Y STEPHEN EXPLORATIONS LTD.

W w N’ @ 746 Regal Cres., North Vancouver, British Columbia V7K 2X8 Telephone (604) 988-1545
May 3, 1992 \ "

Mr. Douglas Baird,
P.0. Box 4538,
Whitehorse, Yukon Y1A 2R8

Dear.Doug;

Scottie Thom called last Friday to see whether we had got together and
I yold him of our meéting and our visit with Lindsay Bottomer. Since
then I received the enclosed letter from Bottomer with which I returnm
your report on the Idaho Hill property.

I have made a copy of the technical report for my files and can,
therefore, use that to approach others if that seems feasible.

As indicated, Bottomer had not looked over the HOP-ACME report but I
will keep in touch with him in that regard.

Best regards,

y




11th Floor-Box 10,
808 West Hastings Street,
Vancouver, B.C.

Canada V6C 2X4-

. . 4 Telephone: (604) 687-7463
fmrﬂe“ E:‘P‘B":xons ‘ Telecopie: (604) 687-2309

April 27, 1992
Ref.218S

Mr. J.C. Stephen

746 Regal Crescent
North Vancouver, B.C.
V7K 2X8

Dear Cam:

RE: Dumb Donkey - 8ail Claims, Wheaton River Area

Further to my recent meeting with yourself and Doug Baird, I have
reviewed the report on this property. Unfortunately, with the
current outlook for junior mine financings, I feel it would be very
difficult to raise money for more work, and therefore decline
participation.

I return the report herewith; I have not yet reviewed the report on
the Hop-Acme claims, and will contact you further regarding them.

Yours truly,

PRIME EQUITIES INTERNATIONAL CORPORATION

Lindsay R. Bottomer, P.Geo.
Vice President, New Projects

Encl.




STEPHEN EXPLORATIONS LTD.

1458 Rupert Street, North Vancouver, British Columbia V7] 1G1 (604) 988-1545

August 13, 1985

Mr. Douglas Baird —— Jows 1~ P23~ LET7 - 7324

Avid Gold Resources Inc
Box 4538
Whitehorse, Yukon
Y1A 2R8
Dear Mr. Baird:
Thank you for sending the data on Avid Gold. I have taken
the ppportunity to copy the Pemex; W.G. Timmins and G.C. MacDonald reports

for our file. Your file is returned herewith.

Macdonalds report seems to suggest that some mineralization
occurs in rhyolite rather than arkosic sediments. The distinction may be
extremely important - particularly if the better gold values are associated
with the rhyolite. I must admit I am disappointed with the overall grade
and width.

In order for Avid to get listed on the VSE substantial further
money would have to be raised privately to total $100,000. Whether the
$34,000 provided by way of government grant would qualify I rather doubt.
Hence it may be necessary to raise about $52,000 to qualify. The procedure
would have to start now if there were to be any hope to raise financing for

next summer.

Since the company has spent over $60,000 on the property it
might well be better to shop around for a financing group who want a vehicle
to go public with - something in the order of the Anooraq - Univex arrange-

ment if possible. Over the next few months I suspect there may be a shortage




of properties available in active areas with $60,000 already spent and
available to go public with.

The Comox prospectus is being continually blocked, first by
the Superintendent of Brokers and then by the VSE. They seem to pick on
the flow through share financing particularly and there is no co ordination
in the changes they want. Comox will not be in a position to consider an

option of the Avid ground this fall.

Yours very truly,

J.C. Stephen Explorations Ltd.

J.C. Stephen

JCS/ms







AVID GOLD RESQURCES INC.
}
’/




171 PODUCTION

As a prelude to diamond drilling to be conducted at the Idalo Hill
oroperty of Annie lake Mines Ltd., PEMEX'Cbnsultants, upon the request of
Ve, Robert Miller, President aﬁd Director, has carried out an integrated
work progiwane on the property which inelhwde VIF-EM and megnetometer surveys,
rocks and ¢0il sampling, and detailed gcologic mapping during the month
of June 1V80. The surweys covered approximately 12 mining claims and

~

yielded several promising oncinlies in the area.

SULRARY

Amnie Lake Mines Limited owns, by virtue of steking, a total of €6
mincral élajns sitwited near Annie Toke atont 28 miles «outh of Whitchorse.
The progerty is underlain by greywacke of the Inbierge Group of Tower to
Tpper Jurassic age, and by the grenodioritic intrussive of Cutaceous age.

A few <11l dykes of basalt, andesite and porbhyritic diorite also occur in
the area.

vineral showings or occurrences are quite abundant and are closely
associsted in space in the trenched - adit area. Showings of noderate cdensity
also ccoeur in the lower reaches of Schnabel Creek on the north side.
Flecwhore, the showings are few arnd far betwecn. Invariably, the greywackes
are the host roclks to the mineral deposits in the wrea.

T:e mineralized structures vary in widths {ran a few inches tc 50 feet
or m:r2, and frcm a few feet to scveral hundred feet in lengths.  The minerals

are gilena, arsenopyrite, sphalerite, pyrite, ond chalcopyrite in a gangue
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of quartz with or without calcite. The ores generally contained some
tm1d, but are of .value for their silver and lead contents.

Rocks geochemical swvev delineated a silver - lead - zinc anomalous
zone of shout 200 feet wide and at least 600 feet long.

VIF-IM survey outlired weveral conductors, reflecting possible sub-

surfuce nonsive sulphide mineralization.
HUPERIY

Annie Leke Mines Ltd. owned a total of 66 clnims listed as follows:

ALY NAME GRANT NO. EXPIRY DATE
Duh Doniiey #1 Y7533 March 12, 1981
Duarly Donkey #2-4 incl. Y/5137-39 Mav 10, 1981
Durt Bontey =8-35 incl. Y 10058 -85 June 26, 1980
Cuih Donkey =3C-37 Y7o620-31 June 26, 1980
Du:bh Donkey ~38-C29 Y15632-33 June 26, 1282
Durb Donkey 740 Y75634 June 26, 1980
Durd Dorkey #41--43 incl. Y75807-09 July 3, 1281
Dunb Donkey 44-45 Y9i018-19 Szpteaber 20, 1980
Durb Donkey ~46 YAZ370 October 29, 1980
Durb Donkey #47-48 Ya2971-72 GCctobzr 29, 1930
- Durb Donkey #49-50 Y43973-74 ) Cctober 29, 1980
Sail #1-2 YS3108-09 Yarch 17, 1981
Sail #3 YA25395 August 15, 1981
Sail #%1-7 incl. YA2539E8-99 Auust 15, 1981
Sail -8-10 incl. YA48105-98 Scptenber 7, 1980
Tew #1-6 YA1©395-400 Aupnst 4, 1980

LOCATION & ACCESSIBILITY

The property embraces portions of Idaho Hill and Folle Mountain area
on the west side of Corwin Valley, Wheaton River Division, Whitehorse Mining
District, about 1.5 intles west of Annie Iake and 28 miles south of Whitehorse,
Yukon Terriicry. Appreximate coordinates: GOO 16" N. latitude and 1350 03!

