NORTHWEST VENTURE

CARCROSS AREA

NORTHWEST BRITISH COLUMBIA
AND SOUTH YUKON TERRITORY




Dr. C. E. Cleveland,
Minerals Exploration Manager,
Pacific Petroleums Ltd.,

Box 6666,

Calgary 2, Alberta,

Dear Courtney:

0124~ 753260
TNITHE
4
C376

December 17, 1970,

Re: Carcross Project (Northwest Venture) -

Kelsall Claim Group

Attached is a signed copy of your letter of November 25, whereby we
agree to designating the Kelsall claim group as a Special Project

area in accordance with Section 7(a) of the subject agreement, dated
February 12, 1968.

We would apprecfate receiving a 1971 work plan and budget for our

consideration, as soon as possible,

A meeting of the Technical Commit-

tee would probably be in order early in the new year.

Mr. R. H. Glover w/a
Mr. F. J. Mesaros w/a
Mr. R. H, Carlyle w/a

Very truly yours,
GULF MINERALS CANADA LIMITED

ﬁ. M. Ediger,
Manager,

BRARY
DIAND - ¥ UKRON REGION, LIBRA



. ) D
Te: Members of the Technical Committee, Carcross Project
(Northwest Venture) -

Gulf Minerals Company
Suite 1300 - 10 King Street East
Toronto 1, Ontario

Attention: Mr. Fred E, Peryy

Dear Sir:

As a result of geochemical, geophysical and geological field
work and studies, the members of the Technical Committee feel that the
Kelsall Group of claims, Kelsal 1 to 32 inclusive and Fractions 1 to
6 inclusive, warrant additional expleration.

In accordance with Section 7(a) of the agreement dated the 12th
day of February 1968, it is proposed that the above lands, together
with any lands within 8 miles from a point on the boundary of a mineral
claim within the above mineral c¢laims and fractions, shall be
designated a Special Project area.

If, as a member of the Technical Committee, you concur with
this proposal, please sign this letter in the space provided and
return the original copy to the undersigned.

Yours very truly,

C. E. Cleveland,
Minegals Exploration Manager

CEC/dd

Approved this daf of Decs-ndav /7, /970 .

Gulf Minerals Company
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{b) The Cpercior shall not assign or purport to cssign any of its dutiss, rights

and obligations hereunder. The Operator may, of any fime ofier it has octed o5 Opsrator

9

of One (1) yeur, Upwn giving not less than Ninery (93} days' notice

[N |
04

for o continuous perio
in writing to each Joint Qpem or, resign as Operator and upon such resignation Cperotés

shall be relieved and released from further dutiss and obligations as Operatbr hereunder,

in the event of such ¢ resignation or the ocourring of any event In Sub»ps&csgm;zhs (1) or (i1)

of Subclause (a), all the p"a’na to this Aareemant shall meet to determine by mutue! cgree~

3 i

ment the am*mrs?mcm of o susgessor O DEFUTOT W he ehall boooms C)w*c‘? o the z:w*-?r%‘

. *

in the case whore Cperator |

of Ninety (90) days s rasigned In eccordance with the pro=
visions of Subelauss (by hareof, or i
} 7

Operator hes been replaced pursuant to

Foiling mutual agreemoent, the Operator shall be ¢
; i

Y © e . Te e fateY) L SHPNPS S T
whose puriicipoting interests votal more than Fifty Percent (5""~) . Arths effective time of
. . Wfe. 3 -
the resignation or replasement of Operator pursuant to the provisions of tnls Clause, ine pre-

mm dali

ceding Operator shall surren

!.} ey Ttk . A
T8 OIS COTCUNT Ond

T oy e B8 ! N s .
onerations and all documants, corea=

1 . .
Honot {w””K")n“’ % SUGESSOP

'] LA
¥

serator sursuon sions of this Clause, then the roriring Cperator shall oppolnt
i 7 o ¥ ()

a successor Operator.

(c) At any tme ofter on Cperator hos acted In that capacity for Two (2) yeurs,
b4 9- & ® 2, L3
a Joint {f};vcz ator may give veltten notice to Operator and to alt other Joint Oporators of Hs

R T : P o 3 IR L NP - b s : 1
readiness to aat es Opearaior and seiting forth the more favoureble financial terms and condi-

fions upon which such Joint Operetor would be prepared to act, If, within Sixnty (80) days
of recaipt of such notice, the Oncrator doos not agres In willing o corry on the conirol ond

management of the Ecploration Area upon the basis offered by such Joint Ovms' itor, then sueh

Pre




- within Th?r?y (30) days after epproval by the Tehhnics! Com

- 10~

L

must obtain the comsent In writing of

a mojority in interest of oll Jolnt Operctors, ond of
‘ : N '

least two of than, in order fo cssume the duties of Og:‘w o on the forms and conditions

so impesed, ls is understood arnd Qgrea;;s‘i‘hcé? the provisions of this Subclousa shall not be

utilized by any party ot Infervals more frequent thon at least Two ( ’) yestsrs from any previous

utilization of same.

7. SPECIAL FROJECTS

() The Tochnics! Commir e may of any fime by resolution designate o5 @
Spesial Projest ony area within the Exploration Areu which is of particular interest and

P

warrants more infensive :*ap!am ien and development. In sueh event, the orza com pri ising

a Special Project shall be e}y%onﬁl and developad under ¢ s

approved by i’hf) echnical Committes. Fuch sush progrom shall be Hmited to a period of

Two (2) ysurs or l 5. The =:m::*ﬂ Project area may be of any dimension or shaps;

7

PROVIDED, HOWEVER, thet, in the cose of o 5p

eatal Projoet aron In which Mine

are located, no polnt on the boundary of the Spacial Projest area shall !:: mere

mites from @ point on the boundary of a Mineral Claim lozated therein.

(b} Econ of the poriies %}ﬁ;’f;i‘f":‘}aﬁ?, within Thiety (20) days efter approval by
the Teghnical Commitiee of an nitlal progrom and budget
whether it will partisipate In such Spacial Project. A party eleciing not to purticipate
Uin a Special Froject shall have no further lnterest therein or in the Mincral Clales in respost

s

s s s, Ll +
thereto or In afforeazauired vignis in such aren purssant fo Clause 3.

