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YT]KON MTNTNG TNCENTIVES PROGRAM

CONTRTBUTION AGREEMENT # 07-OO7

THE PEANUT EXPLORATION PROiIECT

VICTORIA CREEK 2OO7 FINAL REPORT
NTS 115-r-3 DAvrD (suo) DAvrs

Placer Grouping Certificate # GW00982

Placer claims' 
;:31;: 11 : It itllz|, - itl1'Zl
Lexie P47468
Lexie 2 P50151
Libertyl-2 P47578 P47579
Liberty3-4 P50115 P50116
Vic 1 P50064

Peanut 1 - Post # 1 (location)

North Latitude 62 06.205'
West Longitude 137 09.033'

Fie1d Work: ApriL 29 September 15, 2OO7
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3.1

PEANUT EXPLQIIATTON PROJECT (2007) - TECHNTCAL REPORT

SUMMARY AND RECOMMENDATIONS

The 2OO7 Peanut Project exploration field season
began on ApriL 29 and finished on September 15.
A buLk sampling/test hole program was undertaken
with the alLuvial gravels being processed through
a gravity (shaker plate) washplant.

This bul-k sampling program returned positive economic
resuLts from holes # 2, 3, 4 and 9 which are located
on the right limit of Lexie Creek on the west side
of Peanut 1 claim.

The results from bulk test holes # 1 (right Limit)
and # 5, 6, 7, and 8 that were processed on the left
limit of Victoria Creek all returned values that are
sub-economic at this time.

On September 2, 2OO7, after reviewing al-l the data
from the 9 bulk test samples that were processed,
a positive mining decision was made to commence
mining on the right limit of Lexie Creek.

We wish to thank the Yukon Government and its staff
at the Yukon Mining fncentives Program offices for
their financial support during the 2006 and 2OO7
exploration seasons. Your support has helped in the
discovery of another economical-ly viable Yukon placer
gold deposit.
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PEANIJT EXPLOBATLqLpBqEECT ( 2007) - TECHNTCAL REPORT

3.2 PROPERTY, LOCATION AND ACCESS

Placer Grouping Certificate + Gw00982, contains
L9 claims located on upper Victoria Creek in the
Mount Nansen area. Pl-acer map NTS 115-I-3

Registered claim owner: David (Sua) Oavis

CLATM NAME

Peanut 1 - 10
Peanut 1 1 12
Liberty 1 - 2
Liberty 3 - 4
Lexie
Lexie 2
Vic 1

PLACER GRANT NUMBER

P47458 P47467
P50152 P50153
P47578 P47579
P50115 - P50116
P47 468
P501 51
P50064

Post # 1 for Peanut 1 claim is located at;

62" 06.2O5' North Latitude
!37' 09.033' West Longitu<le

Access to the Peanut claim group is via Carmacksr
then west on the Mount Nansen road some 70 kiLometres.
The claims are on upper Victoria Creek and there is a
two (2) kiLometre access road that turns (east) off
the Mount Nansen road about 7 kilometres vest of the
dormant BYG mine site.

(maps following page. . . )



Claim Sheet(s): I 15103.

Numberof Claims in
Grouping:

t9

Fees:

sr4.00 .!\.:cur Hffba4z
Receipt Number:

MRWH229

Filing Date:

5 June2007

Glenna Southwick
Whitehorse M ining Recorder

Grouping Certificate Number: GW00982

lon
Energy, Mlnes and Resources

Grant Number(s)
P 47468
P 501 5l
P47578-P47579
P50il5-P50il6
P47458-P47467
P50r52-P50153
P 50064

Owner(s): David (Bud) Davis.