W. ITengitude; elevations, between 2,500 and 4,500 feet.
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The property is accessible by means of 15 miles of gravel road from
Fobinson on the White Pass Railroad and the Vhitehorse Carcross road.
Scaport facilities at Skagway, Alaska is connected to Robinson by 90 miles

of rail. Skagway 1s also accessible by rvad from Whitehorse.

PHYSTOGRAPHY, CLIMATE & VEGHTATION

The area in question is mountainous, relief is rupyged with steep slope,
rising quite abruptly from 2,500 to 6,100 feet above sea level. Trees
alound at lower elevaticn below 3,000 feet, where outcrops are rare because
of thick overburden consisting of talus, glacial till, and alluvium. Above
3,000 feet of °levation, winss prevail and ek outerops are widespread.

Teong cold winters with noderate to light snowfall and short summers
with trperatures ranging {rom 7°C to 21°C and rreaver precipitation
characterize the climate of the area. Abundant water supply from creeks

and rivers is available.
H1STORY

The property was first staked bv T. Kerwin in 1893. W.F. Schnabel
restaked the property in 1906 forvthe Union Mines, undertook lindfed
exploration and reported a shipmant of ten tons returning over $20 per ton
rostly in silver. Since 1908, various groups and individuals have held the
properiy. EHowever, exploration wzs very limited until T.C. Richards of
‘Yhitehorse {inanced the driving of a 140 foot long adit in about 1946. At
adit's end, 15 feet of sulphicdes mineralization containing silver, lead and

zinc vas exposed and extracted or high-graded.




Durineg 1954 Cominco Ltd. conducted a programe of geological mapping
and sampling over a four claim area. During 1969, A.R. Parker and
Associates Ltd. conducted ge-ophysical and geochemical surveys over a two
claim area including scveral known showings.  Sore trenching and moad
building by a bulldozer were done to check ancmilous zones, yielding hitherto
unknown mineralization. Whitehorse Silver liines Ltd. was subsequently
organizced and optioned the claims.

During 1968 thrcugh 1978, Douglas Baird did prospecting works, staked and
built roads on the property. In 1974, Vhitclorse Copper Mines Itd. carried
out a minimal reconnaissince geochemical survey on claim #2 and magnetometer
swvey on clzims #17 and #18. 1In 1975, D. Paird opcnied up a shéwing on claim
#28 by drilling, blasting and bulldoser work. An atteapt to dianond drill
the showing in 197G vas abondoned at a depth of 20 feet after difficulties
vere encounterzd in the hole.

Wnitehorse Copper Mines optioned cluaims no. 38, 39, 44 and 45 in 1977,
staked additional six claims and relinquiéhcd its option in 1978, after

conducting V.L.F. - E.M. and I.P. surveys.
GEOLOGY

The area under discussion is underlain by greywacke of the Laberge
croup of Lower to Upper Jurassic age, and by the granodioritic intrusives
of Cretaceous age. TFragnents in the greywacke are made up of predominant
sndesites or basalts with lesser arounts of yranitic or dioritic rocks.
inor associated layvers or lenses of arkcse, siltstcone and conglomerate
vere seen intercalated with the greywacke in places.  Argillites, hornfelses

«nd hybrid rocts vere observed locally in o of the contret zones between

i




the greywacke country rocks and the grunodioritic intrusives. Bwddings in
the greywacke strike northerly and dip easterly.

The granodioritic igneous rocks are intrusive into the greywacke.
They are composed of different phases intruded at diffcrent times. Grano-
diorite, minor granite, quartz d&orite and rare quartz monzonite were
recognized in the few outcrops of the area where they oceur. Much coverings

of glacial till, talus, and alluvium at lower eclevations ke outcrops, in

~both scedimsntary and ignecus portions of the contact zones scarse.

Smll dykes of basalt, andesite and prophyritic diorite are secn to

occur in the area.

MINERAL OOCURNENGES

In this roport mineral occurrences and mineral showings are treated
as SyYnomynmus terrs or interchugeavle cxpression.

siineral occurrcences are mest nunerous and relatively more confined or
are mrre closely associated in space on the southecastern slope of Icdaho
Hi11 defined by old workings cconsisting of an adit and trenchings between
zlovations of 3,100 ead 3,900 [ecet. Sce Fig., 4 of the accuipanying report.
“ext in irportance, if not pctentially more important, are the showings
which nestle the lower reaches of the Schnabel Creek on the northside. Other
rineral occurrences are those indicated by MS-5 and MS-31 slightly north
of east of Idaho Hill at elevations of 3,700 and 3,800 feet; one, at S—4
cn the uppér reaches of Schnabel Crzek to the southwest of the some hill;
another, at VE-30 located on the lower section of a tributary of Schinabel
Crzck which drains the western side of Folle Mountain; snd the reinining

<rowines indicated by ¥S-20, ¥S-21 and VS35 on the rorthesst of Folle




voontain., Invariably, the greywackes are the host rocks to the mineral
deposits in the area. Sce attached geological map, Fig. 3.

The mide with which the minerals occur in the different showings vary.
In scn2, subparallel veins occupy fissures. In others, narrow discontinuous
veins, pods and stringers are formed along shears or shear structures.
Occasionally, the minerals were seen in cracks and friactures with lesser
discuninations in the host rocks. Most sipnificant, were two occurrences
found as strata-bound type deposit, 1 foot thick along beddings between
the greywacke and the intercalated argillite at the localities indicated by
\3-35 and MS-33. Chances are that similar occurrences of some magnitude
ray hold good at depths. Furthermore, if it could be conjectured that the
confined mineral showings in =pace referred to carlier may point out as
abswrface leakages, the existence of a contact vone deposit between the
granodiorite intrusives on the one hand ard the intruded greywackes on the
other sorzwhere at depths, is likcwise possible.

The mineralized structures vary in widths from a few inches to S0 feet
or wore, and from a few feet to several hundred f{eet in lengths. The
rincrals are galena, arsenopyrite, sphalerite, pyrite, and chalcopyrite in
a ganguevof quartz with or without calcite. The ores genérally contéined
¢wm2 gnld, but are of value for their silver and lead contents. Moderate
to wcak alteration of the wallrocks to silica, chlorite and sericite with
rinor carbonzte were noted in the main adit and soine, but not all, surface
occurrences. Of consequence is the widespread silicification associated
wiih the sulphides in sheeted zones, cracks ond {ractures seen at MS-25,
v5-27 and )3-28 in one locality, nd that of V3S-32 and vicinity.

acconpanying geological mp, and'Fig. 4.