1.9

and budger for o Special Project, olect whather it will pawl

- Lolaat £ PUPRTE SN i.¢ 2 .
and wudgel for a pereentoge which shall net be gronter than its participeting interes

The inferests of the narties heretn ot any given time in o Special Frojeet in which they have
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be disposed of to the other portizs hereto, offering

Y ET

| H .o
at the same price thot the selling party is preporad fo sell 1o any one alse, and such portios

shall be entitled for o period of Fifteen (15) days aftar receint of notics of the offor s

exercise such right. In the event that there are more than one of the partics entitled under
this peragraph, they shall be entitled to exercize the right conferred hereby in proporiion to

thelr participating Inverests in the Special Project ercas or the Exsloration Ares, whishever
is a?pﬁwb!e, held by fhem respeciively at the tHime of such offer.
If the righ? specified ohove has not been exercised by the cfforee within the soid

£
¥

Fifteen (15) day peried, the offeror shall be free for Ninaty (90) duys ofier the e tpiry of

“‘8

the said Fiﬁ'@@n (15} day pericd, but not thereafter, withaut again giving notice sursuant

to the provisions of this Clause, vhich shall thereofior mutaris mutandis o pply, to dispose of
such interest for the same consideration and upen the same tarms cnd wd rions set forth in

the sald notice.

2 .
This Clause shall ot apply to a dissesals
(@) fo an offilicie corporation; o
(5) by way of marigage, pledge or hypothesetior
ie 3 1
is required vpon any reatization of the secus f
parties fo this Arroament thet I will gizume
5 ) 3] N .
the morigager, pledger or hypothecator un der |
» | S o P 5% 3o H
(c) through merger, w&g&mz.gwen, consol idation, di
) 4 s
. e porties’ mining proportics in the Yukon.

2

7. JOINT RIGHTS AND OBLICATIONS

o
@
e
&
=
@
£
=
s‘ ﬁ
3
]
=g
&
'3..
£
3
2
o]
el

T

[
L
~g
Z:
oY
=

if, under any Clouse or provision of thi ¢,

IL.1e e _w . — “ . N
obligation or right to participate in costs, expenscs or risks or otherwise fo sy money or to
ayment of meney or an assionment

of any interest or interesis heraunder, the said parties shall g::;zri‘icégﬁ ate theroln, pay the ald

meney, make such asstynments, receive and divide such payments, or take the Interest so




used In connection v ith the fmafﬁﬂans horeunder hove been removed and diz

CISSEJF uvﬁ, (&1 i‘l o
the proportions of their agplicable po s'?la ating interasis,
10. TERM OF A SREEFAENT
This Agrecment sholl come into full force ond effect as of the day and year firsy

above written and shall, except as otherwise herein provided, coniinue in full force ond

!

effect until December 31, 1970 and thercafter shall continue In respect of any Special Projest

area so long as any of the | M ineral f’!mﬂ’m fozated thereln and eny n.mm! and entension there
of continue In full fores end effect and until all materials, equipment and personal propesty

nosed of and

1

final settlement been made among the parifes hereto n liquidating oll cocounts by prompt

H | 1 2ot
paymmi’ cach to the other of any balance which moy be shown, to the end that cach of the

1,

parties hereto shall have shored all beriefits and burdens hereunder in proportion fo ifs

) ° IR .0, € e A e oo oo & . 2. b e . amd sacm &t
respective nartieinating nterasts hereinhafore in this Aareament providerd,
[l i i ) H

11.  FORCE MAJEUR

2 Yoo ons
ebent ot w

1 2lmen boma gt 5. NS PRV NI S 9 1

complying with #s obligations horoundsr In port or In whole by sirthe:
Ciusen's enemizs, vear, laws, orders or sernulablons of covermme r avenelos
or the Glusan's cnemiss, wor, laws, orders or regulations of governmenia bodies or agencics,

oy 1

RIS 98I0 | o) $in Dpprnemmmtiog bl oy LN ., ey on et g $m
vnavoidable aocidents, delays In fronsporiation, Inabiilty b obiain necossory muterials §

J - WER 1 . ¢ ) $ DU & (PR
the open market, or ony cther covse, excent finanaial, whether similer or dissimilor fo

those specifically enumerated, beyond the ressoncble conirel of the porty offecied; FROVIDED
.
® “ ° .. 2 i te
that nothing herein contained shall be deamed to Tuinose upsn any porty horsio any eblige-
. ) N - -. » ° l @ 3 b £ 2
tion to sztile any labeur dispute on ferms which, in the sole discration of the party affected,

are not in the bast interests of

Any party failing o delaying in the performance for eny couse aforeaid shall give

o

the other s a reasonably prompi nofice of such cause or couses and the resu

Y 3;: W OPLOzoNnG

o the best of i ability re

-l

chall vze




- 14 -

ﬂva
5 3 mﬁ
43 f— 5 -.m..“ . mr(w
5 B o 2 : L o
(%] e A o = “ &3 -
o~ e - N o et o -lon oo o
e o o . @i i £ g iy
o i W i - < ; - P
oo E 0y = < 3 o .
) i ves o b e 2 - (X5
vy - o B ; . © B B ~
oy £ e g o o N e
« 2 R & 2 D B ¥
< o f6 o o i &3 by
s = w202 S < o e
b b m 0 e fm ) P o Lo s
- oy .o 3 ¥ i Goa O - P
~ B w6 - - 2
SR A B o k= S - S o
- IS} o 2 o~ £ o o T o by
e : b Ko o 3 < o -
Fo— Bonm e - 3 g o .
~ 8 R o S, @ = i
— & Pt o ] “ o 03 e ~ &
S G . 9 - e A PR T & S 9
o o €3 S of.x [ b5 e M.U o
€3 5 & L= . , o i ~
mw wm.mu - v mmw = Pﬂu -Mr.w w. » qu Tn
e 3 hend 5ama - A
. 2 5 B = = GOE b
] Fan «llms s - sy & s
gu & & O S @ e W g
- ol o wtime 2 3 & s
o= o -~ [ - 58] b @ i =
5 = - 5 2 © - = o= E 5
S N e L j ©
~, . - . e 5] e P
N B9 e 5 A &
GooE o S0 0 = B i
iy ) .uw s b e o] o d =
= s] o G e : =
S 5 Mﬂ. ol & et . 3! e
- o Zoe - e w3 [N o o3
b &= — o [ o s s w
X = e & s o : R 9] 5
-z = < ) o 3 P o P o -
& . 25 S iR R »
oL ) & o] e} B & i & o
5 = B - : < 8 . :
(3] | & P »\.m o - & ol £ “7
B0 = p ST 14 e 0 [}
o ot e S0 S e b b
e BoOSE L &. R U e £
o & T 0 b s N o A
Toe 8 v o< m 3§ 9 B E - g
. et 1L v it e ~£2 [ o . < [e]
Py o o w—a Pals Wm o o e woruee v '
g . . . ; e S -
iz s - T..u e o S e 128 «.,..m e Py e 1
Tun S S % o (2] 2o Fed i i3 E) L O 4] Som
e Nu ove el - s & P ¢y b s - e o —
3 = o3 I =T S G A R i e & 5
£ e -MM N o tnmz - l,, — o b .\“w & o
= 0 I3 B i ¢ o 8 B T g o o
e} a 53 & — 4 avm & el faied & o e
€ i Of &= 8 @ ] o B s G iy [
e ) e g 25 et [ g [ & o s ix ]
v o5 © P R ) 28 TR - = o g &
[ : L. 2 2 ) s i e .
I T O o 7] I T S > 8 3
= o =2 o) - b - g Mw o & 3 2 - & ™ Pl
o2 B I T~ P B B < Y IR O L
£y oy (73 e (o} & 23 e i v [ N S @
— e ® @ O Lo T e " e I R o« 2 G
bl IR 3y 8 =% 3 e el B S . e -
- - O S W A & 3 & i L B > o 2 =
S [T & e o osten P o < o el b iz
N [ R e gl [ > —— e i s s I o e o
@ Fo o O &b - 5 [ (% L s < 2 s ] o -
o~ O ot " A.nm o po 4 -y s & ~ e [ e - W
oy - [} b (%] w2 1o P Lk o
£ o o (&} —re -t 4 Lid [ Pl
5 [4] ) %] ot CTE 4] bl [N u:w L — 2 e s
Wi g = 2 el B o 8 5. 0Ty “ B 2
oy i piyind O ” o e ﬁv - [ Faud w pivss pand el
= z Q ; o. o = £ 7 8
- S > o .2 5o 59 &
o L& o sum £ ISR 4 o = Pet 2 . ©
= 8 ok = a . w5 . B = 5 ) <
-~ 2 8 . £ ¢ S b5 e W o wy = s & — el
~ < omm & & hus ) v— 1) - ~
® s P ﬂw o3 -mm . [St] & o&.ll.. e (X4 o
o o 2 & — —_— k2
P - &,