GROUPING CERTIFICATE
Form 7, Section 52

PLACER MINING ACT

Whitehorse Mining District

ln accordance with the provisions of Section 52 of the Placer Mining Act the owner(s) of the following
claims are permitted to group those claims together for the performance of work:

Claim Name(s)
LEXIE
LEXIE2
LIBERTY I - 2
LIBERTY 3 - 4
PEANUT I - IO
PEANUT II - 12

vtc I

Location area(s): Lexie Creek, Liberty Creek, Unnamed Trib. Victoria Creek, Upper Victoria Creek,
Victoria Creek, Victoria Creek area.

t

{t

Page I of I
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ttno,t Claim Status Report 02 October 2007
Energy, Mlnes and Resources

R LEXIE P 47468 2OO9ll0/14 David (Bud) Davis 100.00 5 I15I03 D

R LEXIE 2 P 50151 2OO9ll2/04 David (Bud) Davis 100.00 3 ll5l03

R LIBERTy I - 2 P 47578 -P 47579 2}O8ll2ll2 David @ud) Davis 100.00 2 I15I03 C

R LTBERTy3-4 P50ll5-P50ll6 20}9n2n6David(Bud)Davis 100.00 3ll5l03
R pEANUT I - 8 P 47458 -P 47465 20}9ll}ll4 David @ud) Davis 100.00 s 115103

R pEANUT 9 - 10 P 47466 -P 47467 2009/l}ll4 David @ud) Davis 100.00 4 115103

R pEANUT tl - 12 P 50152 - P 50153 20}9ll2l}4 David (Bud) Davis 100.00 3 ll5l03

R VIC I P 50064 2008/10/18 David @ud) Davis 100.00 4 I15I03

Criteria(s) used for search:

CLAIM STATUS: ACTIVE & PENDING OWNER(S): DAVIS DAVID (BUD) REGULATION TYPE: PLACER

Left column indicator legend:

R - Indicates the claim is on one or more pending renewal(s)

P - Indicates the claim is Pending

Right column indicator legcnd:

L - Indicates the Quartz trase.

F - Indicates Full Quartz fraction (25+ acres)

P - Indicates Panid Quartz fraction (<25 acres)

Page I of I

Total claims selected : 19

D - Indicales Placer DiscoverY

C - lndicates Placer Codiscovcry

B - Indicates Placer Fraction
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BUD DAVIS
VICTORIA CREEK

PLACER PROPERTY
LOCATION MAP

January 13, 2006

AURARA GEOSCIENCES LTD
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and tuff; massive, heterolithic, quartz- and feldspar-phyric, felsic
lapilli tuff; flow-banded quartz-phyric rhyolite and quartz-feldspar
porphyry plugs, dykes, sills and breccia (Mouut Nansen Gp., Byng
Creek Volcanics, Hutshi Gp.)
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MA]N ACCESS T3 PLACER CLAIM GROUP 'Ji GWOOgBz

AIR PHOTO TAKEN ON
FLIGHT LTNE #28155

SEPTEMBER 30, 1994
PHOTO +47tl-,rtorl artl] vlrfft.t cAata.Irodj,r-Frs{ttt f*&odavz,!r'l AsAunS ury 3$HweoBS

CLAIM GROUI
cw009 B 2

19 Claims
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PEANUT EXPLORATION PROJECT (2007) - TECHNICAL REEORT

3.3 RENTAL COMPANY

Versatile Rentals Plus
101 Copper Road
Whitehorse, Yukon Y1A 227

Attention: Tracey ilacobs
Phone (802) 668-7215

Equipment: Hitachi zxzll Excavator

Atr Honda water pump and 2OO' of hoses

3.4 PERSONNEL

David (guA ) Davis
Whit,ehorse, Yukon

A. Kaegi
Whitehorse, Yukon

P. Daffe
Whitehorse, Yulcon

iI . Davi s
Whitehorse, Yukon
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SEANUT EXPLORATTON PR - TECHNTCAL REPORT

3.5 PROPERTY SAMPLING PROGRAM

Between June 12 and ilune 22, two diversion channels
were dug on the property to provide for area drainage
away from the left limit of Victoria Creek. A pump
pondr trso small settling ponds and a drainage ditch
were also excavated to facilitate the bulk sample
test program.

Based on the initial tests and magnetometer survey
results that were carried out during the 2006
exploration season, nine (9) bulk test site locations
were selected on Peanut 1 claim.

Five (5) of the bul]< sample sites were located on
the right limit of Lexie Creek. The other four (4)
bulk tests were excavated on the left limit of
Victoria Creek on Peanut 1 claim.

A total of 694 cubic yards of alluvial graveJ-s were
excavated and 331 cubic yards were processed between
July 8 and September 2 from these 9 test site locations.
Washplant mechanical probJ.ems were again present this
year reguiring many man hours of modifications and
repair time (non YMIP).