Roth rock and <0il geochem sanples have been taken. However, fewer rock
geochem returns have been received, as sone other rock geochem and all soil
grochcm zaples taken along grid lines intersection in the adjoining valley
west of Annie Lake were still being kept untouched somowhere in the Barringer
vagznta Grocheriical Laboratory and Asszay Office at Whitchorse.

A total of 37 assay sanples from the inineral showings were taken but
the ovezr-all grade does not make any of these showings orchodies. They can
wvnly be considered, wmwong others, as "significant anomalies' that are
< ntially relatoed to seime sulsurface deposits. Refer to attached List of
ToooVes Moays, Fige 1 oand Fig. 4.

Of the rock g=chom sanples analyrsed, only 105 of thom were returned,

the majority of which are in the "sipgnificant #nomily' category. The samples
v r@ tohen at interwvals of 5 foet =nd 25 foot along rock outerops expesced
by trenching and tunneling arcund the trenched - adit area. Sce Fig. 1 & 4
of attached maps.

Trne assay values, and geochan analyses using azbove background values of
more than 2.0 ppm Ag and more than 250 ppm zn as significant anomalies, with
Pb in clcse correspendence with that of zine, are both considered in

d=iineating anomAlies for sutsequent work propramme. See Fig. 5.

12 rcomingly confined anomaly prescated by Fig S5 looks like ''leakage

cnonply' wherein the mineralized shears and other closely associated structures

in spoee, as & wnole, pressnt the appearance of a hollcw pattern over some
blind orzbodies. ‘This "hollow" nay centeined precipitates from nearly spent

rincralizing fluids thet care moving uptard after the najor part of their




r<tallic load has been left hehind in the underlying blind orchodies.

CECZHYSICAL SURVEYS

Flectromagmetometer Survey - This survey was carried out using a Ponka

EM-16 V.L.F. Electromgnetometer. This instrumnent utili:zcs the primary
clectiomagnetic fields gonerated by very low frequency rarine counmnieation
stations which are operating at friquencies between 15 and 25 KHZ.  The
instrurnt measures the dip angle of the scenndary field induced in a
conductor.

Reading were tazken at 50 foot intervals and the data filtcered using
D.C. Frocer's izthod (Goophysics, Vol. 34, No. 6, Dec. 1€G9). This m=thod
tron-Torms or plee o chi s the dip cocle dinta Ly 00 doy soees 50 thiat cruss
overs and inflections are transfornd into poerks 1o yield contourable

quentities.

Due to ihe malfunctioning of the instiv, *nt during the ncar completion

of the projects, lines 4+00S, 8+00S and 12+00S were not run.
This survey outlined five significantly strong conductors and several
vw:"X oncs all with an apparent northwesterly trend. It is parallel to the

sirike of the mineralized veins and structures in the area. These conductors

are depicted in Fig. 6.
The two parallel conductors on the westzra extrimities of lines 4+00N,
§+00N and 12+00N reflects a simmlated cubswurface massive sulphide mineraliza-

tien. They are roughly coincident with the mineralized vone uncovered in

the trench adit area.  The same sone is outlined by a rock geochemical anomaly.

Toose conductors which are still cpen along their strikes are at least 1200

feet 1ong.



300 fect apart between lines 12+00S and 28+COW at ~levations of J0CO to
3500 feet. One is at least 500 fcet and the other abcut 1400 feet long.
These conductors ray similarly be caused by a possible subsurface massive
sulfide mineralization.

A ccnductor, centered on lire 1G+0CN hztween clevations 3,100 {t
ond 2,200 feet although relatively snall has a strong dip cngle rospond.

Tﬁe area to the cast side of the baseline is fairly flat and yenerally
free of outeroup. Cverburden consist of glacial 1111 and alluvium and nny
iun up to 30 feet or pore in depth. Two sub-parallel and possibly continuous
but relatively woak condnetive zones were outlined. These zones may reilect
cither vater 1o Uods cach s cond and or ¢lay horvizen within the glacial

overbwden or possibly minceralized sones.

Marneton ster Survey - A nagnetcpeter survey of the cntire grid vas condected

using a proten precision ragnetanzter with the hope of delineating gossan

znd alteration halos around mineralized arcas. Our swvey inéicated however,
the almost uniform magnetic sisceptibility of the rock in the area as well

os the possan zones relative to the unaltered country rocks. No significant

rrgaetic trend was outlined by this survey. It is therefor found unnecessary

10 include the magnctoreter rosult in this report.

(ONCLUSIONS & RECOLMENDATIONS

The abundance, distribution and dopsity of the mincral occurrences
Lrought to light by recent geolegic marping and rock sunpling, as well as

the peneral correspondence of the VIF-EM, goochonical surveys and mineral




occurrences give added inpetus to the nced of further exploratery wor<s
to be carried out in the area under corsideration to which diamord drilling
has a priorty. It is also adviseable to test the several other anomlies

yielded by VLF-EM over certain arcas underlain by thick overbturden.




FSTLATID OOST OF RECOMMFNDED PROGRZMVE

(9 o]

-)
-)

Foud Access to drill sites 8 site preparation

Diznond Drilling - HQ Core
1500 Fcet @ £50.00/ft.

¥Yood and Accommodations
Trancvportation (includes truck rental)
Supplies

Ascaying

Technical Supervision
(includes 1 g0logist & helper)

royort Poeparation
Conting neics - 10%

TOTAL

§ 5,000.00

75,000.00
3,000.00
2,500.00
1,000.00
2,002.00

10,C00.00

2,500.00

10,000.00

e -

$111,000.00
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LIST OF ASSAYS OF MILRRAL SPCFINGS

Au Oz/T Cu&

0.018  0.C06
0.006  0.012
0.004  0.020
0.002  0.040
n.C05  0.080
0.002  0.001
0.032  0.014
0.008  0.010
0.019 0.004
2.420  0.008
0.002  0.010
0.031  0.008
0.037 0.012
0.004 0.0
0.003  0.005
0.013  0.026
0.027  0.018
0.004  0.120
0.004  0.011
0.004  0.070
0.004  0.020
0.037  0.030
0.008  0.110
0.002  0.020

RIZMARKS

S5' of chip srrple west of a vein at 3,900
elevatien above min adit.

5' of chip sinple cast of a vein as the above.
5' chip sanple acrons shear at portal of 2nd
tunnel on Schnabel Creok,

Pick sunple %elow undesite sorphyry dyke in
silicified greywacke Sobnabel Creek.