urcd person

¥

H

53

s wall a3 fo o ng

went, ¢

i

)

T

9
A

-

Pt

nfal body, ag

]

OV BTN

¢ g

angcy or dep

3 ton
> &y P [d
— A e 4 4 foied
= =@ 3 S e S R o i -
= —— it o mm & b o S e &y o}
nlﬂn (%9 il wa o mﬂ_/ [ Al o 3 g
= ) &y [ e byi] P =y (9] [+5) o o3
W L= o) = = & e I O . o
i = S [ Q & e D hrod & 0
N Zon ™ [&] o o 4 e 7 @ 2 L] e
a6 & > B e o 9 o ~ L . oz
9 o @ Wuam o i
& 0 & en = U] S fhosa [ e o il 23
3 ped o o (o e R Tt & ——
" (%] Lo o Iy 3 & 1 B @ S
oy 2] L 3] ax A o [y [% oy & C
S & < ) o 3 o &2 T % [d 2]
- = -t = H fuo o 2 ofres b Py
R o e S o [o) e ) (3] Gl . o M e
50008 ws o @ e g e I A0 =
&g 0 - (R w0 O s e - 2. &
b . s o o] § . & o “3
o > = 3 & oo v - § 5 .= 2 3 &
- o 05 o e L5y 9 & i . . bt
oF O s <X o &2 i & £ @ & ~ <
el .m = = W g ol uwn Gman B P €3 [} e iy
G i con 2 oo = o i3 = b P &2 -
o Porsad -3 3 o -3 ') [ .w.u.. - o 0 ] @
s T = o o o BN | G e
5 R & = = 8w 5 2 & £ & o= 5 & =
g 8 o o 5 9 = E 52 7y 2 & o
-5 5] S Sa i g @ & 4 3 =
- e o w & -] 3 o b & 4 @ @ Pows
. 1) . e o 2 o a2 & @ O b
R - T & = o ¢ = o = F 0o =
v = & o = O N - e~ 5 m B S
. o peg - L=t o Ty e € ) P .mvl - o - &
b = e c @9 o G = P} £ R S N %O o
& @ & & pE: [ 3 = 5 =
L - a, 2 b el & " J - = @ [ 73 - %)
a - = o= 9 o = >~ bl = - o 9 b
3 =~ 5 . R R ¢ 3 w 7y 5w = 8 5 3 g
o« pad py < b - or W e} ey B 1 veiem o 4
wz O - % LD R - & = LR SR - S0 &
R TR ~ T < w oowd B w a8 ° < o0 3
o g 'z 5 =3 2 e -2 o © o A &
5 > 3 & CER o L B - >~ & 2 e =
@ & - L & M OB g S - . & )
o © -~ & e S 2 2 e £ S W 5 m 9 G
o b S S o " o = = @ ) = o o o -
ay & - posrs fou L23 0 %) -, o= S b [ B,
ay i s P W owa o & o & ave [ e 2 on
e 3 W & Q S o) o 2 < P o S e =
SR g © o 8 B - 2 g = s a
= 5 . 20 5 = 5 77 & P o= g 2 h = ~
- o P b & y & “ “ Sarn “ B
o > 2 v mw o a R m e o o e
o o o ~ -0 o & o D S W2 ES &
3 ; m 3 on wome 4
g © — O = O B9 o > 6 . = = i
g = 5 2 8 =2 g B8 2 § £ g3 I 4 3
wre o om nﬂ . mw. m - (o] i o o— £ ) ...mb nﬁ w.u
s ¢ & ofem e W * - & 3 il b
2 2 ° o > ° 05 S o T oo e 8 3
= : Y S e e &2 & o bS <
o & 0, O 3 I ¢ o U - U -
E - S ) g = o B - L & = =2k 2
oy a — can wowen [N i 3] o w— o o — T3 £2 @ -
o e Coon T3 s A i) e} pustin Fod o fosd & £ o
TowE = 5O R e 7 W s o W -
iy o 3 & e g & [ T i = a <3 |- &
i o O o i & & <« e = & = Py B oo
w3 - - £ e 3 = 3] e o o "
g ) & sy - s & — i g e @
vl o3 » . & & v . 2 ) b & i S o & o
s B =D = g = =3 = e £ 3 o o -
AR b= < & = 82 £ = z T & =5 e
= S o 5 R > § = ; o 2
i3 e : 1 3 o3 , s s
g 2 <58 = & 5w = © 2 € i
2 m 4 3 & ‘G Mw o 55 > b -
P Py < - [, Py ~ oo [ f y:
2 SN S S - & v 8 = S & o - o o —_ °
- 0 A s T 4 G2, 3 T )] = o i P orun
2 o 3 e & " - = &R S g5 e 2
o I S 5 e &2 S - 8 B =
o o & Ee & @ et 24 i %4
& = b @ ¥ g haied fn -—— [ .
2 A Pk [ G b wors o i) )
o (A o & M -
= =8 = S o Th ‘o 2 & i
& : rE] P - e a = @ s -t 3
O @ Siw £ Lo o o= W_ 7 Ga i £ o .
, w o W & P 5 £3 = L Ko Nc P,
= o e} [ e