The concentrate from the gravity washplant was then
processed through a pul-sating jig. The recovered
heavy mineral fraction fron the jig was then cleaned
up using both a gold rrheel and standard panning
proceedures before weighing.
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PEANUT EXPLORATION PROJECT (2007) - TECHNICAL REPORT

3.6 BULK SAMPLE DESCRIPTIONS, LOGS,
PHOTOGRAPHS AND TEST LOCAT]ON MAP

DEFINTTTONS AND ABBREVIATTONS

locations GPS UTM coordinates
Garmin Legend GPS unit Datum NADB3

dimensions trench dimensions and depth logs are
in metres. Volumes are in cubic yards

vegetative incl-udes willows, grasses, black muck
mat End trBrr horizon soils

W.R.A White River volcanic ash layer

n/c multi coloured stones and gravels

boulders diameters over 250mm (10")

gravels - diameters greater than 3mm (1/8")

sands & sil-t - diameters less than 3mm (I/8")

(General test location map and J-ogs folIowinq...)
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TEST HOLE 1 LOG

Location UTM

Dimens ions :

coordinates: Northing 6887548
Easting O3B771O

3x3x3m deep

Volume processed: 65 cubic yards

Depth 1og: 0.0 0.4

o.4 - 0.8

0.8 3.0

- Vegetative mat

- W.R.A

Test result.s:

3.0

gold particles 7AO%
fine magnetit,e
fine gold mainly very
lighter silvery gold
and dendrilic forms,
part i cles
gravels considered to

m/c well sorted gravels to
boulder size. Greenish matrix
(chloritic ?)

blocky fractured bedrock not
excavated. Strike NNW/SSE, dip
steeply to the east.

Ground rrrater f low at 2.5m

-18 mesh

yellow, rare
with sharp edges
quartz on some

be sub-economic
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TEST HOLE 2 LAG

Location UTM coordinales: Northing 6887552
Easting A387662

Dimensions: 4 x 4 x 3m

Volume processed: 32.5

Depth log: 0.0 0.5

0.5 - 4.7

4.7 L.1

1_.7 3. O

Test results:

deep

eubic yards

vegetative mat

W.R.A

m/c fine gravels and sands
lens of silty sands

blocky fractured bedrock
( andes i te )

gold particles 1% + 10 mesh
3% 10 / + 18 mesh

96% 18 mestr
magnetite fine and coarse
fine gold, some grains encrusted
with red coloured crystals.
gravels and top melre of fractured
bedrock considered to be economic

1l:.
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TEST HOLE 3 LOG

Location UTM coordinates: Northing
East ing

6887561
0387672

Dimensions: 5 x 4

Volumes processed:

Depth 1og: 0.0

0.3

4.4

4m deep

cubic yards

- vegetative mat

- W.R.A

ao/L/o
9B%

r,re11 sorted m/c gravels and
sands with green & rusty matrix

fractured bedrock

x 5.

9.5

0.3

4.4

4.4

4.O 5.4 - blocky

Test resu1ts: - gold particles 10/+18mesh
l- B mesh

magnetite fine and coarse (+2mm)
mostly fine go1d, some r,rith quartz
attached. A few guartz sands have
needle crystal-s attached
gravels considered to be economic

red

(minimal )
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TEST HOLE 4 LOG

Location UTM coordinates:

Dimensionsz 4 x 3

Volume processed;

Depth log: 0. 0

0.3

0.5

Northing 6BB755B
Easting 0387655

x 4m deep

4B cubic yards

0.3 - vegetative mat

0.5 * W.R.A

1.5 * m/c fine sandy gravels with
a green matrix. Minor sil-t
and clay

1.5 4.O - blocky highl-y fraclured bedrock
strike NNE/SSW, dip vertical

Test resul-ts: - gold particles 1?/" + 10 mesh
2%-10/+lBmesh

97% - LB mesh
* magnetite fine and coarse

f ine goJ-dr sofi€ qrains rounded
- gravels considered to be economic (minimal )

Test hole (foreground)
material stockpile (background)