Pick sramle of messive pyrhotite, NE of Idaho Hill.
5' chip sample across shected zone with
sulrhides in trenched road.

5' chip sample of mincralized gougy shear at
See Fig. 4.

trenched area.
S' chip sanple
Fig. 4.

1' chip suple
(s alaove,

Pick winle in
6' chiz sanwnle
as akbove,

1' »ick souple
area above.

1' chip sanple
trenched area.
1' chip csample
trenched arca.
5" chip sample
1' chip sauple
1' chip sample
area.

3' chip sample
Pick samrple at
1' across vein
Folle ‘itn. Tig.
@' chip saple

at

worder of shear, trenched area.

along tight shear, trenched arca,

_ony shear, trenched area, os above.

in
in
in
in
in
in
in

in

sheared greywacke, trenched area,
sheaved preywacke, trenched
sheared, silicified greywacke,
guuy shears in greywacke,
sheared greywacke, trenched area.
rusty shears, trenched area.

vein with sulphides, trenched

sheared, rusty greywacke.

same locaticn of R 14, Fig. 4.

on

3.

trench 35S100W grid, E of

across mineralized structure of

sam? place 2s VS-20.

3" quartz vein with sulphicdes in sheared, rusty
grcywacke at lower section Schnabel Cresk.

Sce attached gologic rop. .

8" quurtz vein with snlphides 2t first tunnel,

lower down Schniiel Creck,

2" pick suwple 2t 2nd tunnel of above Creek to

west of first tunrel szbove. Seme as at MS-3.




(CUNI'D)

Ag 0z)T Pb %
0.019  0.50
0.832  1.11
0.919  1.52
0.816 1.19
5.2:0 0.84
0.978 0.23
3.504 0.61
0.576 0.35
1.752  0.28
3.338  0.70
4.058  0.20
1,150 0.27
1.003  0.15

7n %

e
—
w

NO OO
. o
[ve]

oS00

A1 0z/T Cu%

0.001 0.010
0.004 0.020
0.002 0.010
0.004 0.010
0.013 0.020
0.026 0.610
0.055 0.007
0.016 0.017
0.015 0.010
0.008 0.021
0.013 0.018
0.021 0.002
0.016 0.002

REMARKS

Pick smmple firun silicified greywacke, on

Scknibel Creek.

Pick songple at
Pick =wnole on

Sce rmap.

100" cheve MS-25 on Schnabel Crcek.

silicified preywacke 50!

downstiream from LSE-25.

Pick <orple on

Adcvwnstroam from

silicificd greywacke 100'
V=25 above,

8" chip swple on Cznyon Trench to north of
MS-22, lower Schnabel Croek.

3" chip smple
area. Fig. 5.
5' chip sanple
5' chip sample
5' chip sample
2' chip sanple
Fig. 4.

fran face of adit, tirenched

from T-1 zhove.
{fron T=-2 above.
from T-3 above.
{1vom face of adit (12.5' - 14.5').

Pick ¢21ole at 31" {ran face of adit above,
Pick srenle at 41" Tooun foee of wdit above.
Pick roople at 9" Trom foce of adit sbove.
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Feonomic Geo'ogy
Virnaly 2l the old workinas have caved or sloughed in. Cairnes (1912, p
voCeseried two perallel vens not more Dan 30 feet apart, but Bostock
¢! veins in the shear zone

2t there were three or perhans four nearly parall

< H

s a width of more than 50 feet.

Chieftain 11ill Area

Morning and Evening Cluims (29)

‘erences: Cairmes, 1912, p. 129; 1916, p. 47. Cockfeld and Bell, 1926, p. 45, 1944; p. 17,
.. Bostock, 1941, pp. 36-37.

Evening claims lay along a vein on the southeast

4,700 fcet, directly across the
“caton River valley from Goddell's cluims. The vein lies parallel with a set
“racrures cutting both granitic rocks and the volcanic rocks of uncertain age.
«oikes nmearly due east and dips verticallv. Tt oceurs in a fracture zone about
“eet wide that forms a gully now fitled with debris. Limited exposures indicate

The former Moming and
ce of Chieftain Hill at an elevation of ahout

the wein corsists of lumns of quartz containing stibnite and locally some
d'erite inoa mass of fractured rock and gouge. A hand-picked sumnle of
ite 2 by 3 by 8 inches, taken by Bostock, vielded 49.90 per cent antimony.

Silver-Lead

Although the silver-lead veins have many characteristics in common with
aold-sitver quartz veins, they contain 2 much higher lead content and are
on'v maior ore depost's ir the Laherge group,

Annie Lale Area

rences: Cairnes, 1908, pp. 19-20; 19'2 pp. 120-139; 1916, p. 49. Cockfeld, 1930, pp. 10-11.
Cockfield and Bell, 1926, pp. 46-47; 1934, n. 18,

Idaho Hill (30)

The property known as Union Mines and later partly restaked as the
~up lies on the ecast face of Iduho Hill just north of Schnabel Creek. Lurly
~loration of the showing revealed twelve veins, but at the time of the writer’s
v in 1948 only three of these were exposed. The veins on the Union Mines
aperty strike north and northwest and dip mainly west. They lie within grey-
.cke of the Laberge group. The veins are fairly regular and tabular, and are
merally 4 to 12 inches thick, though locally they contain pods 2 to 4 feet
:k and § to 20 feet long of mixed rock and ore. The veins can be traced
rmittently across the mountainside for several hundred feet.

The veins consist of a gangue of quartz, locally vuggy, and subordinate calcite.
ey carry galena, either disseminated throughout the gangue or as solid masses,
‘mately associated with arsenopyrite. Both these sulphides in many places dis-

Exrort

oty penetrate and apparently replace the walls of the veins. Additiona! sulphides

“ude sphalerite, nyrite, and chalcopyrite.

Tehorse Muncarea, Yuhon Terrmton .

Semples teXen during the ear'y exploration cave <ver un o 18D ounces o
ton, :a\cr-n"n" ahout 5() ounccs i ton, and lexd vnoto Tooper cee

nerocent.

Ve gl “
Loaveravine g0

Col eulena, Gold runoed from
race o O.. ounce a ton.

The workings consist of a 135-foot crosscut entering the Rhilside at eleva-
tion 3 ,500 feet and connected by an ubundoned aerial tramway to the camp
huildings at elevation 2,900 feet on Schnabe! Creek.

A road 'eads to the cump

vfrom ;lobinson.