(ﬁi
c
ri

-
~ /




oo
3 &
o (9 3,
2 £
e §
e .. .
o 4 o .
w2 Q3 o i o
el s =24 »
e s ™ ; & =S [ .
< b 8 e o
Fd L O w.. &
pe t
o, s nuw.b ) e o
P AN B S
2 ” 3 . o
m > - 5 o005
o foew el oo - N [
Loind ) pw iy v v 3 .3 ]
i = - ] o] 3 o o :
g8 2o woon W & ”
oua" <o ,.wn o Y o W :
- ' s = o E £
5 2 = o 8 75 . £- w
¥ e ‘ o B ' ; - :
£ - P 2 = ¥ o M
P " 2 5 ¢ 5 8 5 & w
0 5 K [ I - i
] Pind 4o e b3 ] ] Gi H
i w...\. e a8 ~ e . (e s i
— % 4+ - S o >
¥ o G5 e g £ 3
i il - ) Pt i ] -y g 6]
o - = o ¢ 2 b et wr 3
faos % 5 o i . i L — & =
o A ] < .t A = =
G ') ~ [ oy [l - o i ]
& . e - wm W T e
-5 we S 5009 e 7 o _
o y o i jons - o) ot} v
Pt L wii s e 2 I "
i : X
o & = % -2 3 - 8
ot oz - 5 = o i3 o = o
by ;
: @ z = . b 5 £ ; gD o
Lo z = ® ~ . -
o o ’ > : ”
- E & N 5 B
i e e o = 1 ] G
i < . 0 &= &3 Nw 3 B
| i Q o b o o Cn : k =~ &
H 3 — Pyen n Q ey ot - - o fand )
M n\a 52 . pt o & i i 4 i3 o
| o Lo = © ¢ £ 5 X O @
i 73 3 o P % Q bt o & = Q
! 3 L s = . [ [3) =
b -3 —y o o e K > <
o3 s g — 4 mw fre " o e &
] > s % v =
> bl G a9 - o v e B
Sen o T i P s o o T3 e &3 H
b el I @ - “ o o o J
> ol B o >y = 5 oo - ;
Q. mo:.« Ww v Nw < o] £ b ot} - -!ﬁm =7 “.
o~ : Bi. % b < =~ oo Te 4 v i
3 4 =3 3 - O S T :
P = RS B - o = “ a = B W o
“..w H Al o o oo [ Mxe o e H. ..M = i wlons -
< 5 onn e o . = w2 o b 3 [} £ n?
- e o = g 3 [ - “? , L e
i = < 2 £ o - & 3 O - 3 - &
e ! i, . 3 £ elnd o el a ol
be? et AM Py o3 o sos o~ s 1] o N 23 s
o -t é =y ety £ ey e ¥ pris v ¢
o wR - [t g B s O ! = ek o o _
b O i oy bt ~ o A T o [ oo oy b [
Lo o) b i & 4] & ot o i o I - !
T3 ® L3 4 . ; : 4 : 823 o e O
oy P o s e L had o edl 53 ot b Efom O N
" o o Ware Iy, . Iy p ,
o sl Lol B B U S T R b oo oo < o j
Y i (£ [ o 43 . a Py < - i
. Ho b 5] i 1% ¢ o et (] i . ot i
] P 2. ) o ~ & 3 -3 L) s = I 2 14, i
e ] 7 b e o : G & = PR B @ = — & :
o ¥} Guan & i ) b} o Gwar - o~ 5 o s’} s h H
o foed 13 [ 5] wde Y e} e - S o - Paed i i
e 3 e < e 2 £ te oz 5 2 G oz = m
i 2 °. ol d & 2 2 5 B ¢ . 1% & 5 2%
fiy ps) =) -2 wimm - fanl P W o > s I [
{ nooe — e e - ¢ Pos £ -5 o & 3
: o bl - - [ e — B & e . 4 pud & -
£, 22 ¢ g o 2 £ = u - g N Qe ol |
» % 5 -8 = g = a Z 2 % o] ST B S == !
! 1545 6 = = L B e Q o <
H o . |y - food Ped O P Jo et g Lo
K o e Ie) o0 T o o B = e - a
- e == & m. kS o < ) Y 15 £
o S o - ol . L b - [
N S 5 Wm = O . .m..w O~ G, B
L [ o b s
[4M Y i od 24
: 5 U & 4
) .
;
i
- _
;




21. SURREMDER
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4 “surrond tering purty”) muy of auy

time and from tHme fo Hime surrender s entire intorest with respect to any Mineral Claim by

e

iving to the othar porties, of leust Sixiy £0) days before the annivarsary date of such

o
@

Mineral Cladm, o written notice (in this Clouse c{s!?ed “the surrender notice") which shall be

() If the ;mr%&as"%@ whem the surrendsr notics 1s given fail fo adviss surrendering
party in writing within Tve nty (20) days after receipt of the surrerder no e that they elect
io join in the surrender of the subject Minerel Claims, surrendering party shall convey io the
other pariies Tis entire Inferest In and fo such Miroral Claims and thereupon the parties shall

do all things and compleie and deliver all documonis nesessary to rag?s’*ﬂmr the entive inferost

in such Mineral Claims in the name of thoso parties v /o did mot elect to foin In the surrender,

3 : ind upon such conveyanze "Minaral Claims” sholl be daemed fo be amended © @ fo excludo
herefrom those so surremsdored . The parties rocelving such comnve yanss shall i’mr?hw?%}'s ooy o

Operater, for creditito the ascount of the pariies harete, asum equal to the ﬁir stilvags

valuz of all recoverable maoterial and equipment locatad upon and attributablo to those Minera!

1 ‘
».ii;wﬁa surraidierad,

w;-

stormined in accordonce with the Accounting Procedure

Json the execuiion conveyanse by surrendering party, such pary chall be
aleosed and discha igations thereofier ascrsing with respeet fo the surrendors
Mireral Claims, but such convayanca shall net ralocse surrondoring parly from 1t promestionste

1 7 7 v 7 PNy

share of any obligation or liubility which ought to have been performed or may have acerueed

i
, .
prior fo fhe conveyonce of the surrendered Minsral Claims.
2. OWNERSHIP OF PRODUCTION
Each pariy shall own and, ot its own exps ray toke in kind or soparately dispose
: {}  of for its own ecccuﬁ% its proportionate share of all minera Is produced ond soved frem the

iinaral Claims on belalf of the partics, subject, however, fo dedustion from cach pariy's

LHAND - YUKON REGIGN. d%‘&’i\ﬁ"z
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,P-445 (2/63),

C./ AFFIDAVIT OF EXECUTION BY ATTORNEY

2

CANADA _
1 H ] . .
PROVINCE OF ALBERTA 1, GERALDINE 1. FISH - . OF THE CITY OF CALGARY,
TO WIT: ] : , )
. IN THE PROVINCE OF ALBERTA, SECRETARY, MAKE OATH AND SAY:
rad . .
1. THAT I WAS PERSONALLY PRESENT AND DID SEE George 0. Relf

ATTORNEY FOR THE BRITISH AMERICAN OIL: COMPANY LIMITED NAMED INTHE ANNEXED INSTRUMENT, WHO
IS PERSONALLY KNOWN TO ME TO BE THE DULY APPOINTED ATTORNEY FOR THE BRITISH AMERICAN OIL

COMPANY LlIMITED NAMED THEREIN, DULY SIGN AND EXECUTE THE SAME FOR THE PURPOSES NAMED

7 - ’

THEREIN.

