate� �inan�ial
statements�  ��e �o�po�ation �as p�esente� its �ont�a�t liabilities as �e�e��e� �e�en�e�
�ii�  �n a��o��an�e �it� ��R� ��� t�e �o�po�ation �as one pe��o�man�e obligation �elate� to its �ont�a�ts �it�
��stome�s�  �s a �es�lt� �as� �ont�ib�tions �e�ei�e� ��om ��stome�s a�e �e�ogni�e� as �e�en�e ��en t�e
pe��o�man�e obligation is satis�ie�� an� �lassi�ie� as sales o� po�e� �pon �e�en�e �e�ognition�  ��e�io�sl�� in
a��o��an�e �it� ��R�� ��� ���n����� o� ������ ��o� �u��o����� t�ese amo�nts �e�e �e�e��e� as �ont�ib�tions
in ai� o� �onst���tion an� amo�ti�e� o�e� t�e li�e o� t�e �elate� asset as amo�ti�ation o� �ont�ib�tions in ai� o�
�onst���tion�
�iii�  �n a��o��an�e �it� ��R� ��� t�e �e�ommissioning ��n� is a �ont�a�t liabilit� an� is p�esente� as a �e�e��e�
�e�en�e�
�i��  �s a �es�lt o� t�e a�option o� ��R� ��� t�e�e is a timing �i��e�en�e t�at a��e�ts t�e �eg�lato�� �e�e��al
a��o�nt ��e�it balan�e� as �es��ibe� in note ���b�����  ��e to t�e �o�po�ation's a��o�nting poli�ies in
a��o��an�e �it� ��R� �� t�e�e is no net impa�t o� ��R� �� a�option on �etaine� ea�nings as at �an�a�� �� ����
o� �e�embe� ��� ����� o� on total �omp�e�ensi�e in�ome �o� t�e �ea��
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�� ���n�����nt ���ount�n� pol���e� � �ont�nue�

��  �e� �t�n����� �n� �nte�p�et�t�on� not �et ��opte� 
��e stan�a�� ��R� ��� ������ is not �et e��e�ti�e �o� t�e �ea� en�e� �e�embe� ��� ����� an� �as not been applie�
in p�epa�ing t�ese �onsoli�ate� �inan�ial statements�

��R� ��� ������� eliminates t�e ����ent ��al a��o�nting mo�el �o� lessees� ��i�� �isting�is�es bet�een on�
balan�e s�eet �inan�e leases an� o���balan�e s�eet ope�ating leases�  ��e main p�o�ision o� ��R� �� is t�e
�e�ognition o� lease assets an� lease liabilities on t�e balan�e s�eet b� lessees �o� t�ose leases t�at �e�e
p�e�io�sl� �lassi�ie� as ope�ating leases�  �n�e� ��R� ��� a lessee is �e��i�e� to �o t�e �ollo�ing� �i� �e�ogni�e a
�ig�t�o���se asset an� a lease liabilit�� initiall� meas��e� at t�e p�esent �al�e o� t�e lease pa�ments� on t�e balan�e
s�eet� an� �ii� �e�ogni�e a ��ont�loa�e� patte�n o� e�pense �o� most leases� e�en ��en �as� �entals a�e �onstant� as
t�e �ig�t�o���se asset is �ep�e�iate� an� t�e lease liabilit� is a���ete� �sing t�e e��e�ti�e inte�est met�o��  ��e ne�
stan�a�� also �e��i�es ��alitati�e �is�los��es along �it� spe�i�i� ��antitati�e �is�los��es�  ��R� �� is e��e�ti�e �o�
ann�al pe�io�s beginning on o� a�te� �an�a�� �� ����� �it� ea�lie� a�option pe�mitte��  ��e �o�po�ation �ontin�es to
assess t�e impa�t o� a�opting t�is stan�a�� on its �onsoli�ate� �inan�ial statements�

�� ���n�����nt ���ount�n� �u��ement�� e�t�m�te� �n� ���umpt�on�

��e p�epa�ation o� �inan�ial statements �e��i�es t�e �se o� ���gement in appl�ing a��o�nting poli�ies an� in ma�ing
��iti�al a��o�nting estimates t�at a��e�t t�e �epo�te� amo�nts o� assets� liabilities� �e�en�es an� e�penses an�
�is�los��e o� an� �ontingent assets an� liabilities�  ��ese ���gements an� estimates a�e base� on management�s
best �no�le�ge o� t�e �ele�ant �a�ts an� �i���mstan�es� �a�ing �ega�� to p�e�io�s e�pe�ien�e� b�t a�t�al �es�lts
ma� �i��e� ��om t�e amo�nts in�l��e� in t�e �onsoli�ate� �inan�ial statements�  �stimates an� �n�e�l�ing
ass�mptions a�e �e�ie�e� on an ongoing basis�  Re�isions to a��o�nting estimates a�e �e�ogni�e� in t�e pe�io� in
��i�� estimates a�e �e�ise� an� in an� ��t��e pe�io�s a��e�te��  �n�o�mation abo�t s��� ���gements an� estimation
is �ontaine� in t�e a��o�nting poli�ies an��o� t�e notes to t�e �onsoli�ate� �inan�ial statements� an� t�e �e� a�eas
a�e s�mma�i�e� belo��  ��eas o� signi�i�ant ���gements an� estimates ma�e b� management in p�epa�ing t�ese
�onsoli�ate� �inan�ial statements in�l��e�

�mp���ment o� non���n�n���l ���et� � �ote� ����
�n e�al�ation o� ��et�e� o� not an asset is impai�e� in�ol�es �onsi�e�ation o� ��et�e� in�i�ato�s o� impai�ment
e�ist�  Management �ontin�all� monito�s t�e �o�po�ation's ope�ations an� ma�es ���gements an� assessments
abo�t �on�itions an� e�ents in o��e� to �on�l��e ��et�e� possible impai�ment e�ists�

���et �et��ement o�l���t�on� � �ote� ��l� �n� ��
�n �ete�mining t�e p�esent �al�e o� t�e obligation� t�e �o�po�ation m�st estimate t�e amo�nt an� timing o� t�e
��t��e �as� pa�ments an� t�en appl� an app�op�iate �is����ee inte�est �ate�  �n� ��ange to t�e anti�ipate� amo�nt�
timing o� ��t��e pa�ments o� �is����ee inte�est �ate �an �es�lt in a ��ange to t�e obligation�

Dep�e���t�on � �ote� ���� �n� �
�igni�i�ant �omponents o� p�ope�t�� plant an� e��ipment a�e �ep�e�iate� o�e� t�ei� estimate� �se��l li�es�  �se��l
li�es a�e �ete�mine� base� on ����ent �a�ts an� past e�pe�ien�e an� t�e �es�lts o� �ep�e�iation st��ies�  ��ile
t�ese �se��l li�e estimates a�e �e�ie�e� on a �eg�la� basis an� �ep�e�iation �al��lations a�e �e�ise� a��o��ingl��
a�t�al li�es ma� �i��e� ��om t�e estimates�  �s s���� assets ma� �ontin�e in �se a�te� being ��ll� �ep�e�iate�� o�
ma� be �eti�e� o� �ispose� o� be�o�e being ��ll� �ep�e�iate��  ��e latte� �o�l� �es�lt in a��itional �ep�e�iation
e�pense in t�e pe�io� o� �isposition�
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�� ���n�����nt ���ount�n� �u��ement�� e�t�m�te� �n� ���umpt�on� � �ont�nue�

�nt�n���le ���et� � �ote� ���� �n� �
�n �ete�mining ��et�e� to �e�ogni�e �osts as intangible assets� management ma�es ���gements abo�t ��en t�e
��ite�ia �o� �e�ognition a�e met�  ��anges to management's ���gements �o�l� a��e�t t�e �a���ing amo�nt o� t�e
�o�po�ation's intangible assets an� amo�ti�ation �e�ognition�

�o�t�emplo�ment �ene��t� � �ote� ��o� �n� ��
��e �o�po�ation a����es �o� its obligations �n�e� �e�ine� bene�it pension plans �sing a�t�a�ial �al�ation met�o�s
an� ot�e� ass�mptions to estimate t�e p�o�e�te� bene�it obligation an� t�e asso�iate� e�pense �elate� to t�e
����ent pe�io��  ��e �e� ass�mptions �tili�e� in�l��e t�e long�te�m �ate o� in�lation� �ates o� ��t��e �ompensation�
liabilit� �is�o�nt �ates an� t�e e�pe�te� �et��n on plan assets�  ��e �o�po�ation �ons�lts �it� ��ali�ie� a�t�a�ies
��en setting t�e ass�mptions �se� to estimate bene�it obligations�  ��t�al �ates �o�l� �a�� signi�i�antl� ��om t�e
ass�mptions an� estimates �se��

�evenue � �ote ����� ��p� �n� �ote ��
��e �o�po�ation estimates �sage not �et bille� at �ea� en�� ��i�� is in�l��e� in �e�en�es ��om sales o� po�e��  ��is
a����al is base� on an assessment o� �nbille� ele�t�i�it� s�pplie� to ��stome�s bet�een t�e �ate o� t�e last mete�
�ea�ing an� t�e �ea� en��  Management applies ���gement to t�e meas��ement o� t�e estimate� �ons�mption�
�igni�i�ant ���gements �a�e also been ma�e in �ete�mining t�e nat��e o� t�e �o�po�ation's pe��o�man�e
obligations� t�e app�op�iate p�o�ess meas��e an� t�e �ont�a�t te�ms to be �se� in �e�ogni�ing t�e �elate� �e�en�e�

��ov���on� �n� �ont�n�en��e� � �ote� ��l�� ��m�� �� �n� ��
Management is �e��i�e� to ma�e ���gements to assess i� t�e ��ite�ia �o� �e�ognition o� p�o�isions an� �ontingen�ies
a�e met� in a��o��an�e �it� ��� ��� ��o����on�� �on��n��n� ����������� �n� �on��n��n� �������

�e� ���gements a�e ��et�e� a p�esent obligation e�ists an� t�e p�obabilit� o� an o�t�lo� being �e��i�e� to settle t�at
obligation�  �e� ass�mptions in meas��ing �e�ogni�e� p�o�isions in�l��e t�e timing an� amo�nt o� ��t��e pa�ments
an� t�e �is�o�nt �ate applie� in meas��ing t�e p�o�ision�

��e�e t�e �o�po�ation is �e�en�ing �e�tain la�s�its management m�st ma�e ���gements� estimates an�
ass�mptions abo�t t�e �inal o�t�ome� timing o� t�ial a�ti�ities an� ��t��e �osts as at t�e pe�io� en� �ate�
Management �ill obtain t�e a��i�e o� its e�te�nal �o�nsel in �ete�mining t�e li�el� o�t�ome an� estimating t�e
e�pe�te� obligations asso�iate� �it� t�ese la�s�its� �o�e�e�� t�e �ltimate o�t�ome o� settlement �osts ma� �i��e�
��om management's estimates�

��n�n���l �n�t�ument� � �ote� ���� �n� ��
��e �o�po�ation ente�s into �inan�ial inst��ment a��angements ��i�� ma� �e��i�e management to ma�e
���gements to �ete�mine i� s��� a��angements a�e �e�i�ati�e inst��ments in t�ei� enti�et� o� �ontain embe��e�
�e�i�ati�es� in a��o��an�e �it� ��R� �� ��n�n���� �n���u��n���  �e� ���gements a�e ��et�e� �e�tain non��inan�ial
items a�e �ea�il� �on�e�tible to �as�� ��et�e� simila� �ont�a�ts a�e �o�tinel� settle� net in �as� o� �eli�e�� o� t�e
�n�e�l�ing �ommo�it� ta�en an� t�en �esol� �it�in a s�o�t pe�io�� ��et�e� t�e �al�e o� a �ont�a�t ��anges in
�esponse to a ��ange in an �n�e�l�ing �ate� p�i�e� in�e� o� ot�e� �a�iable�
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�� ���n�����nt ���ount�n� �u��ement�� e�t�m�te� �n� ���umpt�on� � �ont�nue�

�e�ul�to�� �e�e���l ���ount ��l�n�e� � �ote� ����� ��k� �n� ��
��e �o�po�ation a��o�nts �o� its �eg�lato�� �e�e��al a��o�nts in a��o��an�e �it� ��R� �� an� t�e �e�isions o� t�e
����  �s �is��sse� in note ��b� t�e �e�o�e�� o� t�ese balan�es �ill be �ete�mine� b� t�e ��� as pa�t o� t�e
�eg�lato�� p�o�ee�ing to app�o�e t�e �R��  Management is �e��i�e� to ma�e ���gements as to t�e amo�nts t�at
t�e ��� �ill app�o�e t�e �o�po�ation to �olle�t �e�e��e� �osts t��o�g� ��t��e �ates�

�� ���ount� �e�e�v��le

���� ����

��a�e a��o�nts �e�ei�able
��olesale ene�g� sales � ����� � �����
Retail ene�g� sales ����� �����

��e ��om �elate� pa�ties ��ote ��� ����� �����
�t�e� ��� ���

� ����� � �����

�t �e�embe� ��� ����� t�e aging o� a��o�nts �e�ei�able is as �ollo�s�

�� � �� ��e�
����ent �a�s �� �a�s �ot�l

���o�nts �e�ei�able � ����� � ��� � � � �����
�llo�an�e �o� �o�bt��l a��o�nts � ��� ��� ����

� ����� � ��� � � � �����

�t �e�embe� ��� ����� t�e aging o� a��o�nts �e�ei�able is as �ollo�s�

�� � �� ��e�
����ent �a�s �� �a�s �ot�l

���o�nts �e�ei�able � ����� � ����� � �� � �����
�llo�an�e �o� �o�bt��l a��o�nts � � ���� ����

� ����� � ����� � �� � �����

� �e�on�iliation o� t�e beginning an� en�ing amo�nt o� allo�an�e �o� �o�bt��l a��o�nts is as �ollo�s�

���� ����

�llo�an�e �o� �o�bt��l a��o�nts at beginning o� �ea� � ���� � ����
�mo�nts ��itten o�� as �n�olle�table � �

�llo�an�e �o� �o�bt��l a��o�nts at en� o� �ea� � ���� � ����
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�� �nvento��e�

���� ����

Mate�ials an� s�pplies � ����� � �����
�iesel ��el ��� ���
�i��e�ie� nat��al gas ��� ���

� ����� � �����

�� D��e�t ��n�n��n� le��e

��e �o�po�ation's in�estments in �i�e�t �inan�ing leases a�e s�mma�i�e� as �ollo�s�

���� ����

�i�e�t �inan�ing leases � �� � ���
�ess�  ����ent po�tion � ��

� �� � ��

�n ����� t�e �o�po�ation �inan�e� an ele�t�i� boile� s�stem �o� t�e ���on �ospital �o�po�ation at a �ost o�
���������  ��e �epa�ment te�ms on t�is lease stip�late t�at one �al� o� t�e �eali�e� ene�g� �ost sa�ings �es�lting
��om t�e boile� �sage ���ing t�e �ea� �ill be �epai� against t�e in�estment�  �nte�est on t�is in�estment is ea�ne� at
t�e �ate o� ���� pe� ann�m an� �e�ogni�e� as inte�est in�ome� 

�� ��ope�t�� pl�nt �n� e�u�pment

� �e�on�iliation o� t�e ��anges in t�e �a���ing amo�nt o� p�ope�t�� plant an� e��ipment is as �ollo�s�

�ene�ation ��ansmission �an� � ��anspo�tation �onst���tion �ot�l
� �ist�ib�tion ��il�ings � �t�e� �o���in

��og�ess

Co�t�
�t �e�embe� ��� �����i� � ������� � ������� � ������ � ����� � ������ � �������
���itions � � � ��� ������ ������
��ans�e�s ������ ����� ����� � �������� �
�isposals � � ����� ����� � �����

�t �e�embe� ��� ���� ������� ������� ������ ����� ����� � �������
���itions � � � � ������ ������
��ans�e�s ������ ����� ��� ��� �������� �
�isposals ������� ���� ����� � � �������

�t �e�embe� ��� ���� � ������� � ������� � ������ � ����� � ����� � �������
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�� ��ope�t�� pl�nt �n� e�u�pment � �ont�nue�

�ene�ation ��ansmission �an� � ��anspo�tation �onst���tion �ot�l
� �ist�ib�tion ��il�ings � �t�e� �o���in

��og�ess

���umul�te� �ep�e���t�on�
�t �e�embe� ��� �����i� � ������ � ������ � ����� � ��� � � � ������
�ep�e�iation ����� ����� ����� ��� � ������
�isposals � � ����� ����� � �����

�t �e�embe� ��� ���� ������ ������ ����� ��� � � ������
�ep�e�iation ����� ����� ��� ��� � ������
�isposals ����� ��� ����� � � �����

�t �e�embe� ��� ���� � ������ � ������ � ����� � ����� � � � ������

�et �ook v�lue�
�t �e�embe� ��� ���� � ������� � ������� � ������ � ����� � ����� � �������
�t �e�embe� ��� ���� � ������� � ������� � ������ � ����� � ����� � �������

�i� ��e �o�po�ation �e�ie�e� t�e p�esentation o� its p�ope�t�� plant an� e��ipment an� �e�tain balan�es �elate� to
�ost an� ����m�late� �ep�e�iation �e�e �e�ise� in o��e� to p�ope�l� �e�le�t in t�e note t�ose assets t�at �a�
been �ispose� o� an� t�ose t�at �a� been �e�lassi�ie��  �s a �es�lt bot� t�e �ost an� ����m�late� �ep�e�iation
o� p�ope�t�� plant an� e��ipment as at �e�embe� ��� ���� �e�e in��ease� b� �����������  ��e�e �as no impa�t
on t�e total net �a���ing amo�nts o� on t�e �onsoli�ate� �tatement o� �inan�ial �osition�

��e ����� �apitali�e� �o� ���� �as �������� ����� � ����������  ��e ����� �ate estimate �o� ���� �as �����
����� � �������

�� �nt�n���le ���et�

� �e�on�iliation o� t�e ��anges in t�e �a���ing amo�nt o� intangible assets is as �ollo�s�

�is�i�i� ��e�mal
�e�e��e� �inan�ial �ate� an� �ate�

�o�t�a�e  �e��i�e �osts �o�t�a�e �i�ense �i�ensing �ot�l

Co�t�
�t �e�embe� ��� ���� � ��� � ��� � ����� � ����� � ����� � ������
���itions ��� � � ����� ��� �����
�isposals � � � ���� ���� �����

�t �e�embe� ��� ���� ��� ��� ����� ����� ����� ������
���itions ��� � � ����� ��� �����
�isposals � � � ����� � �����

�t �e�embe� ��� ���� � ����� � ��� � ����� � ����� � ����� � ������

���umul�te� �mo�t���t�on�
�t �e�embe� ��� ���� � ��� � ��� � ��� � ����� � ��� � �����
�mo�ti�ation ��� �� ��� ��� �� �����
�isposals � � � ���� ���� �����

�t �e�embe� ��� ���� ��� ��� ����� ����� �� �����
�mo�ti�ation ��� �� ��� ��� �� �����
�isposals � � � ����� � �����

�t �e�embe� ��� ���� � ��� � ��� � ����� � ����� � ��� � �����

��



Yukon Development Co�po��t�on

�ote� to Con�ol���te� ��n�n���l �t�tement�

De�em�e� ��� ���� �tab�la� amo�nts in t�o�san�s o� �ana�ian �olla�s�

�� �nt�n���le ���et� � �ont�nue�
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management �osts ��ons�me� ene�g� �onse��ation p�og�am��  ��e �o�po�ation is �i�e�te� to �e�e� an� amo�ti�e
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��io� to ����� t�e �o�po�ation �as �e�e��ing ann�al b��s�ing �osts in e��ess o� a p�es��ibe� ma�im�m ann�al
amo�nt base� on a �e�ie� o� p�io� �ea� b��s�ing �osts�  �n ����� t�e �o�po�ation establis�e� a �egetation
management poli�� an� as a �es�lt o� e�pe�te� ann�al �osts� �e�e��al is no longe� �e��i�e��  ��e �o�po�ation
�ompletes a ��ll ���le o� all its b��s�ing �e��i�ements e�e�� �� �ea�s an� is amo�ti�ing p�e�io�sl� �e�e��e� �osts
o�e� a �� �ea� pe�io��  ��is ��ange is �onsistent �it� t�e ��������� �R��  Re�e� to note ��b��  �n t�e absen�e o�
�ate �eg�lation� ��R� �e��i�es t�ese �osts to be e�pense� as in����e��
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�ana�ian �am �sso�iation�  ��te�nal �ons�ltants a�e �i�e� e�e�� �i�e �ea�s �it� inte�mittent �osts in����e� in t�e
inte�im pe�io�s�  ��ese �osts a�e being amo�ti�e� o�e� �i�e �ea�s�  �n t�e absen�e o� �ate �eg�lation� ��R� �e��i�es
t�ese �osts to be e�pense� as in����e��

�v��  �n�n�u�e� lo��e�
�nins��e� losses is an a��o�nt maintaine� to a���ess �nins��e� an� �nins��able losses as �ell as t�e �e���tible
po�tion o� ins��e� losses�  ��e a��o�nt is maintaine� t��o�g� an ann�al p�o�ision an� �olle�te� t��o�g� ��stome�
�ates�  ��e�e is an ann�al �eg�lato�� p�o�ision o� �������� an� amo�ti�ation o� t�e ���� a���m�late� balan�e o�
���������� o�e� �i�e �ea�s ��������� pe� �ea���  ��is ��ange is �onsistent �it� t�e ��������� �R��  Re�e� to note
��b��  �n t�e absen�e o� �ate �eg�lation� ��R� �e��i�es t�ese �osts to be e�pense� as in����e��

v���  De�e��e� ove���ul�
��� ���e� ������� �est�i�te� in�l�sion o� p�ope�t�� plant an� e��ipment o�e��a�l �ep�e�iation e�pense in �ates
��a�ge� to ��stome�s �ntil t�e �o�po�ation �omes be�o�e t�e ��� �o� a p���en�e �e�ie��  �s s���� sta�ting in ����
t�e �o�po�ation �e�e��e� �ep�e�iation e�pense �elate� to o�e��a�ls�  �n ����� t�e �o�po�ation �ame be�o�e t�e ���
�o� a p���en�e �e�ie� an� began to �e�ogni�e t�ese �e�e��e� �ep�e�iation amo�nts�  �n t�e absen�e o� �ate
�eg�lation� ��R� �e��i�es t�ese �osts to be e�pense� as in����e�� 

�v����  �uel p���e ���u�tment
��� ������� �i�e�ts t�e ��� to pe�mit t�e �o�po�ation to a���st ele�t�i�it� �ates to �e�le�t t�e �l��t�ations in t�e
p�i�e o� �iesel ��el�  ��e amo�nt b� ��i�� a�t�al ��el p�i�es �a�� ��om t�e long�te�m a�e�age p�i�es is �e�e��e� an�
�e�o�e�e� ��om o� �e��n�e� to ��stome�s in a ��t��e pe�io��  �n ���� t�e �o�po�ation �p�ate� t�e long�te�m
a�e�age �ost to bette� �e�le�t ����ent ma��et �on�itions�  ��is ��ange is �onsistent �it� t�e ��������� �R��  Re�e�
to �ote ��b��  �n t�e absen�e o� �ate �eg�lation� ��R� �e��i�es t�ese �osts to be e�pense� as in����e��
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�bsent �ate �eg�lation� net in�ome �o� t�e �ea� an� net mo�ement in �eg�lato�� �e�e��al a��o�nt balan�es on t�e �onsoli�ate� �tatement o� �pe�ations an� �t�e�
�omp�e�ensi�e �n�ome �o�l� in��ease ��e��ease� b��
�e�embe� ��� ���� � ����� � �� � ����� � ���� � � � �����
�e�embe� ��� ���� � ����� � ���� � ������� � ����� � ��� � �������

���  De�e��e� �n�u��n�e p�o�ee��
��e �e�e��e� ins��an�e p�o�ee�s �ep�esents a gain on �i�e ins��an�e p�o�ee�s �elate� to a �i�e at t�e ��ite�o�se
Rapi�s �ene�ating �tation in ���� ��i��� p��s�ant to ��� ���e� ������� is being amo�ti�e� to in�ome at t�e same
�ate as �ep�e�iation o� t�e �elate� �epla�ement assets�  �n t�e absen�e o� �ate �eg�lation� ��R� �e��i�es t�e gain to
�a�e been ��ll� �e�ogni�e� as in�ome in t�e �ea� �e�ei�e�� 

����  �e���n� �e�e�ve
��e �o�po�ation �as establis�e� a �e�e��al a��o�nt �o� ��t��e �eg�lato�� �ea�ing �osts�  �n ���� t�e �o�po�ation
a���ste� t�e ann�al p�o�ision an� �e�ognition o� t�e a���m�late� balan�e to mo�e a����atel� �e�le�t e�pe�te�
�ea�ing �osts�  ��is ��ange is �onsistent �it� t�e ������� �R��  Re�e� to note ��b��  �n t�e absen�e o� �ate
�eg�lation� ��R� �e��i�es t�ese �osts to be e�pense� as in����e��

�����  �o� ��te� �e�e�ve �un�
��e �o� �ate� Rese��e ��n� ����R��� �as establis�e� b� ��� ���e� ��������  ��e ��R� is �se� to p�ote�t t�e
�o�po�ation an� �atepa�e�s �o� �osts asso�iate� �it� �a�iabilit� in t�e�mal gene�ation �e��i�e� ��en t�e�e is a
t�e�mal �ost �a�ian�e ��e solel� to �ate���elate� ����o gene�ation �a�ian�es ��om ��� app�o�e� �R� �o�e�asts�
��e ��R� �epla�es t�e �iesel �ontingen�� ��n� ������� ��i�� p�o�i�e� simila� �is� mitigation b�t �i� not in�l��e
nat��al gas t�e�mal gene�ation in its �ete�minations�

��e ��R� att�a�ts inte�est base� �pon s�o�t�inte�me�iate te�m bon� �ates� �n� negati�e balan�e att�a�ts inte�est
at t�e lo�est s�o�t�te�m bon� �ates a�ailable to t�e �o�po�ation t��o�g� its line o� ��e�it� ��e �o�po�ation is
�e��i�e� to �ile ��a�te�l� �epo�ts �it� t�e ��� on t�e ��R�'s a�ti�it��

�n a��o��an�e �it� ��� ���e� �������� t�e �o�po�ation �e�e�s �e�ognition o� t�e a��itional amo�nts �olle�te� ��om
�ate pa�e�s ��en t�e �ost o� t�e�mal �ons�me� in t�e pe�io� is less t�an t�e long�te�m a�e�age t�e�mal
�e��i�ements estimate� �o� t�e a�t�al ann�al gene�ation loa��  ��ese �e�e��e� amo�nts a�e �e�ogni�e� as �e�en�e
in t�e pe�io� ��en t�e �ost o� t�e�mal in����e� �o� t�e pe�io� is g�eate� t�an t�e long�te�m a�e�age t�e�mal
�e��i�ements an� t�e �eason �o� t�e s�o�t�all is a s�o�tage o� �ate� in t�e ����o s�stem�  �o�e�e�� in ��� ���e�
�������� t�e �o�po�ation �as o��e�e� to �e�o�� ���� t�e�mal gene�ation amo�nts base� on a�t�al t�e�mal
gene�ation amo�nts� not mo�elle� amo�nts�  �s a �es�lt� t�e �o�po�ation �as �e�o��e� t�e a��itional �ost o�
t�e�mal initiall� �epo�te� in ���� as an a���stment to ���� Reg�lato�� ��o�ision ������� million��  ��e ��� �as set
a �ap �ate o� ��� �� million �o� t�e ��R��  �� t�e balan�e �alls o�tsi�e o� t�is �ange� t�e �o�po�ation is to ma�e an
appli�ation to t�e ��� �e��esting �e�o�e�� o� a �e��n� to ��stome�s�  �n a��o��an�e �it� ��� ���e� �������� t�e
�o�po�ation is p�o�i�ing a �e��n� to t�e ��stome�s o� ���� �ents���� e��e�ti�e �eptembe� �� �����  ��bse��ent to
�ea� en� t�is �e��n� amo�nt �as been ��ange��
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�n t�e absen�e o� �ate �eg�lation� ��R� �e��i�es an� amo�nts ea�ne� o� in����e� �elate� to t�e ��R� to be
in�l��e� in t�e �o�po�ation's net in�ome in t�e �ea� in����e��

��v�  �utu�e �emov�l �n� ��te �e�to��t�on �o�t� 
��e �o�po�ation maintains a �eg�lato�� p�o�ision �o� ��t��e �emo�al an� site �esto�ation �osts �elate� to p�ope�t��
plant an� e��ipment� ��i�� is in��emental to t�at �e��i�e� to be �e�ogni�e� as an asset �eti�ement p�o�ision �n�e�
��� ���  ��e �ese��e �as been establis�e� t��o�g� amo�ti�ation �ates base� �pon �ep�e�iation st��ies �on���te�
pe�io�i�all� b� t�e �o�po�ation�  �s a �es�lt o� t�e ��� ���e� �������� e��e�ti�e �an�a�� �� ����� t�e p�o�ision is
not to e��ee� t�e ��m�lati�e �al�e o� t�e p�o�ision at �e�embe� ��� ���� o� �����������

�osts o� �ismantling �apital assets� in�l��ing site �eme�iation� �ill be applie� to t�is �eg�lato�� �e�e��al a��o�nt
��e�it balan�e i� t�e� �o not ot�e��ise �elate to an asset �eti�ement p�o�ision�  ��e pe�io� o�e� ��i�� t�e p�o�ision
�ill be �e���e� is �epen�ent on t�e timing o� ��t��e �osts o� �emolis�ing� �ismantling� tea�ing �o�n� site �esto�ation
o� ot�e��ise �isposing o� t�e asset net o� a�t�al �e�o�e�ies� an� is t�e�e�o�e in�ete�minate�  �n t�e absen�e o� �ate
�eg�lation� ��R� �e��i�es t�ese �osts to be e�pense� o� in�l��e� in t�e gain o� loss on �isposal o� t�e �elate�
p�ope�t�� plant an� e��ipment� as appli�able�

�v�  Cont���t� ��t� �u�tome��
���e�ti�e �an�a�� �� ���� t�e �o�po�ation a�opte� ��R� ��� as �es��ibe� in note ��p��ii��  �s a �es�lt o� t�e impa�ts
o� ��R� ��� �e�tain �e�en�es a�e �e�ogni�e� in t�e �onsoli�ate� statement o� ope�ations an� ot�e� �omp�e�ensi�e
in�ome o�e� a s�o�te� pe�io� t�an allo�e� b� t�e ��� �o� �ate�setting p��poses�  ��e timing �i��e�en�e is �e�le�te�
as a �eg�lato�� �e�e��al a��o�nt ��e�it balan�e�  �n t�e absen�e o� �ate �eg�lation� t�e ��R� �� t�ansition a���stment
�o�l� in��ease t�e �o�po�ation's opening �etaine� ea�nings b� �����������

���  �e�ul�to�� ���ount e�pen�e�

Reg�lato�� a��o�nt e�penses �ep�esent �osts in����e� �elate� to �eg�lato�� a��o�nt �ebit balan�es o� ����������
����� � ����������� an� �eg�lato�� a��o�nt ��e�it balan�es o� ���������� ����� � ���������

���  �et movement �n �e�ul�to�� �e�e���l ���ount ��l�n�e� �el�te� to net �n�ome

�et mo�ement in �eg�lato�� �e�e��al a��o�nt balan�es �elate� to net in�ome is ���������� ����� � ����������� an�
�ep�esents t�e a���stment to net in�ome �o� t�e �ea� be�o�e net mo�ement in �eg�lato�� �e�e��al a��o�nt balan�es
�o� t�e e��e�ts o� �ate �eg�lation in a��o��an�e �it� ��R� ���  ��e net mo�ement �ig��e o� ���������� is �omp�ise�
o� an in��ease o� ���������� �o� �eg�lato�� a��o�nt �ebit balan�es an� a �e��ease o� ���������� �o� �eg�lato��
a��o�nt ��e�it balan�es �o� �ate �eg�lation �ompa�e� to t�e amo�nts t�at �o�l� be �e�o��e� �n�e� ��R� absent
�ate �eg�lation�  ��e net mo�ement �ig��e o� ���������� �o� ���� is �omp�ise� o� an in��ease o� ���������� an�
�������� �o� �eg�lato�� a��o�nt �ebit balan�es an� �eg�lato�� a��o�nt ��e�it balan�es �espe�ti�el� �o� �ate
�eg�lation �ompa�e� to t�e amo�nts t�at �o�l� be �e�o��e� �n�e� ��R� absent �ate �eg�lation�

��� ��nk �n�e�te�ne��

��e line o� ��e�it a����es inte�est on �it���a�als at p�ime �ate min�s ����� pe� ann�m�  Re�e� to t�e inte�est �ate
�is� se�tion �it�in note ���
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���� ����

��a�e pa�ables � ����� � �����
�mplo�ee �ompensation ��� �����
��e to �elate� pa�ties ��ote ��� ��� ���
�t�e� �� ��

� ������ � �����

��� Con�t�u�t�on ��n�n��n�

���� ����

�onst���tion �inan�ing ��e Ma��� ��� ����� bea�ing inte�est
     at ������ inte�est �ate is a���ste� ann�all�
     on �p�il � to be t�e one��ea� �ana�ian �olla� ���e�e� Rate
     pl�s �� basis points� app�o�e� to a ma�im�m o� ����� million � � � ������

�onst���tion �inan�ing ��e Ma��� ��� ����� bea�ing inte�est
    at ������ inte�est �ate is a���ste� ann�all�
     on �p�il � to be t�e one��ea� �ana�ian �olla� ���e�e� Rate
     pl�s �� basis points� app�o�e� to a ma�im�m o� ��� million � ������

� � � ������

��e �o�po�ation's �onst���tion �inan�ing is s�mma�i�e� as �ollo�s�

���� ����

����ent po�tion o� �onst���tion �inan�ing � � � ������
�ong�te�m �onst���tion �inan�ing � �

� � � ������

�onst���tion �inan�ing balan�es a�e monies a��an�e� ��om t�e ���on �o�e�nment to assist in t�e �e�elopment o�
t�e �o�po�ation's in��ast���t��e�  �nte�est is pa�able ann�all� at �e�embe� �� an� at t�e mat��it� �ate�

���ing t�e �ea� t�e �o�po�ation �i� not ma�e an� p�in�ipal �epa�ments�  �onst���tion �inan�ing ��e Ma��� ��� ����
�as �e�inan�e� ���ing t�e �ea� en� �o� a te�m o� �i�e �ea�s�  �nn�al p�in�ipal pa�ments o� ���������� a�e ��e on
Ma��� ���  ��e inte�est �ate is a���ste� ann�all� on �p�il � to be t�e one��ea� �ana�ian �olla� ���e�e� Rate pl�s
���on �o�e�nment's bo��o�ing p�emi�m�  
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��� �on��te�m �e�t

��e �o�po�ation's long�te�m �ebt is s�mma�i�e� as �ollo�s�

���� ����

�on�
��e �o�po�ation iss�e� a bon� at a �i�e� inte�est �ate o� ����
pe� ann�m�  �nte�est is pa�able semi�ann�all��  ��in�ipal
pa�ment is ��e ��en t�e bon� e�pi�es on ��ne ��� ���� �i�� � ������ � ������

��e �o�onto Dom�n�on ��nk
��e �o�po�ation ente�e� into an inte�est �ate s�ap to �on�e�t
t�e inte�est �ate on t�e �an�e�s' ���eptan�es amo�nts ��om
a �a�iable inte�est �ate base� on t�e �an�e�s' ���eptan�es 
�ates to a �i�e� �ate o� ����� pe� ann�m�  �a�able in mont�l�
installments o� ������� inte�est an� p�in�ipal �it� t�e balan�e 
��e on �e�embe� ��� ���� �ii�� ����� �����

��e �o�onto Dom�n�on ��nk
��e �o�po�ation ente�e� into an inte�est �ate s�ap to �on�e�t t�e
inte�est �ate on t�e �an�e�s' ���eptan�es amo�nts ��om a
�a�iable inte�est �ate base� on t�e �an�e�s' ���eptan�es �ates 
to a �i�e� �ate o� ������ pe� ann�m�  �a�able in mont�l� 
installments o� �������� inte�est an� p�in�ipal �it� t�e 
balan�e ��e on ��g�st ��� ���� �iii�� ������ �

Yukon �ove�nment
��e �o�po�ation ente�e� into a �e�inan�e ag�eement �o� �onst���tion
�inan�ing�  �nn�al p�in�ipal pa�ments o� ���������� a�e ��e on 
Ma��� ���  ��e inte�est �ate is a���ste� ann�all� on �p�il � to be
t�e one��ea� �ana�ian �olla� ���e�e� Rate pl�s ���on �o�e�nment's
bo��o�ing p�emi�m �it� t�e balan�e ��e on Ma��� ��� ����� ������ �

���on�ek ��e����n ����t ��t�on lo�n
��e loan ��om t�e �i�st �ation is �elate� to t�e �onst���tion o� t�e
Ma�o �a�son ��ansmission �ine an� is �epa�able in e��al ann�al
p�in�ipal �epa�ments o� �������� �it� t�e �inal pa�ment ��e in �����
��e inte�est �ate at ������ ������������� is a blen�e� �ate base�
on t�e �ost o� �ebt an� t�e a�t�al �ate o� �et��n ea�ne� b� t�e �tilit�� ����� �����

���C�o ���k Dun ����t ��t�on lo�n
��e loan ��om t�e �i�st �ation is �elate� to t�e �onst���tion o�
t�e Ma�o � p�o�e�t an� is �epa�able in e��al ann�al p�in�ipal 
�epa�ments o� ������� �it� t�e �inal pa�ment ��e in �����  
��e inte�est �ate o� ����� ������������is base� on t�e 
a�t�al �ate o� �et��n ea�ne� b� t�e �tilit�� ����� �����
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��� �on��te�m �e�t � �ont�nue�

C�u ���k��n ��m�te� ���tne����p lo�n
��e loan ��om t�e �i�st �ation is �elate� to t�e �onst���tion o� t�e 
�i��i� �at��al �as gene�ation e��ipment an� is �epa�able in 
e��al ann�al p�in�ipal �epa�ments o� �������� �it� t�e �inal 
pa�ment ��e in �����  ��e inte�est �ate o� ������ �������������
is base� on a blen�e� �ate base� on t�e �ost o� �ebt an� t�e 
a�t�al �ate o� �et��n ea�ne� b� t�e �tilit�� ������ ������

C��m��k� �te���t ����t ��t�on l����l�t�
�ong�te�m liabilit� pa�able to se�e�al �i�st �ations �elate� to t�e
�onst���tion o� t�e �a�ma��s �te�a�t ��ansmission �ine�  ��ese a�e
non inte�est bea�ing� �epa�able in �a��ing installments� ��e in ����� ��� ���

�ot�l ������� �������

�ess� ����ent po�tion ����� �����

� ������� � �������

��� �on�
��e �o�po�ation iss�e� a bon� in ���� �o� t�e �a�e �al�e o� ���� million�  ��e inte�est �ate is �� an� t�e
bon� mat��es ��ne ��� �����  ��e�e a�e no p�in�ipal pa�ments ��e �ntil t�e bon� mat��es an� inte�est is
pa�able semi�ann�all��  ��e bon� �as iss�e� at a �is�o�nt o� ���� million ��i�� is being amo�ti�e� o�e� t�e
pe�io� o� t�e �elate� �ebt �sing t�e e��e�ti�e inte�est �ate�  ��ansa�tion �osts �e�e ���� million an� in�l��es
�ees pai� to agents an� a��iso�s an� a�e p�esente� as a �e���tion ��om t�e �a���ing �al�e o� t�e �elate� �ebt
an� a�e amo�ti�e� o�e� t�e pe�io� o� t�e �elate� �ebt �sing t�e e��e�ti�e inte�est �ate� 

���� �o�onto Dom�n�on ��nk �o�n �n� �nte�e�t ��te ���p
�n �e�embe� ��� ����� t�e �o�po�ation ente�e� into a loan an� inte�est �ate s�ap �it� �o�onto �ominion
�an� to a��ange �inan�ing �o� t�e p��pose o� �ontin�ing to �e�elop t�e ele�t�i�al in��ast���t��e in t�e ���on�
��e inte�est �ate s�ap mat��es �e�embe� ��� �����

����� �o�onto Dom�n�on ��nk �o�n �n� �nte�e�t ��te ���p
�n ��g�st ��� ����� t�e �o�po�ation ente�e� into a loan an� inte�est �ate s�ap �it� �o�onto �ominion �an�
to a��ange �inan�ing �o� t�e p��pose o� �ontin�ing to �e�elop t�e ele�t�i�al in��ast���t��e in t�e ���on�  ��e
inte�est �ate s�ap mat��es ��g�st ��� �����

�on��te�m �e�t �ep��ment
���e��le� �epa�ments �o� all long�te�m �ebt a�e as �ollo�s�

���� � �����
���� �����
���� �����
���� ������
���� �����
��e�ea�te� �������

� �������
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��� �on��te�m �e�t � �ont�nue�

��e ��ange in long�te�m �ebt a�ising ��om �inan�ing a�ti�ities ���ing t�e �ea� �elate� to p�in�ipal �epa�ment o�
���������� an� t�e iss�an�e o� a��itional �ebt in t�e amo�nt o� ������������  �n amo�nt o� ����������� ��ange�
to long te�m �ebt in t�e ����ent �ea� ��om �onst���tion �inan�ing�

���� v�lue
��e �ai� �al�e o� long�te�m �ebt at �e�embe� ��� ���� is ���� million ��e�embe� ��� ���� � ���� million��  ��e �ai�
�al�e �o� all long�te�m �ebt in�l��ing ����ent po�tions �as estimate� �sing �is�o�nte� �as� �lo�s base� on an
estimate o� t�e �o�po�ation's ����ent bo��o�ing �ate �o� simila� bo��o�ing a��angements�

��� �o�t�emplo�ment �ene��t�

C�����te���t��� o� �ene��t pl�n�
��e �o�po�ation sponso�s an emplo�ee �e�ine� bene�it pension plan �o� emplo�ees �oining t�e �o�po�ation be�o�e
�an�a�� �� �����  ��e �o�po�ation also sponso�s an e�e��ti�e �e�ine� bene�it pension plan an� s�pplemental
e�e��ti�e �eti�ement plan �o� a �o�me� e�e��ti�e�  �ene�its p�o�i�e� a�e �al��late� base� on lengt� o� pensionable
se��i�e� pensionable sala�� at �eti�ement age an� negotiate� �ates�

�mplo�ees �oining t�e �o�po�ation a�te� �an�a�� �� ���� a�e not eligible to pa�ti�ipate in t�e emplo�ee �e�ine�
bene�it pension plan�  ��e �o�po�ation ma�es �ont�ib�tions to a Registe�e� Reti�ement �a�ings �lan ��RR���� on
be�al� o� t�ese emplo�ees an� emplo�ees �i�e� be�o�e �an�a�� �� ���� ��o belonge� to t�e emplo�ee �e�ine�
bene�it pension plan an� ele�te� to opt o�t o� t�at plan�  ��e RR�� is a �e�ine� �ont�ib�tion �eti�ement plan�  ��e
�osts �e�ogni�e� �o� t�e pe�io� a�e e��al to t�e �o�po�ation�s �ont�ib�tion to t�e plan�  ���ing ����� t�ese �e�e
�������� ����� � ����������

��e �e�ine� bene�it pension plan �o� emplo�ees is �eg�late� b� t�e ���i�e o� t�e ��pe�inten�ent o� �inan�ial
�nstit�tions ������ t��o�g� t�e ��n��on ��n����� ���n����� ��� an� �eg�lations�  ��is ��t an� a��ompan�ing
�eg�lations impose� among ot�e� t�ings� minim�m ��n�ing �e��i�ements�  ��e e�e��ti�e �e�ine� bene�it pension
plan an� s�pplemental e�e��ti�e �eti�ement plan a�e not �egiste�e� �it� ���� an� a�e not s�b�e�t to minim�m
��n�ing �e��i�ements o� t�e ��t�

��ese minim�m ��n�ing �e��i�ements �e��i�e t�e �o�po�ation to ma�e spe�ial pa�ments as p�es��ibe� b� t�e ����
to �epa� an� �n��n�e� liabilit� o� �e�i�it t�at ma� e�ist�  �o� t�e emplo�ee �e�ine� bene�it pension plan� t�e
�o�po�ation is �e��i�e� to pa� �������� as a minim�m ann�al pa�ment ���ing �ea�s ���������� �e���ing to
�������� �o� ����� an� ���t�e� �e���ing to ������� pe� �ea� ���ing �ea�s ��������� ����� � ������� ann�all� �o�
t�e ne�t �� �ea�s��

� �ommittee o� t�e �tilit�'s �oa�� o� �i�e�to�s o�e�sees t�ese plans an� is �esponsible �o� t�e in�estment poli��
�it� �ega�� to t�e assets o� t�ese ��n�s�

���k� ���o���te� ��t� �e��ne� �ene��t pl�n�
��e �e�ine� bene�it pension plans e�pose t�e �o�po�ation to �is� s��� as in�estment �is� an� a�t�a�ial �is��
�n�estment �is� is t�e �is� t�at t�e assets in�este� �ill be ins���i�ient to meet e�pe�te� bene�its�  ��t�a�ial �is� is t�e
�is� t�at bene�its pai� �ill be mo�e t�an e�pe�te��  ��e�e a�e no pa�ti��la� �n�s�al� entit��spe�i�i� o� plan spe�i�i�
�is�s o� an� signi�i�ant �on�ent�ation o� �is��
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��� �o�t�emplo�ment �ene��t� � �ont�nue�

�et �e��ne� �ene��t l����l�t�
���� ����

��e�ent v�lue o� �ene��t o�l���t�on�
�alan�e� beginning o� �ea� � ������ � ������
�mplo�ee �ont�ib�tions �� ��
����ent se��i�e �ost ��� ���
�nte�est �ost ��� ���
�ene�its pai� ����� �����
��t�a�ial gains on e�pe�ien�e ����� �����
��t�a�ial losses on �emog�ap�i� ass�mptions ��� �
��t�a�ial �gains� losses on �inan�ial ass�mptions ������� �����

�alan�e� en� o� �ea� � ������ � ������

���� v�lue o� pl�n ���et�
�alan�e� beginning o� �ea� ������ ������
�nte�est in�ome on plan assets ��� ���
��osses� gains on plan assets ������� ���
�mplo�ee �ont�ib�tions �� ��
�mplo�e� �ont�ib�tions ��� ���
�ene�its pai� ����� �����
��minist�ati�e �osts ���� ����

�alan�e� en� o� �ea� ������ ������

�et �e�ine� bene�it liabilit� � ����� � �����

Component� o� �ene��t pl�n �o�t
���� ����

����ent se��i�e �ost � ��� � ���
�nte�est �ost ��� ���
�nte�est in�ome on plan assets ����� �����
��minist�ati�e �osts �� ��

�e�ine� bene�it e�pense in �onsoli�ate� �tatement o� �pe�ations ��� ���
�e�ine� �ont�ib�tion e�pense ��� ���

�otal bene�it e�pense in �onsoli�ate� �tatement o� �pe�ations � ����� � �����

��t�a�ial �gains� losses on obligation ������� ���
�osses �gains� on plan assets ����� �����

�otal �emeas��ement in�l��e� in �t�e� �omp�e�ensi�e �n�ome ����� ���

�otal bene�it �ost �e�ogni�e� in t�e �onsoli�ate� �tatement o�
  �pe�ations an� �t�e� �omp�e�ensi�e �n�ome � ��� � �����

D��t���ut�on o� pl�n ���et� o� �e��ne� �ene��t pen��on pl�n��
��e �ai� �al�es o� t�e �e�ine� bene�it pension plans' assets a�e base� on ma��et �al�es as �epo�te� b� t�e plans'
��sto�ians as at ea�� appli�able �onsoli�ate� �tatement o� �inan�ial �osition �ate� 
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��� �o�t�emplo�ment �ene��t� � �ont�nue�

��e �ist�ib�tion o� assets b� ma�o� asset �lass is as �ollo�s�

�e�embe� ��� ����         �e�embe� ��� ����
���ities ����� �����
�i�e� in�ome se���ities ����� �����
Real estate �����   ����

���n�����nt ���umpt�on��

�e�embe� ��� ����         �e�embe� ��� ����
�is�o�nt �ate � a����e� bene�it obligation �����     ����� � �����
�ss�me� �ate o� sala�� es�alation ����� ����� � �����
�ension g�o�t� ����� ����� � �����

�en��t�v�t� �n�l�����
��e sensiti�ities o� �e� ass�mptions �se� in meas��ing a����e� bene�it obligations at ea�� �onsoli�ate� �tatement
o� �inan�ial �osition �ate �a�e been �al��late� in�epen�entl� o� ��anges in ot�e� �e� ass�mptions�  ��t�al
e�pe�ien�e ma� �es�lt in ��anges in a n�mbe� o� ass�mptions sim�ltaneo�sl��  ��e sensiti�it� anal�sis �as been
�ete�mine� base� on �easonabl� possible ��anges o� t�e �espe�ti�e ass�mptions o�����ing at t�e en� o� t�e
�epo�ting pe�io��  ��e mo�talit� ass�mptions a�e base� on t�e ���� �ana�ian �ensione� Mo�talit� ��i�ate �able
p�o�e�te� �it� ��ll gene�ational mo�talit� imp�o�ements �sing s�ale M�������

�ss�mptions an� sensiti�it� to t�e �e�ogni�e� post�emplo�ment bene�its liabilit� balan�e at �e�embe� ��� ����
�ss�mption ��� ��� ��� ���

�is�o�nt �ate ������� ������ �������� ������
�ala�� g�o�t� ����� ������ ��� �����
�ension g�o�t� ������ ������� ����� �������
�i�e e�pe�tan�� �� �ea� mo�ement� ����� ������ ��� �����

�ss�mptions an� sensiti�it� to t�e �e�ogni�e� post�emplo�ment bene�its liabilit� balan�e at �e�embe� ��� ����
�ss�mption ��� ��� ��� ���

�is�o�nt �ate ������� ������ ��������   ������
�ala�� g�o�t� ����� ������ ��� �����
�ension g�o�t� ������ ������� ����� �������
�i�e e�pe�tan�� �� �ea� mo�ement� ����� ������ ��� �����

��e sensiti�it� anal�sis p�esente� abo�e ma� not be �ep�esentati�e o� t�e a�t�al ��ange in t�e �e�ine� bene�it
obligation as it is �nli�el� t�at t�e ��ange in ass�mptions �o�l� o���� in isolation o� one anot�e� as some o� t�e
ass�mptions ma� be �o��elate��

���t�e�mo�e� in p�esenting t�e abo�e sensiti�it� anal�sis� t�e p�esent �al�e o� t�e �e�ine� bene�it obligation �as
been �al��late� �sing t�e p�o�e�te� �nit ��e�it met�o� at t�e en� o� t�e �epo�ting pe�io�� ��i�� is t�e same t�at is
applie� in �al��lating t�e �e�ine� bene�it obligation liabilit� �e�ogni�e� in t�e �onsoli�ate� �tatement o� �inan�ial
�osition�
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��� �o�t�emplo�ment �ene��t� � �ont�nue�

��e �o�po�ation pa�s t�e balan�e o� t�e �ost o� t�e emplo�ee bene�it plan o�e� t�e emplo�ee �ont�ib�tions� as
�ete�mine� b� t�e a�t�a���  Membe�s a�e �e��i�e� to �ont�ib�te ���� o� ea�nings �p to t�e �ea��s Ma�im�m
�ensionable �a�nings ��M��� pl�s �� o� ea�nings abo�e t�e �M���  �e�manent pa�t�time membe�s �ill �a�e
�e��i�e� �ont�ib�tions as abo�e m�ltiplie� b� t�ei� pe�manent pa�t�time se��i�e �atio�  �mplo�ees �an ma�e
a��itional �ont�ib�tions to p����ase an�illa�� bene�its�  Membe�s ��oose t�e an�illa�� bene�it on te�mination o�
se��i�e o� on �eti�ement�

��e a�e�age ���ation o� t�e bene�it obligation is ���� �ea�s ����� � ���� �ea�s��  ��e �o�po�ation e�pe�ts to ma�e
pa�ments o� �������� ����� � ��������� to t�e �e�ine� bene�it pension plans ���ing t�e ne�t �inan�ial �ea��

��� Cont���ut�on� �n ��� o� �on�t�u�t�on

�o�e�nment ��stome�s ���on ��e � ���� �ot�l
o� �ana�a sin�e ���� �o�e�nment �ont�ib�tions

sin�e ����

Co�t�
�t �e�embe� ��� ���� � ������ � ������ � ������ � ����� � �������
���itions � �� ��� � ���

�t �e�embe� ��� ���� � ������ � ������ � ������ � ����� � �������
�mpa�t o� ��R� �� �note ��p��ii�� � �������� � � ��������

����ste� balan�e at �an�a�� �� ���� ������ � ������ ����� ������
���itions � � �� � ��
�isposals � � ������� � �������

�t �e�embe� ��� ���� � ������ � � � ������ � ����� � ������

���umul�te� �mo�t���t�on�
�t �e�embe� ��� ���� � ����� � ����� � ����� � ����� � ������
���itions ��� ����� ��� �� �����

�t �e�embe� ��� ���� ����� � ������ � ����� � ����� � ������
�mpa�t o� ��R� �� �note ��p��ii�� � �������� � � ��������

����ste� balan�e at �an�a�� �� ���� ����� � ����� ����� ������
���itions ��� � ��� �� �����
�isposals � � ������� � �������

�t �e�embe� ��� ���� � ����� � � � ����� � ����� � ������

�et �ook v�lue�
�t �e�embe� ��� ���� � ������ � ������ � ������ � ��� � ������
�t �e�embe� ��� ���� � ������ � � � ������ � ��� � ������

���ing ����� �ont�ib�tions ��om ���on �o�e�nment sin�e ����� �it� a net boo� �al�e o� �������� ��i�� �elate to
assets �ispose� o� ���ing t�e �ea� �a�e been �e�ogni�e� in ot�e� in�ome �o� total amo�ti�ation o� �ont�ib�tions in
ai� o� �onst���tion o� �����������  ��e so���es o� �ont�ib�tions �e�ei�e� p�io� to ���� �e�e not �e�o��e�
sepa�atel��
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��� De�e��e� �evenue
��stome� �e�ommissioning

�ont�ib�tions ��n� �otal

�t �an�a�� �� ���� � ����� � ����� � ������
���itions ����� �� �����
Re�en�e �e�ogni�e� in �ales o� �o�e� ��ote ��� ������� � �������

�t �e�embe� ��� ���� � ����� � ����� � ������

��stome� �ont�ib�tions �ep�esent monies pai� b� ��stome�s �o� �onne�tion to t�e g�i��  ��e �ont�ib�tions a�e
�e�ogni�e� into �e�en�e ��en t�e pe��o�man�e obligation is satis�ie��  ��e �e�ommissioning ��n� �ep�esents
monies pai� in a��an�e b� an in��st�ial ��stome� to �e�ommission t�e sp�� line t�at �onne�ts its ope�ation to t�e
�o�po�ation's g�i��  �n�e� a po�e� p����ase ag�eement� t�e ��stome� �as t�e �inan�ial �esponsibilit� �o�
�e�ommissioning e�penses to be pe��o�me� b� t�e �o�po�ation on its be�al��  �n� amo�nts not �e��i�e� �o�
�e�ommissioning �ill be �e��n�e� to t�e ��stome��  ��is mone� a����es inte�est at t�e �ate e��al to t�e t��ee
mont� �ana�ian �eale� ���e�e� Rate �����R���  ��is amo�nt �ill be �e�ogni�e� to �e�en�e ��en �n�e�taint�
asso�iate� �it� its �e�ognition is satis�ie��

��� ��le� o� po�e�

���� ����

��olesale � ������ � ������
�n��st�ial ����� �����
�ene�al se��i�e ����� �����
Resi�ential ����� �����
�entinel an� st�eet lig�ts ��� ���
�e�on�a�� sales �� ���

� ������ � ������

��� �pe��t�on� �n� m��nten�n�e e�pen�e�

���� ����

��el � ����� � �����
�ages an� bene�its ����� �����
Reg�lato�� a��o�nt e�penses ��ote �� ���� ����� �����
�ont�a�to�s ����� �����
Mate�ials an� �ons�mables ����� �����
Rent ����� ���
�oss on asset �isposal ����� �
��a�el ��� ���
�omm�ni�ation �� ��

� ������ � ������
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��� ��m�n��t��t�on e�pen�e�

���� ����

�ages an� bene�its � ����� � �����
�ns��an�e an� ta�es ����� �����
Mate�ials� �ons�mables an� gene�al ����� �����
��te�nal labo�� ����� �����
�i�en�es an� �ees ��� ���
��a�el ��� ���
�oa�� �ees ��� ��

� ������ � ������

��� �el�te� p��t� t��n���t�on�

��e �o�po�ation is �elate� in te�ms o� �ommon o�ne�s�ip to all ���on �o�e�nment �epa�tments� agen�ies an�
�e��ito�ial �o�po�ations�  ��ansa�tions a�e ente�e� into in t�e no�mal �o��se o� ope�ations �it� t�ese entities�  �ll
sales o� po�e� t�ansa�tions a�e �e�o��e� at t�e �ates app�o�e� b� t�e ����

��e �inan�e lease �it� t�e ���on �ospital �o�po�ation is �is�lose� in �ote ��

��e �ollo�ing table s�mma�i�es t�e �o�po�ation's �elate� pa�t� t�ansa�tions �it� t�e ���on �o�e�nment �o� t�e
�ea��

���� ����

�evenue�
�ont�ib�tions �o� �nte�im �le�t�i�al Rebate p�og�am � ����� � �����
�ont�ib�tions �o� bon� inte�est e�pense ����� �����
�ont�ib�tions �o� �nno�ati�e �ne�g� Rene�able �nitiati�es ����� �
�ont�ib�tions �o� �easibilit� st��ies �o� t�ansmission �a�ilities � ���
�ont�ib�tions �o� �e�t �ene�ation ����o p�o�e�t e�penses � ���

�t t�e en� o� t�e �ea�� t�e amo�nts �e�ei�able ��om an� ��e to t�e ���on �o�e�nment a�e as �ollo�s�

���� ����

��l�n�e�
�ong�te�m �ebt � ������ � �
���o�nts �e�ei�able � ����� � �����
���o�nts pa�able � ��� � ���
�onst���tion �inan�ing � � � ������

��ese balan�es a�e non�inte�est bea�ing an� pa�able on �eman� e��ept �o� long�te�m �ebt�

��
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��� �el�te� p��t� t��n���t�on� � �ont�nue�

���n���t�on� ��t� �e� ��n��ement �e��onnel
��e �o�po�ation's �e� management pe�sonnel �omp�ise o� membe�s o� senio� management an� t�e boa�� o�
�i�e�to�s� a total o� �� in�i�i��als ����� � �� in�i�i��als��  �e� management pe�sonnel �ompensation is as �ollo�s�

�ea� en�e� �e�embe� ��� ���� ����

��o�t�te�m emplo�ee bene�its � ����� � �����
�ost�emplo�ment bene�its ��� ���

� ����� � �����

��� Comm�tment�

�������k ��te� l��en�e
��e ���on �ate� �oa�� iss�e� a �ate� �se li�en�e in ����� �ali� �ntil �e�embe� ��� ����� �o� t�e �o�po�ation's
�is�i�i� �a�e �a�ilit��  �n a��ition to maintaining a minim�m an� ma�im�m �ate� le�el� t�is li�en�e �ommits t�e
�o�po�ation to meet a n�mbe� o� ��t��e �e��i�ements in�l��ing ann�al �is� monito�ing p�og�ams�

�is� monito�ing p�og�ams a�e also �e��i�e� �n�e� an a�t�o�i�ation p�o�i�e� b� t�e �e�e�al go�e�nment �epa�tment
o� �is�e�ies an� ��eans� ��i�� is �ali� �ntil �e�embe� ��� �����  ��ese �osts o� meeting t�ese �e��i�ements a�e
a��o�nte� �o� as �ate� li�en�e �osts in t�e �ea� t�e� a�e pai��

Cont���tu�l o�l���t�on�
��e �o�po�ation �as ente�e� into �ont�a�ts to p����ase p�o���ts o� se��i�es �o� ��i�� t�e liabilit� �as not been
in����e� as at �e�embe� ��� ���� as t�e p�o���t o� se��i�e �a� not been p�o�i�e��  ��e total �ommitments at �ea�
en� a�e ���������� ��e�embe� ��� ���� � ������������

�o�e� �u�����e ���eement
�n �o�embe� �� ����� t�e �tilit� ente�e� into a �o�e� �����ase �g�eement ������� �it� �i�to�ia �ol� �o�po�ation
an� �t�atagol� �o�po�ation ��olle�ti�el� �no�n as ��� ��o�p��  ��e ��� �etails t�e �ig�ts an� obligations o� ea��
pa�t� in an ag�eement to pe�mit ��� ��o�p to �onne�t its in��st�ial mine site in t�e Ma�o �ist�i�t to t�e �tilit�'s g�i��
�o�e� sales to t�e in��st�ial mine a�e estimate� to �ont�ib�te ���� million in a��itional �e�en�es to t�e �tilit� o�e�
t�e e�pe�te� ten �ea� mine li�e�  ��e ag�eement �ommits ��� to �o�e�ing t�e ��ll �osts o� �onne�ting to t�e �tilit�'s
main line� t�e �tilit�'s negotiating e�penses an� �e��i�e� s�stem imp�o�ements�  ��e mine �onne�te� to t�e g�i� in
Ma� �����

��� Cont�n�en��e�

�������k ����� �u���ne ��o�e�t
��is p�o�e�t �as �ommissione� into se��i�e in �e�embe� �����  �n Ma��� �� ����� t�e gene�al �ont�a�to� �ile� a
�laim �it� t�e ��p�eme �o��t o� ���on �o� ���������� pl�s inte�est an� �osts alleging t�e �tilit� �as not pai� �o�
�o�� pe��o�me��  ���ing ����� t�e ���on ��p�eme �o��t iss�e� an a�a�� in �a�o� o� t�e �ont�a�to��  ��e �tilit�
s���ess��ll� appeale� t�e a�a�� in �����  � �e�t�ial is tentati�el� s��e��le� �o� �eptembe� �����  ��e matte� is still
be�o�e t�e �o��ts�  �egal �osts a�e being e�pense� as in����e��  ��e o�t�ome o� t�e �o��t p�o�ess is not
�ete�minable at t�is time an� no estimate o� settlement �as been �e�ogni�e� in t�e �onsoli�ate� �inan�ial
statements�

��
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��� Cont�n�en��e� � �ont�nue�

���et �et��ement o�l���t�on�
��e �o�po�ation �as not �e�ogni�e� a p�o�ision �o� t�e �los��e an� �esto�ation obligations �o� �e�tain gene�ation�
t�ansmission an� �ist�ib�tion assets ��i�� t�e �o�po�ation anti�ipates maintaining an� ope�ating t�ese assets �o�
an in�e�inite pe�io�� ma�ing t�e �ate o� �eti�ements o� t�ese assets in�ete�minate�  ��ese signi�i�ant �n�e�tainties
a�o�n� t�e timing o� an� potential ��t��e �as� o�t�lo�s a�e s��� t�at a �eliable estimate o� t�e liabilit� is not possible
at t�is time�  � p�o�ision �ill be �e�ogni�e� ��en t�e timing o� t�e �eti�ement o� t�ese assets �an be �easonabl�
estimate��

��� ��ov���on �o� env��onment�l l����l�t�e�

��e �o�po�ation's a�ti�ities a�e s�b�e�t to �a�io�s �e�e�al an� te��ito�ial la�s an� �eg�lations go�e�ning t�e
p�ote�tion o� t�e en�i�onment o� to minimi�e an� a��e�se impa�t t�e�eon�  ��e �o�po�ation �on���ts its ope�ations
so as to p�ote�t p�bli� �ealt� an� t�e en�i�onment an� belie�es its ope�ations a�e mate�iall� in �omplian�e �it� all
appli�able la�s an� �eg�lations�

��e �o�po�ation �as �on���te� en�i�onmental site assessments at all its �iesel plant sites�  �t sites ��e�e
en�i�onmental �ontamination �as �o�n� an� a legal obligation to �eme�iate t�e site e�iste�� t�e �o�po�ation �as
�on���te� a ��ll �eme�iation�  �s at �e�embe� ��� ���� no ne� p�o�isions �o� en�i�onmental liabilities� �o� ��i�� a
legal obligation e�ists to �eme�iate� �a�e been i�enti�ie� b� t�e �o�po�ation�  ��e �o�po�ation �ill �ontin�e to �se
its �n�i�onmental Management ��stem to monito� an� assess p�e�io�s an� potential e�isting en�i�onmental
liabilities on an ongoing basis�  ��e �o�po�ation �oes not �a�e a p�o�ision �o� en�i�onmental liabilities as t�e�e is no
p�esent obligation to �eme�iate�

��� ���k m�n��ement �n� ��n�n���l �n�t�ument�

�t �e�embe� ��� ����� t�e �o�po�ation's �inan�ial inst��ments in�l��e� �as�� a��o�nts �e�ei�able� �inan�e lease
�e�ei�ables� a��o�nts pa�able an� a����e� liabilities� long�te�m �ebt an� inte�est �ate s�aps� ��e �ai� �al�e o� �as��
a��o�nts �e�ei�able� �inan�e lease �e�ei�ables� an� a��o�nts pa�able an� a����e� liabilities app�o�imate t�ei�
�a���ing �al�e ��e to t�e imme�iate o� s�o�t�te�m mat��it� o� t�ese �inan�ial inst��ments�

��e long�te�m �ebt is a��o�nte� �o� at amo�ti�e� �ost �sing t�e e��e�ti�e inte�est �ate met�o��  ��e �ai� �al�e o� t�e
long�te�m �ebt is estimate� b� �is�o�nting t�e ��t��e �as� �lo�s �sing ����ent �ates �o� �ebt inst��ments s�b�e�t to
simila� �is�s an� mat��ities as �is��sse� in �ote ���

�nte�est �ate s�aps a�e �inan�ial �ont�a�ts t�at �e�i�e t�ei� �al�e ��om ��anges in an �n�e�l�ing �a�iable�  ��e �ai�
�al�e o� t�e inte�est �ate s�aps is estimate� �sing stan�a�� ma��et �al�ation te��ni��es an� is p�o�i�e� to t�e
�o�po�ation b� t�e �inan�ial instit�tion t�at is t�e �o�nte�pa�t� to t�e t�ansa�tions� 