-~ Export Group (31}

Reference: Cockfield, 1930, pp. 10-11,

This group, which partly embodies
on the southern, eastern, and northern s'ores of
showings are the most important. The uppermoes: <howing,
feen, s 27 feet wide and consists of pyrite, :;r',\;r\'\;\yr"tc, u and xma e
in uw eaneue of quartz and caleite. The best purt of the zoze v 2 hand about 2
feer wide, 7 feet above the foot-wall. The lower <howingo, o c¢levition ?«.FO;
’ feet wide and strikes about NSOZ with o (in o0 50§,
cortans three bunds, 13 to 2 feet wide, rich in su'mhides,

Severa! cuts farther down the hillside und some o'der workings of the Union
Aires in Schnabel Creek canyon reveal

the former Union Mines ground, is
Idaho M The two unner
¢levation 3,0;0

This zonz

nerrow veins contiining hodies of

cilonis Assays of material picked from these lower veins show vilues ranginge

as ey as 127 ounces silver, 49 per cent e
Some exoration of the wve

Tys2

i
>ns in Schinuy!
by YuXon Mines Limited.

and 6 ner cent g,

Creex cumvon was carried ot
Curiboo Group (32)

The Carhoo group of three claims s 10 mies up S

the Bxnort eroun. The workings consist of four onen-cuts; 'f\; Swer two
aavein striking N3SPE and dinning 60 NW. 1o vein 807 oot wide e the Tower
cut zad 3 feet wide in the

‘ned rock on the hanging-walll A second vein anproaimately nera’el with the
fr\' and abour 10 feet higher up the hill is reveeled in one of the remaining cuts,
Some work was done in 1952 by Yukon Mines Limited.

upper. The Tatter <hows a 227000 zone of conper-

Other Localities

Mineralized Shear Zone on Mount Ingram
Reference: Fyles, 1950, p. 158.

A rusty shear zone containing pyrite, sphalerite, and ga'ena was noted dur-
ine the field work in 1946, in a strecam bed C.8 mi'e northuest of the summit
of Mount Ingram. The shear zone cuts ¢r nrohahlvojoo
eranitized conglomerate or arkose hut which n

ic rock, wieh
helone to e

Const iptrasions,
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AVID GOLD RESOURCES INC.

FINANCIAL STATEMENTS

DECEMBER 31, 1983

L. R. Rasmuson pogistered Industrial Accountant



AUDITOR'S REPORT

"~ I have examined fhe Balance Sheet of Avid Gold Resources Inc.
as at December 31, 1983 and related Statement of Operations for
the period ended on that date. My examination included a general
review of the accounting records as was deemed necessary in the

circumstances.

In my opinion, the accompanying Balance Sheet and Statement
of Operations present fairly the financial portion of Avid Gold
Resources Inc. as at December 31, 1983 and the results of its
operations for the period then ended in accordance with generally

accepted accounting principles.

o=

Registered Industrial Accountant.

Whitehorse, Yukon,
November 30, 1983.

L. R. Rasmuson Qegistered Industrial Accountant




AVID GOLD RESOURCES INC.

(Incorporated February 22, 1983)

' STATEMENT OF OPERATIONS
For the Period February 22, 1983 to December 31, 1983

ADMINISTRATION EXPENSES

Accounting

Bank Charges
Claims & Transfers
Legal

Office Supplies
Travel

ANNIE LAKE PROJECT

Income - Government Programs

Expenses

Depreciation
Equipment Maintenance
Equipment Rentals
Wages & Benefits
Assays

Supplies

HUNKER CREEK

Expenses
Travel
Equipment Rental
Sub-Contract
Claims - Assessments

SUNDRY INCOME

115.00
1,745.65
5,880.00

56,409.03
90.25
2,123.96

&::z

Net Loss for the Year

L. p. pasmuson

Qegistered

l ndustrial

$ 1,400.00

30.21
499.00
740.40
209.36

1,962.68

34,000.00

66,363.89

519.44
400.00
1,000.00

2,997.00

Accountant

4,841.65

32,363.89

4,916.44

42,121.98
44 .32

42,077.66




AVID GOLD RESOURCES INC.
BALANCE SHEET
AS AT DECEMBER 31, 1983

ASSETS

CURRENT ASSETS

Cash in Bank
Total Current Assets

FIXED ASSETS

Equipment
Less accumulated depreciation

INCORPORATION

LIABILITIES

CURRENT LIABILITIES

Accounts Payable - Trade
- Other
Total Current Liabilities

SHAREHOLDERS EQUITY

CAPITAL

Authorized - 10,000,000 Ten Million Common
shares without par value.

Shares Subscribed - 210,300 Common Shares

DEFICIT

Net Loss for the Year

L. R. Rasmuson Qegistered Industrial

$ 2,497.21
2,497.21

$ 1,150.00

115.00 _ 1,035.00

4,592.66

$ 8,124.87

9,997.53
810.00
$ 10,807.83

39,395.00

42,077.66 (2,682.66)

8,124.87

Accountant



AVID GOLD RESOURCES INC.

FINANCIAL STATEMENTS
December 31, 1984

L. R. Rusmuson pc;l;is\ercd Industrial Accountant




AUDITOR'S REPORT

I have examined the Balance Sheet of AVID GOLD RESOURCES INC. as at
December 31, 1984 and the related Statement of Operations for the
period ended on that date. My examination included a general review
of the accounting records as was deemed necessary in the circum-
stances.

In my opinion, the accompanying Balance Sheet and Statement of
Operations present fairly the financial position of AVID GOLD
RESOURCES INC. as at December 31, 1984 and the results of its opera-
tions for the period then ended, in accordance with generally
accepted accounting principles.

L. R. Rasmuson,
Registered Industrial Accountant.

Whitehorse, Yukon.
March 22, 1985.

L. R pusmusun Q«gislvrw! Industrial Aw-ounlant




AVID GOLD RESOURCES INC.

Statement of Operations
for the year ended December 31, 1984

ADMINISTRATION EXPENSES

Accounting $ 575.00
Bank charges , 17.50
Legal 107.50
Office supplies 77.60
Professional services 500.00
Travel 258.50 $1,536.10

ANNIE LAKE PROJECT

Assessment and recording fees 1,520.00

CONTRACT SERVICES

Income:

- Contract $13,625.00

Expenses:

-~ Equipment repairs $ 150.00

- Equipment rental 100.00 :

- Wages and benefits 12,096.49 12,346.49 ( 1,278.51)

NET LOSS FOR THE YEAR $1,777.59




AVID GOLD RESOURCES INC.