2. THAT THE SAME WAS EXECUTED AT THE CITY OF CALGARY, IN THE PROVINCE OF ALBERTA,

AND THAT | AM THE SUBSCRIBING WITNESS THERETO.

3. THAT | KNOW THE SAID . 0. Rels . AND HE IS, IN MY BELIEF,
eorge O. Relf v

OF THE FULL AGE OF TWENTY-ONE YEARS.

SWORN BEFORE ‘ME BY THE ABOVE NAMED 3

DEPONENT AT THE CITY OF CALGARY, IN THE

PROVINCE OF ALBERTA, THIS 27
OAY OF e o o 9. 7
" . A.D. 1949 Ty =7 / .
— QS o S Tl
: L .
- & A s -:,: P )
N e = =2 - o

A NOTARY PUBLIC

=—A-GOMMISSIONER-FO R~OATHS===
IN AND FOR

THE PROVINCE OF ALBERTA )
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- AND SAY:
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 AFFIDAVIT OF EXECUTION

CANADA )
PROVINCE OF ALBERTA )

TO WIT: )

JOAN AILEEN TRAVISS ‘ )
I, - , of the

City of Calgary; in the Province of Alberta, Secretary, MAKE OATH

1. ' © THAT | was personally present and did see HERBERT

~ EARL JOUDRIE, Attorney for ASHLAND OIL & REFINING COMPANY named in

the within instrument, who s persond!ly known f§ me to be the duly

appointed Attorney for ASHLAND OIL & REFINING COMPANY named therein,
duly sign and execute the same for the purposes named therein, |

2, |  THAT the same was executed at the Czty of Calgary |

in the Province of Alberta and that | am the subscribing wifness thereto,

3. - THAT I know the sald HERBERT EARL JOUDRIE and he

is, in my belief, of the full age of twenty = one years. =~

SWORN BEFORE ME by fhe above

- named deponent at the City of

Calgary in the Province of
Alberta, this__//  day of

/,,7‘ T
7 -

L, r’:j.’ o —7
( < L - “//// —r (,,//

A Commxssxoner for Oaths in and
for the Provmce of Alberta,

Q}w // Nz // (7T A
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BCIEINCE SERVICES DIiVISION
TEXAS INSTRUMENTS

tNCORPORATED

T = 700 Siatn Siresl S5W L wdgary, & ta, Canada- G337/ 268 3881

GEOPHOTO SERVICES, LTD

,world wide natural resources evaluation

February 12, 1968.

This is Schadule “A" aitae hec to and fon mizg

part of an agreement duted the day of

e A D 1985 ane 3 mas boiween
ies Adn% andd O & Relining

vish Americon O Com apany

Pacific p“"ii’ g\..L. 2
B , - Company and &h‘ i
Pacific Petroleums Ltd., : - Limiked.
330 - 9th Avenue S.W., '
Calgary, Alberta,

i
°
i

Ashland Oil & Refining Company,
736 - 8th Avenue S.W ., ~
Calgary, Alberta,

Fhe British Americian oil Company Ltd.,
707 - 7th Avenue S.W .,
Calgary, Alberta.

Gentlemen: o o ) » _ B

1. This Jetter of -agreement is submitted for your approval and
acceptance. If it meets with your approval, please sign the attached copies
and return Lo us. After all of the copies have been signed by all participants,
a duly exceuted copy will be seat to each 01 the above.

2. In accordance with formulated plans, Pacific Petroleums Lid.,
Ashland Oil & Refining Comwany and The British American Oil Company Lid.,
(hereinafter collectively referred to as the "FINANCIERS"), hereby retains
Geophoto Services, Lid., and GECGPHOTO hereby unc dertakes a minerals
exploration evaluation in an area in the Carcross Area, northwestern British
Columbia and southern Yukon Territory. The Carcross area is hereinafter
referred to as the "Exploration Area". The Exploraticn Area to be evaluated
encornpasses approximately 9,600 square miles and is shown on the accom-

‘panying index map as the project area.

3. The object of the investigaticn is to explore for minerals in the
Exploration Area by geochemical and surface field investigations. Pnoto-

'y

geologic maps will be prepared to assist in the field investigations.




Pacific Petroleuins Ltd.,

Ashland Oil & Refining Company, . ' : Page 2,
The British American Oil Company Ltd.- February 12, 1968.
4. GEOPHOTO will purchase suitable aerial photographs of the area,

construct mosaics and prepare photogeologic maps of the Exploration Area.
The photogeologic maps will be prepzxed at a scale of one inch equals one

‘mile. A composite photogeologic map, at a scale of one inch equals four

miles will also be prepared.

S. GEOPHOTO agrees to provide adequate qualified personnel,
equipped with adequate instruments and equipment in good working order and
condition, necessary to carry out the provisions of this agreement. Such per-
sonnel shall undertake the provisions of this agrecment in a workmanlike man-
ner. Subject to the provisions of claw~= 6, such personnel, equipped as afore-
said, shall be sent by GEOPHOTO to =siuch part or parts of the Exploration Area
as GEOPHOTO may decide, for a thraa month period commencing on or about
June 15th, 1968. They shall devote their full time and energy in carrying out
prospecting and exploration work witi: the view to locating and staking claims
{(hereinafter referred to as the “"Mincerzl Claims') in the Exploration Area,
which in their opinion —

(a) justify expenditures of money thereon for exploration and/
or development purposes, or :

(o) are deemed necessary to protect the interests cf the FIN-
ANCIERS. - '

The field party shall at all times be under the control of GEOPHOTO and shall
act under the direction of its Party Manager, who will be assisted in the field
by fully qualified minerals exploration personncl. GEGPHOTO's Party Manager
shall have sole discretion as to what claims shall be staked. In no event shall
GEOPHOTO be liable for failure to stake a claim.