+4
-*4
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Location UTM

Dimensions:

coordinates: Northing 68876Lz
Easting 0387812

4x5x3m deep

Volume processed: 37 cubic yards

Depth log: 0.0 0.5 - vegetative mat

- No W.R.A

0.5 1.5

1.5 3.0

poorly sorted m/c gravel-s
some boul-ders to 50cm

- fractured bedrocl<

gold particles 7% - 10 / + 18 mesh
99% - 18 mesh

magnelite f ine ancl coarse (+Zmm)
plentiful quartz, both crystal and
conchoidal forms
gold particles angular and rounded
col-oured to coppery and silvery
gravels considered to be sub-economic

Test results:
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TEST HOLE 6 LOG

Location UTM coordinates;

Dimensios: 3 x 4

Vol-ume processed:

Dept,h logi: 0. 0

Northing 6887616
Easting 0387803

x 3.5m deep

25 cubic yards

0.2 * vegetative mat

0.6 - blaclr mucl{ No W.R.A.

1.6 - m/c poorl-y sorted gravels
boulders to 1 metre

?q - cl-ay mixed with m/c gravels
unsure of bedrock depth due
to heavy ground water flow

o.2

0.6

1.6

Test results: - gold particl-es lOO% - 18 mesh
magnetite fine and coarse (+2mm)
plentiful- quartz sands
gold particles both rounded and angul-ar
colour to coppery

- gravel-s considered to be sub-economic

No photograplr of the open #6 test hol-e due to heavy
ground water f1ow. However, we did have an observer
to the excavating and material stockpiling for test
hole # 6
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TEST HOLE 7 LOG

Location UTM

Dimensions:

coordinates: Northing
Easting

x 6 x 5.5m deep

6887627
03 87785

Volume processed: 32.5

Depth Lo9: 0.0 0.5

0.5

0.7 2.2

2.2 - 4.7

4.7

Test results:

cubic yards

- vegetative mat

- w.R.A.

- m/e poorly sorted gravels
with boul-ders to 0.4 metres

- cLay/silt nixed with rounded
and blocky gravels. heavy water
f 1ow at 2.2 metres .

5.5 - fractured bedrock striking
NNE/SSW Dip steeply to east

- go3-d particJ-es I% - lA / + 18 mesh
99% - 18 mesh

magnetite fine and coarse (+2nm)
gold particJ-es rounded and angular
mostly coppery coloured grains
ravel-s considered to e sub-economic
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TEST HOLE 8 LOG

Location UTM coordinates:

Dimensions: 3x3xz

Volumes processed: 26

Depth log: 0.0 O.4

o.4 1.9

Northing 6887643
Easting 0387811

5m deep

cubic yards

- vegetative mat
No W.R.A.

- bl-ocky gravels with minor clay
bedrock at 1.9 metres

1.9 2.5 int,o hiqhly f ractured bedrock

Test resul-ts: - gold particl-es IOO% - 18 mesh
- magnetite fine and coarse (+2mm)

f rozen clay lenses r^lhich contain quatLz,
magnetite and a few gold giranules

- gravels considered to be sub-economic
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TEST HOLE 9 LOG

Location UTM coordinates: Northing 6887579
Easting 0387659

Dimensios: 4 x 3 x 4.3m deep

Volume processed; 55 cubic yards

Dept,h 1-og: 0.0 0.5

0.5 o. B

0.8 1.3

1.3 2.8

2.8 4.3

vegetative

w.R.A.

miX Of ilBrr

and humus

m/c rounded
bedrock at

mat

horizon soils

and b1-oclcy gravels
2. B metres

Test results:

into highl-y fractured b1-ocky
bedrock (andesite)

gol-d particJ-es 1"% + L0 mesh
3%-LO/+LBmesh

96% - LB mesh
magnetite fine and coarse (+2mn)
some fine gold grains encrusted with
red coloured crystal forms
gravels and top metre of fractured
bedrock are considered to be economic
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1.

2.

PERMTTTING

A YESAB review of the Peanut Exploration Project
was undertaken during November and December, 2006

A Decision Document was issued on January 26, 2007

YESAB File Number: 2006 0315

A Type B Water Use Llcence for placer mining was
issued on ApriL 26, 2OO7 by the Yukon Water Board
regarding the Peanut claim group.