Balance Sheet
as at December 31, 1984

ASSETS
CURRENT ASSETS

Cash in bank

TOTAL CURRENT ASSETS

FIXED ASSETS

Equipment
Less: Accumulated depreciation

INCORPORATION

LIABILITIES

CURRENT LIABILITIES

Accounts payable - trade
- other

TOTAL CURRENT LIABILITIES

SHAREHOLDERS EQUITY

CAPITAL

Authorized: 10,000,000 (ten million) common
shares without par value
Shares subscribed: 259,500 common shares

DEFICIT
Balance - January 1, 1984 $42,077.66
Add: Net loss 1,777.59

$1,150.00

115.00

$49,235.00

43,855.25

L. R. Rusmuson pogislor(-d Industrial Accountant

$2,437.09

$2,437.09

1,035.00

4,592.66

. $8,064.75

$ 575.00
2,110.00

$2,685.00

5,379.75

$8,064.75



AVID GOLD RESOURCES LTD.

To The Shareholders 3 April 1984

An extensive work programme was carried out, consisting of drilling
and blasting adits into five different veins plus cat work, making
trails and clearing rock faces, since May of 1983 - costing a total

of $66,363.80.

This determined a sizable volume of massive sulphides which now

require diamond drilling to determine the depth of the ore body.

Financing is now being arranged for the purpose of diamond drilling.

Douglas Baird, President.
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SUMMARY,

Annie lLake Mines Ltd. has acquired the Idaho Hill property con-
sisting of a total of 58 mineral claims.
The property is located about 28 milecs by air, south of Whitehorse, -

Yukon Territory,

limited exploration has been carried out over the property since

its discovery in 1893,

The claims are underlain by silicificd arkose, greywacke and tuffs
of the labcrge Group of Jurassic age intruded by Coast Range gran-

odiorite.

Mineralization occurs as veins and rceplacements in crystalline
masses and fine grained disscminations. Mineralization consists

of arscnopyrite, galena, sphalerite and pyrite.

Geophysical and geochemical surveys indicate 2nomalous zones and

e¢xtensions of known mineralization.

A programme of exploration consisting of geological mapping, geo--
chemical so1l sampling, trenching and canpling is recommended at

an cstimated cost of $46,200.00.

W. G. TIMIVIINS EXPLORATION & DEVELOPWMENT LTD.

CONSULTING GFOLOGISTS




This

INTRODUCTION

rcport 1s prepared for Annie Lake Mines Ltd., at the re-

quest of Mr. Robert Miller.

Information for this report is derived from a study of govern-

ment

and private reports as well as a personal examination of

the property conducted on June 9, 1979, accompianied by Mr. R,

Miller and Mr. Douglas Baird, prospector.

The purpose of the report is to evaluate past work, to assess

the geological potential of the property and to make recommen-

dations for a programme of work in order to further evaluate

the cconomic potential,

PROPERTY

The property consists of two groups totalling 52 located mineral

claims as listed below:

Claim Name Record No. Expiry Date
Push Dumb DNonkey 3 § 4 Y75438-39 May 10, 1980
Bush Dumb Donkey 5 - 12 inc. Y75555-62 June 26, 1980
Dumb Donkey 1 Y75338 March 12, 1980
Dumb Donkey 2 Y75431 May 10, 1980
Dumb Donkey 13 - 35 incl. Y75563-85 June 26, 1980
Dumb Donkey 36 - 40 incl. Y75630-34 R
Dumb Donkey 41 - 43 incl. Y75807 9 July 3, 1981
Dumb Donkey 44 - 45 incl. YO3108-19 Sept. 20, 1980
Dumb Donkey 46 YA3Y70 October 29, 1979
Dumb Donkey 47 - 50 incl. YA3971-74 October 29, 1979
Sail 1 - 2 Y935108-9 March 17, 1980

*%2%£36, 37 and 40 - June 26, 1980; #38 and 39 - June 26, 1982

\W. G. TIMMINS EXPLORATION & DEVELOPRENT LTD.

CONSULTING GEOL OGISTS



An additional six claims were staked by Whitchorse Copper Mines
l.td. and turned over to the company. These arec the TEW 1 - 6,

Record No.'s YA19395-400.

Arrangements have begn made by the company to stake additional
ground in order to fill in holes and to make the claims conti-

guous.
LOCATION

Approximate co-ordinateé: 60° 16' N, 135° 03' W. The property
is located in the Wheaton River Division of the Whitchorse
Mining District and covers portions of Idaho Hi11 and Folle
Mountain along the west side of the Corwin Valley, about 1 1/2
miles west of Annie Lake and 28 air wmiles south of Whitchorse,

Yukon -Territory.

ACCESS
The property is accessible by means of 15 miles of gravel road
from Robinson on the White Pass Railroad and the Whitehorse -
Carcross road. Robinson is 90 miles by rail {rom scaport
facilities at Skagway, Alaska. Skagway rccently is also access-

ible by road from Whitchorse.

W. G. TIMIMINS EXPLORATION & DEVELOPMENT LTD.

CONSULTING GEOLOGISTS
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TOPOGRAPHY & VEGETATION

The area 1s mountainous with steep slopes and some precipitous
strcam canyons. Mountain pcaks rise to 6,700" A.S.L. and relief
is about 3,500'. Timber is available below trceline about 3,000

celevation.

Sufficicent water is available for all phases of cxploration and

development.
CLIMATE

The arca 1s subject to long cold winters with moderate to light
snowfall. Short summers with temperatures ranging from 7°C to

21°C are characterized by Tight rainfall.

HISTORY
Thomas Kerwin originally staked the property in 1893. Mr. W.F.
Schnabel restaked the property in 1906 as the Union Mines and
carried out limited exploration. Mr. Schnabel reported a ship-

ment of ten tons rcturning over $20/ton chiefly in silver.

Various groups and individuals have held the property since 1906, -

however exploration was very limited until Mr. T. C. Richards

ol Whitchorse, apparently about 1946, {inunced the driving of

W. G. VIHATAINS EXPLORATION & DEVELOPIAERT LYD,

CONSULTING GFOIOGISTS




a 140 foot long adit, which c¢ncountered silver-lcad-zinc-arsenic

mineralization.

During 1964 Cominco Ltd. conducted a programme of geological

mapping and sampling over a four claim arca.

During 1969, A. R. Parker and Associates carriced out geophysical
and gcochemical surveys over a two claim arca covering scveral
known showings. Some bulldozer trenching and road building was
carried out to check anomalous zones rcvealing hitherto unknown
mineralization. This wérk resulted in the formation of White-

horse Silver Mines Ltd. which optioned the claims.

Mr. Douglas Baird has prospected, staked and built roads on the

property during the ycars 1968 to 1978.

During 1974 Whitchorse Copper Mines Ltd. carried out a minimal
reconnaissance geochemical survey on claim #2 and magnetometer

survey on claims #17 and #18.