6. The amount of monies to be expended pursuant to this agreement
shall be one hundred and fifty five thousand dollars ($ 155, 000.00) which shall
be coantributed by each of the FINANCIERS in the amount of § 51,660.67.

The schedule of payments will be as 7ollows, It is agreed that each
of the FINANCIERS will make payments to GEOPHOTO to arrive on or before
the dates indicated, at their offices situated at 706 - 6th Street S.W.,. Calgary,
Alberta. '



Pacific Petroleoms Lud

Ashland Oil & Refining Company, Page 3,

The British American Oil Company Ltd, : February 12, 1968,

Date Amount

Forewith on execution of agreement - $ 1,050.00

March 31, 196E - 3,000.00

April 30, 1968 - 3, 000.00

May 31, 1968 - 3, 000,00

June 15, 1968 o= 7,750.00

July 15, 1968 = 12,100.00

August 15, 1968 oo 12,100.00

September 15, 1968 - 6,250.00

October 31, 1968 - 1,750.02

November 30, 1968 - 1,666,65

$ 51,666.67

GEOPHOTO agrees to pay cut of the aforesaid sum of one hundred
and fifty five thousand dollars, all its expenses hereunder, including without
limitation, all engineering feces, salaries, aircraft charters, travelling ex-
nenses, living costs, costs of stakinz and recording claims, cost {for insurance
and depreciation of equipment properiy owned and used by GEOPHOTO in its
duties liercunder, all to the end that the toral committmient and lability of cach
of the parties included in FINANCIERS shall not exceed the sums set forth in
the foregoing provisions of this paragraph. GEOPHOTG is not authorized to
pledge the credit of the FINANCIERS for any purpose whatsoever.

7. Each of the FINANCIERS will nominate, in writing, one represen-
tative and one alternate, both of whom shall be fully emipowered to act and
bind it with respect to any and all matters arising out of this agreement.

8. GEOPHOTO agrees to make and submit in proper form, applications
for recording of the claims staked during the course of the field work and in the
name of its nominee or nominees and on such recording to properly execute
transfers in the name of GEOPHOTO which will hold them in trust for the FIN-
ANCIERS. The FINANCIERS shall have the undivided right, title, and interest
in and to the Mincrals Claims in proportion to the monies contributed byA them
hereunder, and the FINANCIERS shail have the exclusive right to determine all
questions relating to the Mineral Claims including the development, sale or
other disposition. 4



Pacific Petroleums Liud. .
J\b iland Oil & Refining Company, Page 4,
"he British American Oil Company Ltd. _ February 12, 1968,

9. GEOPHOTO agrees to keep each of the FINANCIERS reasonably
informed on work progress and fully informed as to any claims staked or
other property otherwise acquired, il-: intention being that GROPHOTO shall
send to each of the FINANCIERS weexiv written reports during the field oper-
ations, containing all relevant and eppropriate information and the planned
exploration activity for the ensuing period. GEOPHOTO agrees that upon
commencement of staking Mineral Claims in any part of the Exploratlon Area,

the Party Manager will report as soon as possible to his Calgary Office indi-
cating commencement of staking, the reasons therefore and this information
will be communicated to the FINANCIERS as soon as -is practicably possible,

~10. GEOPHOTO will, during the term of this agrcement, maintain
insurance of not less than the following amounts, all such insurance will be
procured and maintained at the sole expense of GEOPHOTO, Insurance cer-
tificates can be submitted to the FINANCIERS upon reguest.

(a) Employees Liability Insurance covering each employce of
GEOPHOTO engaged in operations hereunder to the extent
of $ 500, 000.00, where such employee is not govuned by
Workmen's Compensation.

) Public Liability Iassuirance covering all operations here-
under within the {imits of $ 500, 000.00 for any one person
injured or killed and $ 1,000,000.00 for two or more per-
sons injured or killed in any one accident,

(c) Property Damage Insurance covering all operations here-
under for damage to property, including damage by fire
within a limit of $ 500,000.00 on any one claim.

(d) GEOPRPHOTO will require the owners of the aircraft used in
the operation hereunder to maintain Aircraft Public Liability
and Property Damage Insurance sufficient to comply at least
with the minimwu amount set forth by the Department &f
Transport, Air Transport Board for such charters. GEO-

- - PHOTO wr] submit to the FINANCIERS upon request, cer-
tificates of insurance coverage evidencing comphdnce with
this paragraph.



Pacific Petroleums lud.,,

Ashlund Oil & Refining Company, o o - Page 5,
The British American Oil Company Ltd. : Fcbmary 12,. 1968
11. GEOPHOTO will indemnify and save harmless the FINANCIERS

of and from all actions, causes of z2c:ions, claims or demands whatsoever
which can, shall, or may hercafter L2 brought against the FINANCIERS by
a third purty cxcepting employees ot ilie FINANCIERS by reason of or in
any way arising out of an injury to or death of such party of any loss or
damage to the property of such party which may arise out of or in connection
with or resulting directly or indirectly from the work and services to be
performed hercunder by GEOPHOTO 2ud its own personnel providing however
that such indemnity does not apply te viaims for damage to property or injury
or death to thivd parties caused by the siegligence of employces of the FINAN-
CIERS, and the FINANCIERS extena unto GEOPHOTO the same indeinnity
mutatis mutandis with respect to any work or services to be performed here-
under by personnel employed by the :‘ZL\*A\CILRS in accordance with the pro-
vision of this agreciment.

12. It is expressly understocd »nd agreed that this agreement does not
constitute a parinership among the p-ities hereto or any of them and it does
rot create the relationship of master and servant between the FINANCIERS on
the one hand and GEOPHOTO on the other. Subject to the provisions of clause
6 and except as herein otherwise stipulated, GEOPHOTO as an independent
contractor has undertaken to attempt to find mineral locations and to protect
the same by staking where appropriate and will not be under the orders or con-
trol of any one or more of the FINANCIERS and may use its discretion in the
performance of its obligations hercunder. GEOPHOTO shall have no claim
whatsoever against the FINANCIERS or any of them arising out of this agree-
ment or performance of its duties bm eunder except as herein exprcssly
stipulated. _ :

13.  On or about November 30th, 1968, GLROPHOTO agrees to send cach
of the FINANCIHERS a written report un the results of the exploration work com-
victe with copies of all maps and technical data. Preiiminary copies of the
photogeologre maps will be submitted to ecach of the FINANCIERS prior to the
ficld investigation. Conclusions drawn in such report will represent GEOPHGTO' s

Hest judgement, Any action FINANCIEKRS take based on such report will be on its

own responsibility.