Licence Number: PM 06-530

A Class 4 P.lacer Land Use Operating Permit was also
issued on April 26, 2OO7

Approval- Number: AP06530

(Document copies following... )
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YT'KON WATERBOARI)

Pursuant to the Waters Act and Yaters Regulation, the Yukon Water Board hereby grants a Tlpe
B water use licence for placer rnining undertaking to:

David R. (Bud) Davis
Box 304 - 211 Elliott Steet
Whitehorse, YT YIA 2Al
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LICENCE IYT]MBER:

LICENCE TYPE:

WATER USE AREA:

TOCATION:

WATER SOIJRCE:

n{NgMUM QUATYTTTY:

EFT'ECTIVE DATE:

E)(PIRY DATE:

PM06-530

B

02

T'NDERTAKING: PLACER

STREAMCLASSIFICATION: rV

Latitude: 62o 6'N Iongitude: l37o 9'W

Victoria Cre€lq a tributary of the Nisling River

2,045 cubic metres per day

The effective date of this licence shall be the date on which the
signature of the Chairp€rson of the Yukon Water Board is affxed.

April 20,2017

This licence shall be subject to the restictions and conditions containod herein, and to the
restrictions and conditions contained in the Waters Act andthe Waters Regulation made
thereund€r.

Dated thts ZG dayof Approved by:

1F*,, L .zoot

L
Witness -

YT,JKON WATER BOARD
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CONDITIONS OF WATER USE LICENCE PMO6.53O

PART A DEFINITIONS

Page 1 of 7

nAct" m€ans Waters Act and anyamendm€nts thereto.

'Application" mears application for water use liceirce PM06530 and placer mining land use
approval AP06530 and any zubsequent infonnation to the Yukon Water Board up to
the date of the Board's decision.

nBoardn means the Yukon Water Board.

nDiversion" means any direct or indirect alteration of a portion, or all, of the water flowing in the
route, be4 bank or boundaries of a river, strgan, lake or watercourse.

trInspec'torf means any p€rson designated as an Inspector rmder the Act.

nl',latural Bowrdary' means the visible higb wato mark of any lakg riv€r, streanr or other body of
water where the presence and action of the water is so common and usual, and so long continued,
as to mark upon the soil of the bed of the lakg stream or other body of water, a character distinct
fiom that of the banks thereo{, both in respect to vegetation and in respect to the nature of the soil
itself, In addition, the best estimates ofthe edge of dormant or old side channels and marsh areas

are considered to be natural bormdaries.

nRegulationn meailr frte Waters Regulation.

'spring Freshetu mearu; the sudde,lr inonease in flow carried by a stream as snowmelt occurs at
higher elwations in the watershed.

"Watercoursen means any stream, lake, pon4 river, creelq spring ravine or swamp, whetlrer
ordinarily containing water or not.

nWork Areasn means any arca distubd and/or altered by mining activities, excluding any stable

diversion channel.
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CONDITIONS OF WATER USE LICENCE PMOGs3O

PART B WATER USE AI{D WASTE DEPOSIT

l. The Lioensee is hereby authorized:

Page? of 7

a) to obtain water fiom Victoria Cheek at a maximum quantity of 2,A45 cubic metres
perday; and

b) t'o rse this water for a placer mining rmdertaking on the following grant aumbers;

P47458 P47459 P4760 P474r,t P47462
P47M3 P474& P4765 P4766 P47467
P47MB P50081 P47578 P47579 arrd

c) to retum a flow ofwater to Victoria Creek, and to deposit waste into Liberty
Creeh Lexie Creek and Victoria Creek; and

d) to constnrct stream cbannel Diversions on Victoria Croek

2. All of the aptivities authorized in Part B (1) shall be as desqibed in the Application and
$Sjec't to the conditions of this lioenoe. Where tbere is a discrepancy betrveen the
Application and the conditions of this liceoce, then the condidons of this licence shaU
prevail.

The Board has relied on the r€presqilations, warranties and undertakings provided by the
Licensee in the material filed in the Ap'plication Such represeotations, warranties and
undertakings are considered by the Board to be a part of the licence, but shall be subject
to, and maybe modifid by, the conditions of the lioe,nce.