Puring 1975 Mr. Baird opened up a showing on claim #38 by drill-

ing, blasting and bulldozer work.

An attcempt to diamond drill this showing in 1976 was abandoned
at a depth of 20" after difficultices were cncountered in the

hole.

\W. G. TIIMIAINS EXPLORATION &G DEVELOPIAENT LYD.

CONSULTING GEOLOGISTS



itchoree Copper Minces optioned cluins #3380 30043 and 45 in
1077, staked an additional six claims (TEW c¢laims) and reling-
uished their option in 1978, after carrying out V.L.F. - E.M.

and 1.P. surveys.

GENERAL GEOLOGY
The arca has been mapped by J. 0. Wheeler of the Geological
Survey of Canada, Mcmoir No. 312, Whitchorse Map Arca, Yukon
Territory, 1961, and in general is underlain by Jurassic and

Triassic scdiments and Cretaccous volcanics and sediments in-

truded by Coast Intrusive granodiorite.

Mr. D. D. Cairnes also reports considerable data in Memoir 31,

1912. The geological mup herein is taken from J. O. Wheeler.,
GEOLOGY OF THE PROPERTY

The property is underlain by massive silicified arkose, grey-
wacke and interbedded tuffs of the Laberge Group probably of
l.ower Jurassic age. Leucocratic arkosce appcars to be the most

common rock type.

The rock scquence trends to the northwest and is folded into

an anticline plunging gently to the northwest,

The arca i1s faulted in two dircections, striking to the north-
vest and the northeast.  Schnabel Creck appecars to be an ex-

W. G. TIH LGNS EXPLORATION & DEVELOPTAENT LTD.

CONSULTIMG GEOLOGISTS




pression of a northeasterly trending fault., Torphyritic grano-
diorite of the Coast Range Intrusives underlies the northern
portion of Idaho Hill. Feldspar prophyry dikes occur in the

arca of Schnabel Crcek.
MINERALIZATI10ON

Mincralization consisting of arscnopyrite, galena, sphalerite
and pyrite occurs in veins and stringers as well as replacement
and appecars to be related to folding and faulting. The mineral-

ired zones occur ¢n cchelon trending to the northwest.

Veins appear gencerally to be narrow, occurring up to 18" thick,
and rceplaccement zones may be from 6 feet in width up to 40 fcet

in width, with lengths varying between 20 and 100 feet.

Many samples have been taken by various individuals {rom several
showings on the property. Mr. A. B. Mawer of Cominco Ltd.
sumpled a replacement zone in 1964.' This assayed 0.06 oz./ton
Au, 3.50 oz./ton Ag, 2.50% Pb and 1.00% Zn over a width of 25
fcet., A similar zone averaged 0.01 oz./ton Au, 2.59 oz./ton Ag,
1.67% Pb, and 2.04% Zn over 39 fcet. A five foot sample 40 feet
from the face of a cross-cut, which 1s bhelieved to bé the adit
located on the Sail #2 claim, taken by Mawer, asc<ayed 0.04

oz./ton Au, 1.64 oz./ton Ag, 1.00% Pb and 0.10% Zn.

W. G. TIVINS EXPLORATION & DEVELOPMENT LYD.

CONSULTH!G GEOLOGISTS
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Sunpling reported by Mr. T. R. Tough, in 1971, {rom one of the

ozidized trenches resulted in an assay of 0.02 oz./ton Au, 1.70
oz./ton Ag, 0.55% Pb and 0.40% Zn across 50 fcet. A five foot

chip sample taken by Mr. Tough some 50 fecet above the adit

ascayed 0.01 oz./loh Au, 1.20 oz./ton Ag, 0.56% Pb, 0.40% Zn.

A heavily oxidized gossan arca located on upper Schnabel Creek,
on the boundary of claims #3 and #4, was sampled by this writer.
The arkosic sediments are limonitic and strike about N 45° W
with steep dips. The zone contains narrow stringers mineralized
with pods and disscminations of galena and pyrite. Assay results

are das follows:

Sample Type §& oz./ton oz./ton
No. Width Au Ag » Pb 3 In
3416 Chip across 30 Tr 0.04 0.26 0.08
3417 Select grab 0.01 1.09 1.32 1.50
3418 Select grab 0.01 1.59 2.06 2.75

Assays rcported by Mr. D. Baird from this area in 1972, ranged
from 0.2 to 7.60 oz./ton Ag over 4 to 6 feet. A selected sample
of massive sulphides ran 0.01 oz./ton Au, 32.92 oz./ton Ag and

11.76% 7Zn.

The adit located on Sail #2 claim was driven about 250° inter-
sccting scveral mineralized narrow stringers from 1" to 12",
paralleling the grey-green arkosic scdiments. Assay results are
listed on the following page.

VOGO VHATH'S EXPLOS/AYION & DEVELOPLA RN LTD.

[ L B T N AN BRI SRR I N




Saople Type § oz./ton oz./ton
No. ~ Location Width oA Ag B PD 5 In
3419 Adit, 70° Chip - 6" 0.04 2.00 0.46 0.68
from face massive
arscno
3420 Adit, 5° Chip - 12" 0.08 6.42 1.30 0.65
{rom face . massive
arscno
3421 Adit, 100 Chip - 3" 0.01 2.33 0.88 1.03
{rom face ’
3422 Adit, rock Grab-massive 0.04 1.02 0.24 0.42
pile at sulph. .
face

The parallel veins and stringers contain massive sections of arseno--

pyrite, with minor amounts of galena and pyrite.

A showing arca is cxposed on the stceep slopes of the northeast side
of I1daho Hill, and is marked by the presence of a large gossan casily
<cen from the valley floor, hoewcver Ox;mination was not made by

this writer, because of relative inaccessibility. Mr. Baird did
build a switchback trail in 1973 to within about 200 yards.

Mr. Raird reports assays as high as 42.8 oz./ton Ag, 30.4% Pb and

17.7% In.

Mr. A. R. Parker, rcports that two mincralized zones occur in the
vicinity of Ram's Gulch, located on the northeast side of Folle
Mountain. He further reports a select sample of mineralization

assaying 40 oz./ton Ag, and 10% Pb.

W. G. TIVITGINS EXPLORAYTION & DEVELOPIENT LTD.

CONSULTING GEOLOGISTS
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Cn Dunb Dohkey claim #38, along the lower castern {flank of Mt.
Folle, a showing has been exposed by blasting a rock face. Min-
cralization occurs as galecna and sphalerite, minor pyrite, in a
narrow stringer striking northwest, however narrow bands and pods
of massive fine grained sphalerite and galcna, also occur as
replacements in the arkosic wall rock. A grab sample of the
better mineralized material assayed 0.01 oz./ton Au, 3.61 oz./ton

Ag, 2.46% Pb, and 7.79% Zn.