��



Yukon Development Co�po��t�on

�ote� to Con�ol���te� ��n�n���l �t�tement�

De�em�e� ��� ���� �tab�la� amo�nts in t�o�san�s o� �ana�ian �olla�s�
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�nte�e�t ��te ���k
�nte�est �ate �is� is t�e �is� t�at ��t��e �as� �lo�s o� �ai� �al�e o� a �inan�ial inst��ment �ill �l��t�ate ��e to ��anges
in ma��et inte�est �ates�  ��e �o�po�ation's ��t��e �as� �lo�s a�e not e�pose� to signi�i�ant inte�est �ate �is� ��e to
its long�te�m �ebt �a�ing �i�e� inte�est �ates� �it� t�e e��eption o� t�e �an�e�s' ���eptan�es ��om t�e �o�onto
�ominion �an��  ��e �an�e�s' ���eptan�es �a�e �a� t�e �a�iable �ate �on�e�te� to a �i�e� �ate �sing an inte�est
�ate s�ap to eliminate t�e inte�est �ate �is��

�s at �e�embe� ��� ����� t�e �o�po�ation �a� t�o inte�est �ate s�ap ag�eements in pla�e�  ��e �i�st ag�eement
�as a notional p�in�ipal amo�nt o� ���� million ����� � ���� million� an� t�e ag�eement e��e�ti�el� ��anges t�e
�o�po�ation�s inte�est �ate e�pos��e on t�is notional amo�nt ��om a �loating �ate to a �i�e� �ate o� ������  ��e
se�on� ag�eement �as a notional p�in�ipal amo�nt o� ����� million ����� � ��� an� t�e ag�eement e��e�ti�el�
��anges t�e �o�po�ation�s inte�est �ate e�pos��e on t�is notional amo�nt ��om a �loating �ate to a �i�e� �ate o�
������� 

��e �ai� �al�e o� t�e inte�est �ate s�ap ag�eements on �e�embe� ��� ���� �as a liabilit� o� ���������� ����� �
liabilit� o� ���������  ��e �e��ease in t�e �ai� �al�e in ���� o� �������� ����� � in��ease o� ��������� is �e�ogni�e�
on t�e �onsoli�ate� �tatement o� �pe�ations an� �t�e� �omp�e�ensi�e �n�ome as an �n�eali�e� loss�  � ���
basis point in��ease��e��ease in t�e inte�est �ate ass�mption �o�l� �a�e �es�lte� in an in��ease��e��ease in t�e
inte�est �ate s�ap ag�eements �ai� �al�e o� ���������� ����� � ����������

��e �o�po�ation �as a��ess to ����� million in lines o� ��e�it�  ���e�ti�e ��g�st ��� ����� t�e line o� ��e�it �as
in��ease� tempo�a�il� to ����� million�  ��e tempo�a�� in��ease e�pi�es ��g�st ��� �����  ��e a��o�nt a����es
inte�est on �it���a�als at p�ime �ate min�s ����� pe� ann�m�  �� ag�eement t�e �inan�ial instit�tion �as a legall�
en�o��eable �ig�t to set o�� t�e o�tstan�ing balan�e �n�e� t�e lines o� ��e�it b� �as� balan�es in ot�e� a��o�nts �it�
t�e same ban��  ��e amo�nt o�tstan�ing on t�e line o� ��e�it balan�e at �ea� en� �as ���� million ����� � �����
million��  ��e �o�po�ation �as �as� balan�es �it� t�e same �inan�ial instit�tion �it� legal �ig�t o� o��set o� ����
million ����� � ���� million��  ��e to t�e s�o�t�te�m nat��e o� t�e amo�nt ��a�n on t�e lines o� ��e�it an� t�e
�o�po�ation's �as� balan�es �it� t�e same �inan�ial instit�tion t�e inte�est �ate �is� is minimal�

C�e��t ���k
��e�it �is� is t�e �is� o� �ail��e o� a �ebto� o� �o�nte�pa�t� to �ono�� its �ont�a�t�al obligations �es�lting in �inan�ial
loss to t�e �o�po�ation�

��e �ollo�ing table ill�st�ates t�e ma�im�m ��e�it e�pos��e to t�e �o�po�ation i� all �o�nte�pa�ties �e�a�lte��

���� ����

�as� � ����� � �����
���o�nts �e�ei�able ����� �����
�inan�e lease �e�ei�ables �� ���

� ������ � ������
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��� ���k m�n��ement �n� ��n�n���l �n�t�ument� � �ont�nue�

��e�it �is� on �as� is �onsi�e�e� minimal as t�e �o�po�ation's �as� �eposits a�e �el� b� a �ana�ian ���e��le �
��a�te�e� ban��

��e�it �is� on a��o�nts �e�ei�able is �onsi�e�e� minimal as t�e �o�po�ation �as e�pe�ien�e� insigni�i�ant ba� �ebt
in p�io� �ea�s�  �n a��ition� its p�ima�� ��stome� is a �ate �eg�late� �tilit� t�at p����ases po�e� ��om t�e �o�po�ation
�o� �esale an� as s��� t�ese �e�ei�ables a�e �onsi�e�e� ��ll� �olle�tible�  �n�l��e� in t�e a��o�nts �e�ei�able past
��e b�t not impai�e� at �e�embe� ��� ���� a�e �������� ����� � ����������� ��i�� management belie�es �ill be
�e�ei�e� in ��ll�

���u���t� ���k
�i��i�it� �is� is t�e �is� t�at t�e �o�po�ation �ill not be able to meet its �inan�ial obligations as t�e� �all ��e�  ��e
�o�po�ation manages li��i�it� �is� t��o�g� �eg�la� monito�ing o� �as� an� ����en�� �e��i�ements b� p�epa�ing �as�
�lo� �o�e�asts to i�enti�� �inan�ing �e��i�ements�  ��e �o�po�ation's app�oa�� to managing li��i�it� is to ens��e� as
�a� as possible� t�at it �ill al�a�s �a�e s���i�ient li��i�it� to meet its liabilities ��en ��e� �n�e� bot� no�mal an�
st�esse� �on�itions� �it�o�t in����ing �na��eptable losses o� �is�ing �amage to t�e �o�po�ation's �ep�tation�

��e �o�po�ation �a� ����� million ��e�embe� ��� ���� � ����� million� in �n��a�n ��e�it �a�ilities at its �isposal to
���t�e� �e���e li��i�it� �is��  �ee �ote �� �o� �ont�a�t�al mat��it� anal�sis o� long�te�m �ebt�

���� v�lue�
��e �ollo�ing table ill�st�ates t�e �ai� �al�e �ie�a���� o� t�e �o�po�ation's �inan�ial inst��ments as at �e�embe� ���
�����

  ��ote� p�i�es in    �t�e� obse��able     �nobse��able
  a�ti�e ma��ets    inp�ts     inp�ts
  ��e�el ��    ��e�el ��     ��e�el ��            �ot�l

�e�i�ati�e �elate� liabilit�          �        ������            �          ������
�ong�te�m �ebt          �         �     ��������      ��������

��e �ollo�ing table ill�st�ates t�e �ai� �al�e �ie�a���� o� t�e �o�po�ation's �inan�ial inst��ments as at �e�embe� ���
�����

  ��ote� p�i�es in    �t�e� obse��able     �nobse��able
  a�ti�e ma��ets    inp�ts     inp�ts 
  ��e�el ��    ��e�el ��     ��e�el ��            �ot�l

�e�i�ati�e �elate� liabilit�           �        ���            �               ���
�ong�te�m �ebt          �          �     ��������      ��������
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��� C�p�t�l m�n��ement

��e �tilit�� manages its e��it� b� managing �e�en�es� e�penses� assets an� liabilities to ens��e t�e �tilit�
e��e�ti�el� a��ie�es its ob�e�ti�es ��ile �emaining a going �on�e�n�  �o� t�e p��pose o� t�is �al��lation �apital is t�e
�tilit�'s e��it� ��i�� is �omp�ise� o� s�a�e �apital� �ont�ib�te� �apital an� a���m�late� ��n�s in t�e �o�m o� �etaine�
ea�nings�

��e �tilit� monito�s its �apital on t�e basis o� t�e �atio o� total �ebt to total �apitali�ation�  �ebt is �al��late� as total
bo��o�ings� ��i�� is �omp�ise� o� long�te�m �ebt� in�l��ing t�e po�tion o� long�te�m �ebt ��e �it�in one �ea��
��o�t�te�m �ebt �elate� to assets �n�e� �onst���tion at t�e �tatement o� �inan�ial �osition �ate is e��l��e� ��om
t�e �al��lation o� total �ebt� as t�e assets a�e simila�l� e��l��e� ��om t�e �ete�mination o� �ate base�  �n a��ition t�e
�e�ommissioning ��n� �as been a��e� ��ote ����  �otal �apitali�ation is �al��late� as total �ebt pl�s total
s�a�e�ol�e��s e��it� as s�o�n on t�e �tilit�'s �tatement o� �inan�ial �osition�  ��e �tilit� maintains a balan�e in
�etaine� ea�nings as an in�i�ato� o� t�e �tilit�'s e��it� position� 

��e �tilit� �as a poli�� ��i�� �e�ines its �apital st���t��e at a �atio o� ��� �ebt an� ��� e��it��  ��is poli�� �as
been �e�ie�e� an� a��epte� b� t�e ����

��e table belo� s�mma�i�es t�e �tilit��s total �ebt to total �apitali�ation position�

���� ����

�ong�te�m �ebt ��e �it�in one �ea�   � ������ � �����
�ong�te�m �ebt  ������ �������

�otal �ebt ������� �������
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