All wort authorized by this liceirce shall occrn on property that the Licinsee has the right
to enter upon and use forthatpurpose,

Eflue,lrt Quality Standard:

a) Any grab sample at the point of discharge from the frnal settling facility shall not
er(ceed settleable solids of 3.0 miililitres p€r litne above levels in the Watercourse
imnediately above the uppermost mine operation.

b) Any gab sample from the construction of the Diversion channels and the intake

ditches at the point of discharge into the original channel shall not exceed

settleable solids of 3.0 millilites per litre above levels in the Watercourse
imnrediately above the rrppermost mine operation.

3.
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CONDffiONS OF WATER USE LICENCE pM06530 pagrc 3 of 7

6' Except as otherrrise provided in this lice,nce, the Licensee shall not deposi! or perrrit the
deposit of waste containing:

a) anything toxic to fisfu
b) floating solids;
c) visible oil or greas€; or
d) a total conce,lrtration ofme,rcury in excess of 0.005 milligrarns per litre;

into a Wah,roourse, orin anyplace, under conditions whe,re zuch waste, or any
other waste that results fromthe deposit of zuch waste, ifresulting waste cootains -y of
the ite,ms prohibited by this paragrryh, may eirter the receiving Witercogrse.

7. I[, zubsequent to the iszuing of this liceirce, the Licensee uses water and/or deposits waste
in one ormore wala not authorized in this licence, and the combined effect oithose ures
and/or deposits of wastes, as determined by an Inspector:

a) has no potential for significant adverse environmental effects; and

b) does not interfere with odsting righs of other wat€r users or waste
depositors; and

c) satisfies the criteria set out in column 2 of Schedule 6 of the Regulation;

no amendment to this licence will be required for that use of water and/or deposit
of waste.

8. Fuels, lubricants, cleansers, solvents and similar cherricals or zubstances shall be sd,
transporte4 slored and diqposed of in zuch a way that said substances are not deposited
iq or allowed to be deposited in, waters.

PART C MINING ACTTVTTIES

9. Stream channel Dive,nsions maybe constnrcted.

10. A plug strall be left in place whe,n constnrcting the Diversions at the upstream e,nd and the
downstream end rurtil the Diversions are completed.

11. After the Diversions have been completed, the Ucensee shall fint lemove ttre plug at the
downstream end of the Diversions and then gradually reutove the plug at the upsbeam
end of the Diversion.

12. Armoring shall be installed at both the upsheam and downstneam ends of the Diversions.

13. The Licensee may construct an intake ditch to an out-of-stream pump pond/resenroir.

14. Armoring shall be installed at the confluence of the intake ditch and the creek.
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CONDTTTONS OF WATER USE LICENCE PMO6.53O ?age 4 of 7

15. All insteasr earthworks, Diversions, ditches, spillwap and any oth€r water related
structures built, or otherwise consnruste4 for the storage or conveyance of water shatl be
able to withstand seasonal floods.

16. All storage and settling facilities and associated qpillways, drains and watersupply
ditches located outside the Watercourse channel shatl be of adequate capacity and
constnrstion.

17. All wor*s associated with tbe undertaking including, but not limited to, all dams, weirs,
spillwala, sheam crossings, ditches, gat€s, water intakes, culverts and settling facilities
shall be maintained in good r€pair.

18. A protective berm shall be constnrcted andmaintained along the Watercourse channel
Diversions.

Settling facilities shall be provided for all mining wastewater.

Available ove,rburdo shall be stockpiled for nse in frrture site restoration, and zuch
stockpiles shall be located where they will not adversely affect water quality in any
Watercourse.

PART D WATERCOTJRSE CROSSINGS

21. The Licensee may modi& the bed or banks of steams to allow fording of the
Wateroourse. The number of fords shall be limited to those shown in the Application.