14. Upon completion of the evaluation, GEGPHOTO will serve as a
repository for all matervials such as air photographs, samples, mosaics, and
so forth, and such othey materials as the FINANCIERS may ¢ u,lde and such
materials will be macde available to the FINANCIZRS upon request. It is agrecd

that these materials will be used for the sole »urpose of the FINANCIERS and
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Pacific Petroleums Ltd., : ,
Ashland Oil & Refining Company, Page 6,
The British Ameyrican Oil Company Ltd, : ‘ February 12, 1968,

shall remain with GEOPHOTO until such time as GﬁOPI"IOTO is informed in
writing by all of the FINANCIERS to otherwise dispose of the materials .

15.  GEOPHOTO agrees that iv will take all veasonable precautions 1o
insurc that techuical information obteined as a ros sult of the performance of

its duties pertaining to this agreement will be kept confidential forever and

will be released only to an accredited representative of cach of the FINAN-
GIERS. The FINANCIERS shall have the right to release this 1nfornmtmn to
their paruu affiliate and subsidiary companies.

16. GEOPHOTO agrees that it will not stake or cause to be staked,
from any information gained in this survey or subsequent surveys for the FIN-
ANCIERS, any claims in the Exploration Area or within a distance of three
miles outside of the boundaries of the Exploration Area at any time upon com-
pletion of the survey or surveys for any person, firm or covporation other than

the FINANCIERS . GEOPHOTO further agrees not to conduct any photogeological,

geochemical, or field minerals investigations in the Exploration Area for any
person, firm or corporation other than the FINANCIERS, for one year after
rhe termination of this letter of agreement (November 30, 1968), unless speci-
fically authorized in writing by all of the FINANCIERS.

17. This agreement shall not be assigned or sub-contracted by GLEO-
PHOTO without the prior written conzent of the FINANCIERS .

18. Neither GEOPHOTO nor the FINANCIERS will be responsibie for
failure to perform under this agreement when perfovrmance. is hindered or pre-
vented by strikes, lockouts, war or acts of war, or other cause beyond the
control of the 'parties, whether or not similar to the matters herein enumerated.

Geophoto Services, Ltd. appreciates the opportunity to be of ser-
vice to the Financiers. '

Respectfully submitted,
]

Witness : GEOPHOTO SERVICES, LTD.

2y ere . =
P Py ,:"'L-Z///f( per: e
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Witness : | PACIFIC PETROLEUMS LTD. Ep—
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AFFIDAVIT OF EXECUTION

CANADA )

B Rk

PROVINCE OF ALBERTA )
TO WIT: | )
1, ' R I B R RS , ' ’ of it‘he

City of 'Cdlgory, in the Province of A.iber"rc, Secretary, MAKE OATH

AND SAY:

1. ‘ - THAT t was pereoﬂc:”y present cmd did see HERBERT

EARL JOUDRIE Aﬁ'omey for ASHLAND OIL & REFINING COMPA?\Y named in
the within instrument, who is personally known to me to be the duly

appointed Attorney for AS HLAND OIL & REFINING COM?ANY‘ﬁcmed therein,
duly sign and execufe the same for the purposes named therein,

2, © THAT the bacme was executed at the City of Calgary

in the Province of Aiberta énd thar i am the subscribing witness thereto,

3. | THAT 1 know the said HERBERT EARL JObD.iiE cmd he

is, in my belief, of the full age of twanty = one years.

SWORN BEFORE ME by the chove )
named deponent ai the City of )
Celgary in the Province of )
Anheno this )

“{21“ (£ “day of

Y\\\ el Ao )
- z({ ( R ) L}‘, st e '\./:f/'/\‘“ el S ot
J -«,—‘ . !.( ‘ w\» \‘_ N \ Q T ) ” i

A Commissionar for Qéﬁ?*ﬂs in and
. n
for the Province of Alberia,
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make eleim vpon the Operator for all discrepuncies disclozed by said audit wii

4, ‘/"x dvnne

ve Agrzement, the Operator may raquire the

Unless otherwise provided for in a1y

Joint O;}cm'm? to advance s shore of estimoted cash cutlay for the current monih's opero~

tion; PROVIDED that the Joint Oparator shull not be required to make eny such advance

P ,« o s

more than Ninety (50) days prior to the antizipoted date of cxi,,ﬂdsmr thereof .

5.  Adiustmenis

et e S oM

Payment of any such bi

v a Joint Operator by

the Opzrator du to be true ond correct

after Twenty=-four (24) months following the end of any such Operations Year, unless within
the sald Twenty=four (24) month paric od such Joint Cpeorator tales writien exceplion thorelo

i b

and makes claim on the Operator for edjustoznt. Fallure on the part of o Joint Oparator fo

c . Lo p®  engrie i o e
make clolm on the Operaior for adjustment withln suoh perio 5 corraainoss
thereof and precluds the filing of exceptlons tharcio or making of elulns for adjustment
"‘z""n.’ I Tg'\',\ 72 et “-‘*o.,:'\:‘“" i, 2 ’PJN !’1_ Mi! oF rrovant o1 i‘ ba o Ing 5] £ N
Wiaraoch. @ BPOVISICNS OF TS Y et boshall net PAVEnYT GQIUSITASHTS Pesug ixwu WO
L4 g & = PAPS JPRL | oe, e % Jp
physical Inventory of propsriy os providad for in Section VI
6. Audits
The Joint Opsraior, or o representotive there T, upon notice In writing to Opsrata

shall have the right

riod following tie

hereunder for eny

[
. ) o . o e & sin el
end of such Oparations Year, and the Joint aver must fule wriiten exception to and

de y=four (24) monih paviod.,
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7. Operator's Eguioment end Facilities

L]
O
i

6, Quiside Services

The cost of operational services ond utiiities, os distinct from these of o consulto-
tive or interpretative nuture, obtelned from oulside scurces and which are reasonable and
necessary for the exploration, development and malntenunse of the Joint Property. The

4 i i
*

cost of professional consultants services may be chorgeable to the Joint Account when so

agreed by the porties.

b e

Use of and service by the Opzratar's equipment and focitities as provided in

paragraph 8 of Section 1.

g. Damazes and Losses to Joint ?’m*‘*ﬂs‘i’y and Materic!
R@p%ac@maﬁ% or repalr resuliing from losses or damages Incuread by Fire, explosion,

flood, storm or eny ofher cause not confrollable by the Oparator through the exercise of

2% )’, YT 11 3 &Y A
nt Ovarator with writhen notice

=3

reasoncble diligence. The Onerator shall furnish the Jo

f such loss or dumage as socn s praciicable eftor the Qperator bocomss awars of soma.,

9. Litization, h;\ inents ond Claling
! e of 1385 ] . oo el iont fop o
All costs and expenses of litination or legul services necsssary or expadisnt for the

swotection of the Joint E}mf}mr% including citoeney's fecs ond euransas o3 hareinafer
' e 7 ¥

~ , N - o Sam et Boba PRy . . | S
pravided, tegether with all judgments obiained egainst the portizs or any of them ¢
& 1N ~ o S ) o 2 ) I8l [N S
settlements insofar o3 the some relate to the Joint Account o the subject matior of the

Agreement; actua! cunenses hourred by an y parky or partiss hereto In szeurlig evidence for
H 4

ﬁ)’ - '} PR X D, gt " H [ .' 245 3
ne purpose (‘{ d LI“zf 143 G? prossouving Qi’?y GeYion Cf "i“’?ﬂ N or hagorl 5’“’5’”’?3 1Y seiriEmeny

relating to the Joint Account or the subjee mfﬁ?’"*z’ of the ;\c;a' sement,

(a) If the parties holding collactively the majority interost In the Joins
Property moy be hane m...\j by the tegal siaff of one or more of the

partics hereto, and a chorge commensurate with the services renderad

4
may be mods agoinst the Jeint Acaount.