22. The Licensee shalt adhere to the following conditioru regarding fording of the creek
channels:

a) all mossings shall be at arigfut mgleto theWatercourse; and

b) removal of vegetation edjacent to the cossiqgs shall be minimized; and

c) non-erodible materials shalt be placed up the barrk on both sides of the ctossing to
stabilize the banks; and

d) the Watercourse crossing approaches shall be low and stable e'noug! to support

the vehicles and equipme,nt; and

e) the Watercourse shatl be mossed on either a firm rock bottom or a @af,se gravel

bottom; and

0 equipme,lrt crossing the Watercours€ shdl be mechanically sorurd and free of
leaks; and

g) the btade or bucket on equipme,nt shall be left in a raised position when crossing

the Watsrcourses.
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CONDMONS OF PI,ACER LAI{D USE APPROVAL APO653O Page 5 of8
22' If mechanized equipmeot is used for Trenching all material must be segregated into two

piles:

a) Vegetative Mat; and

b) overbrnden and bedrcck;

to be consenred and rued forbackfilling the trenches.

23. Backfilling of the tneoches must be conducted by replacing overbgrden and bedrock firs!
then covering with the Vegetative Mat.

PART E ARCHAEOI,OGICAL sITEs A}I{D PALAEONTOLoGICAL sITEs

24. All archaeological sites or palaeontological sites must be avoided.

25. If any archaoological objects orpala€ontologicat objects are encounteried, the Operator
must:

a) immediately mark and prot€st the area from firr0rer disturbance; and

b) contact the Chiefof Placer laod Use at (867) 456-3922; and

c) in the cas€ of archaeological sites, human remains, grave sites, burial sites and all
other abandoned, man-made stnrctures older than 50 pars old, immediately
contac{ Heritage Resources at (864 667-37710r (867) 667-5386; and

d) set aside and protect fossils that are uneadheq and at the end of each season the
Qperator shall contact Yukon Palaeontologr at (867) 667-8089; and

e) immediately contact Yukon Palaeontology if any mummified fossil re,rnains with
intact flesh are discovered; and

0 prevent any firther disturbances from being cafiied out within 30 metres of an
archaeological or palaeontologcal site rurtil the Ctief of Placer Land Use
indicates in writing that the activities mayproceed.

PART F ACCESS ROADS A}.ID/OR TRAII,S

26. Oft-Road and Trail routes must be reconnoitr€d and must be used in a way that
minimizes ground disturbances, damage to permafrost and sensitive wildlife habitat. Trail
routes must be flagged.

27. Vehicles must be operated in a manner which avoids rutting or gouging of a Road or Trail.
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CONDITIONS OF PLACER I.A}ID USE APPROVAL APO653O Page 6 of8

28. If rutting gougng ponding or p€rma&ost degradation occurs oFRoad or Trail, vehicle
use must be suspcnded or relocated to grormd that is capablc of bearing the weight of the
vehicle without causing such damage, and the former routes must be r€stor€d in
compliance with Part D of this approval.

29. If there is no Road or Trail, tbe Operator must comply with the fotlowing conditions
rvhen mobilizing heavf equipment to a site:

a) Tracked vehicles with blades should be provided with mushroom pads to
minimize t€N:rain damage.

b) Dozers should tavel with the blade raise4 so as not to rip up the Vegetative Mat.

c) Theroutemustavoidanyide,ntifidciticalwildlifehabitat.

d) Vehicle travel should be teinporarily suspended to avoid distu$ance to wildlife
&uing critical pedods.

e) Vehicles may only be mobilized in ico-rich perma&ost areas wheo the active layer
is frozen, or wh€,!r tbe suface is strong €Dough to support the vehicle without
excessive perrrafr,ost degradation.

0 Use of skids on permafrost or wet gound is only allowed outside of winter, where
it is not possible to use other means of equipment tnansportation.

30. At abandonment of a Road, compacted Road surfaces must be scarified to promote re-
vegetation.

PART G CAIUPS

31. All carrpsites must be kept clean and tidy.

32. ell buildings and other facilities must be on welldrained soil.

33. Combustible and odorous kitc,h€n waste mut not be permitted to acsumulate.

34. All wood debris, €Nnptydruns, juokd equipment and mAal wast€ must be kept in a

sesurc area for final disPosal.

35. Compacted soil must be loosened to allow for natural re-vegetation. fu€as not likely to

re-vegetate naturally mrst be spread with topsoil.
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l:- PART H FUEL HANDLIN. Al.lD TRAI.''P.RTATI'Nt:
l: 36. A spill contingelrcy plan for petroleum products and other hazardous substances must be

l: in place, and a copyposted in the camp and at all fuel handling locations.