‘the cost of malntaining and operating o district office and

-6~

(b) Fees and expenses of oulside counse! shall net ks charged o the
Joint Account unless authorized by the purties holding collectively
a majority interast in the Jolnt Property.

10. Taxes

Ali texes, rates, leviss and cssessments of every kind and nature (except tues on
profu'%’:») levied, assessed or imposed upon or in connection with the Joint Property or any

part thereof, the production thersfrom or the e "3!0;"‘? ion, development, malntenonee or

;3"*&‘6%’!”1%’1 thoreof and which have been poid by the Operator for the benafir of the parties.

11. ' Insurance

Premiums pald for insurance rﬂ%s:mé o ba corrled for the baneflt of the partiss,

together with all expenditurss ncurred and paid in seitlement of any and all losses, claims,

°

damages, judgments ond other expanses, Including legal sorvices, not recovered from the

fnsurer.,

12. Camp L (cense

=y L] ° © e ° x
The expanse of operoting and maintaining oll noesssary camps, housing focilifies
ot b o s Whon othe e e copvad b o Ermiliting
for employees and boaeding employess. Whon other operations ara served by thess fasilivies,
£ PNy S TR | . PN S sl o e o . RIS FRES P
the exganse, including dopreciation or a fair monthly rental in lieu of depresiation, less

PRI | »
<

d aoainst all epcrations sarvad on a pro rate bosis,

ot sunere

3

intendant and other goneral distriet and fleld employess other than those desoribed n pora=

graphs 2 and 14 of this Saction 1l sarving the Joint Property, ond a proporticnate share of

sub=offices, incurred in tha
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2. Material Purchused by the Joint Opsrator

Material purchased by the Joint Cperator shall be Inveiced by the Operarer and

paid for by the Joint Operator immediately .eﬂcwmg recaipt of inveice. The Cperator

shatl pass credit fo ths Jom** Account and include the some in the monthly siad

N

cment of

material in kind, if mode among i%‘.s Overator and i(-im Coerator
Fi H

2

shall be In proportion to their respective interssts in such moterials. Eoch party will thers

?

upcn be charged ndividually with the value of the materials reseived or receivable by
each party ond eorrsenonding credits will be made by the Cparater to the Joint Account,

h 4

cnd such cradits shall avpear I the monthly statement of enerciions,

(381 Z
4, ~ Soles to Quisiders
 Sales to oulsiders of material from the Joint Property shall bs cradited by the

Qperator to the Joint Account af the net amount collectad by the Cporater from the pur-

*

chassr. Any elalms by the purchaser for defeetive sed bock to the

HE R R T g

Joint Account, If end when nald by the Opsrater.

SECTION YV
BASIS OF FRICING MATERIA!L

TRANE T’EE?Z'{"D FROM JOINT |

Jotntly=ownsd moferial sold o the Operator or to the Joint Oporator or divided

in kind among them, unless otherwise agresd, shall be \;{f%Ua on the following bosis o
condition end price. (MNew nrice os used in the following ,ui’@;‘y’cini*as snall hove the same

[

megning and be eomputad on the same basis as the price for new material in subparogrepn

|- 2{a) of Seciion H1.) ' ‘ ’

1
#




1. Mew Matbarizl

A8 BAY $im o o,
Nev mater i (Condition "AY), being naw

Joint ?T’Q‘DSE’: y but never used therson, of One Hundeed Percent (10095) of curront rav

price.

2. Good Used Maisrisl
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2
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3
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Good used material (Condition "B, bet

.

Satli

«F ol SR .! o iy :"’ e SR
UETRSY e lalic 'tf‘)'n.é}"h FRo0OnNGIvIONING:

’ ¢ n) 4 o N U TN N
(o) A Seventy=five Porcont (73%) of currant now grice ¥ materisl

H

was charged to the Joint Account as new; or

(b) At Seventy=five Pere nt (75%) of currant new price less deprecio-

tion consistent with ifs usage on and servige to the Joint Property

it the mcw:?rmi was orig nally chargad to the Jolnt Pre party «
D : secendhand ot Seventy=five Percont (759%) of new price,

3. Othzr Used Marorist

Other vsed materisl (Condition "CY), being material whichs

1o, ©

(@) After reconditioning will be ﬁmﬂ“a‘ serviceable for its criging!

(b) Is serviceable for its original function but substentially not suit-
oble for reconditioning, af Fifty Percent (50%6) of cureent new

»
4. Pad Order Material
« [ - ¥y £ -, Fig 3 3
Bad order muterial {Tondition “D'Y), being moterial not further useable for iis
ey gf [y g ,ﬂgis P3N e H saly 4o pea
OF &g inoi function but for DOBSIOIe OINaT 828 vie 2, af a value commensurate with 148 use,
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5. Adjustment of Inventory
Inveniory adjustments shaoll be made

oty Bl bew e
by ths Cporator to the Joln

¢ Account for ovare

ages and shortoges, but the Operator shall ke held wccountable to the Joint Cpsraior only

for shortages due to lack of reasonable dilige

6. Inventory Expensss

.

=3

G2 .

The expensz of the Operater's and the Jolnt Oparator's rep resentaiives presont o

the taking of regular inventory shall not be charged to the Joint Acecunt.

7. Spaeial fnvontories

The Joint Uparater shall have the ¢l

of a special

f‘

Thivty (20) days after the receipt of rotice theres

in conducting any special fnveniory so roquo:

of the reguasting posty.
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nventory. The foking of such special fnventory shall be commensged within

Y £
d by the Oporaior
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GEOPHOTO SURVEY AREA

EXPLORATION AREA

MAP DIVISIONS BASED ON N.T'S.

"SCHEDULE "¢"
CARCROSS AREA
NORTHWEST VENTURE
AGREEMENT

SCALE 1" = 20mi.