4 37. AII petroleum products, hazardous waste and chemicals mustbe transferred and handled
l: in such a manner so as to preveirt spillage.

f. 38. All petroleunr products, hazardous waste and chemicals must be stored in a securer- mrulner no less than 30 metres from the ordinary high water mark of any water body.t:
l: 39. 4tt n U tqnks that exceed 4,000 litres must be rqgist€,red according to the Carudian

1j Environmental ProtectionAct.

q 40. Whe,lr the firet storage capa.sity orceeds 4,000 lifes, secondary containmeirt must be
; provided.

It
V 41. The secondary containnent facilitymustbe constnrcted ofmaterial impervious to

-*_ petroleum products; and: '

l-
ti a) in the case of a singte storage tank, be of sufficient size to accommodate at least

Li ll0o/o ofthe capacityofthe storagetank; or

l-
|? b) if there is more than one stor4ge tank, be of zufficient size to accommodate ll}Yo
le of the capacity of the largest tank or l0% of the total capacity of all the tanks,

L: whichever size is geat€r.
l-
- 42. All vehicles must be maintained and operatd in a manner designed to preve,nt spills ofI-)-_ fuel, lubricants, coolants or oil.,J
L-
f] 43. All waste petroleum products must be safely stored on site or be re,moved to a Special
, -y Waste Manage,ment Facility.
Itt>

X 44. Sufficie,nt spill clean-up equipment and materials must be in a state of readiness in order
|-j to olean-up all fuel spills.t>

a7

-., 45. If a spill orunauthorized discharge occurs, the Operator shall inmediatelyimplerrent the

= 
Spitl ContingencyPlano and:

-:' a) contain and cleanup the spill, and..

; b)contactthe24-hourYukonSpillReportnumber,(867) 667-7244, md

-
a c)contactanlnspector

F-t

?
-
a
b,F

I

l
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CO}IDMONS OF PI.ACER LATID USE APPROVAL APO653O Page 8 of8

A detailed writtelr rsport on any spills or unauthorized discharges including, but not
limitd to, dates, quantiti€s, paramelers, oauses and other relwant details and
explanations shall be submitted to the Board, and a copy to the Chief of Placer Land Use,
no later than l0 dap after its occurr€nce.

AII fuel drums must be stored in an upright position.

All fuel and chemical containers mrrst be sealed wheir not in use.
All containers of petrolarm produc'ts witb a capacity of 200 fitres or geat€r must be
cleadyma*ed with the Operator's name and the conteirts.

PART I SEASONAL CLOSI.JRE

50. The mine site must be left in a stable condition at the end of each mining season.

51. All mined or otherwise distubed gouod surfaces, including cut banks, fill slopes and
tailings piles, mustbe stabitized annually.

PART J DECOMMISSIONING

52. At final decommissiening of the site werything must be rernoved including but not
necessarilylimited to, all buildings, machinery, materials, fuel dnrms, usd hydrocarbons,
unburied solid waste aod metal waste, including junked vehicles.

53. The Operator must contact an Inspector not less than 2 weeks prior to final
decommissioning.

54. The Operator may apply for a certificate of completion at the termination of the

Operation, wheir all reolamation has beeir achiwed.
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RECLAMATION WORK AND PHOTOGRAPHS

Recl-amation r*ork rsas carried out at all test site
Locations on the Peanut claims. This reclamation vork
was done while the exploration bulk testing program
progressed and some at the end of the field season.

The test holes were back-fi1led and the surface areas
were re-contoured. The vegetative mat which includeswillowsr grdss€sr black mucl(, White River ash and nB,l
horizon soils were last spread lrhere ever possible.

The volume of materials moved in this reclamation work
totaLed some 1r310 cubic metres or L,7L3 cubic yards.

The urM coordinates for the bulk test site locations
are logged in the technical report section (3.6)

Photographs of the reclamation work carried out at the
new 2007 test hole locations, follow this page...



VTS]TORS CAME BY FREQUENTLY

OVERBURDEN PILES RE-CONTOURED (RTGHT LTMTT)

Id"*..', ,
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