GEOPHYSICS AND GEOCHIMISTRY
Minor portions of the property have been subjected to limited geo-

physical and gecochemical surveys.

Whitehorse Copper Mines Ltd., gathecred 12 soil samples taken {rom
Dumb Donkey #2 claim and confirmed a high silver-lead-zinc-copper

background 1n 1974,

A. R. Parker carried out a geochemical soil survey and Ronka E.M.
16 c¢lectromagnetic survey in 1969, over 107 acres in the adit arca

on the Sail claims.

Results of these surveys have been reported on by bhoth Mr. Parker
in 1969, and Mr. T. R. Tough in 1971. In brief, coincident lecad
and zinc anomalies were located in arcas of known mineralization

and extensions of zones were indicated., Other snomalous zones

W. G. THVIMINS EXPLORATION & DiZVELOPRENT LTD.

CONSULTING GHOLOGIS1S




vere indicated, and cubscquent examination by Mr.o Tough revealed
Jcad-zinc mincralization in scveral small outcrops within the
anomalous arcas. The electromagnetic survey suggests the presence
of scveral conductive zénes, the main zone traced for 2,000 fcet in
length and indicating a width of some 200 feet. Several of the

conductive zones are coincident with gcochemical anomalies.
CONCLUSTONS

Annie Lake Mines Ltd. has acquired a total of 58 mineral claims on
Idabo Hill and Folle Mountain, about 28 milecs south of Whitechorse,

Yukon Territory.

Intceimittent exploration has taken place on the property since the
discovery of silver-lead-zinc mincralization in 1893,
The property is underlain by arkosic scdiments, greywackes and tuffs

intruded by porphyritic granodiorite.

Silver-lead-zinc mineralization occurs as veins and replacement
with zones indicated in an c¢n cchelon pattern. Although values in
general appear to be somcwhat low, mincralization is {requent and

widcespread on the property.

In view of the number of known but poorly caposced mineralized zones,
and the gcophysical-geochemical anomalices, a programme of exploration

is recommended.

W. G. TIMILAINS EXPLORATION & DEVELOPMENT LTD.

CONSULTING CFOLOGISTS
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RECOMMENDATONS
It is recommended that the property be gcologically mapped in
detail with particular attention to faulting, and shearing and

rclated mineralization.

Additional gcochcemical. soil sampling should be carried out over
the property and anomalous and mineralized zones trenched by bull-

dozer where practical.

Further work consisting of diamond drilling will be dependent

upon results of the above progranme of work.

ESTIMATED COSTS OF PROGRAMME

1. Geological mapping $ 10,000.00

2. Geochemical survey 2,000 samples @
$6/sample including collection

and analysis 12,000.00
3. Trenching and roads 10,000.00.
Mobilization, demobilization 3,000.00
5. Travel, living cxpcnses, communi-
cation, assays, etc. 4,000.00
6. T[ngincering, supervision, maps,
reports, etc. 3,000.00
7. Contingency @ 10% 4,200.00

Total cstimated cost $ 46,200.00

W. G. THARINS EXFLORATION & DEVELOPIMENT LTD.

CONSULTING GEOLOGISTS
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It is cstimated that the above progrumme should take two months

to complete.
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CERTIFICATE

I, WILLIAM G. TIMMINS, maintaining offices at 806,

6 Avenue S.W., Calgary, Alberta do hereby certify that:

1 am a geologist having been practising my profession
for sixteen ycars.,

I am a graduate of the Provincial Institute of Mining,
Haileybury, Ontario, and have attended Michigan Tech-
nological University, Houghton, Michigan.

I am a member in good standing of the Association of
Professional Enginecrs of British Columbia, and of
the Association of Professional Engineers, Geolo-
gists and Geophysicists of Alberta.

I have no interest dircect or indirect in the pro-
perty or sccurities of Annie Lake Mines Ltd., nor do
I expect to receive any such interest.

This rcport is based on a study of government reports,
private reports and an examination of the property
conducted on June 9, 19789.

Dated at Calgary, Alberta the 27th day of June, 1979,

W. G. THAIMINS EXFLORATION & DEVELOPLIENT LTD.
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SUMMARY

Avid Gold Resources acquired the 55 contiguous Dumb Donkey
and Sail mineral claims from D. Baird. The claims are
located 28 miles south of Whitehorse on Idaho Hill and Folle

Mountalin and are accessible by road.

The property has had intermittent exploration over the years,
From its discovery in 1893 up to 1983, prospecting, geology,
geochemistry, geophysics, trenching and adit drives were

carried out over parts of the property.

The property is underlain by greywacke, arkose, granodiorite
and rhyolite of Jurassic, Cretaceous and Tertliary age.
Mineralization occurs in veins and replacements as masses of
galena, arsenopyrite, sphalerite and pyrite and as finely

disseminated specs and grains with a quartz-calcite gangue,

Geophysical and geochemical surveys detected several
anomalous zones. Mineralized zones vary in width from a few
inches to 50 feet or more. Assays for gold were usually low
and silver values ranged up to 168.5 oz. per ton. A program
of .addltlonal geological mapping and diamond drilling s

recommended at an estimated cost of $146,300.




INTRODUCT ION

This report was prepared for Avid Gold Resources Inc. at the
request of Mr. Douglas Baird, President, to evaluate past

work, to summarize the geology, to ascertain the economic

potential of the known mineral showings and to reassess
previous reports and data in light of new geological thought
based on information gained from recent gold and silver

discoveries made in the Wheaton River District,

Information in this report was derived from wunpublished
private reports, government reports and personal examinations

of the property dating back to 1973.




LOCATION AND ACCESS

The Dumb Donkey and Sail claims of Avid Gold Resources are
located at approximate latitude 60° 16' North and Longitude
135° 03' West, The property is situated 28 miles south of
Whitehorse on Claim Sheet 105-D-6 on the east flanks of |daho
Hill, Folle Mountain and Bush Mountain just west of Annie

Lake,

Access is by 24 km of gravel road, presently being upgraded,
from the all-weafher hard surfaced Whitehorse <~ Skagway
Highway at kilometre 141 (Robinson), - The property s
approximately 62 kilometres by road from Whitehorse and 170

kilometres from tidewater at Skagway, Alaska.
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PROPERTY

The Dumb Donkey and Sail mineral claim were transferred 100%
bu Douglas Baird to Avid Gold Resources Inc. on the 7th of
March 1983. The property s cémprised of 55 contiguous
unsurveyed, mineral claims located under the Yukon Quartz
Mining Act in the Whitehorse Mining District of the Yukon.

The claims are more particularly described as follows:

Claim Name Record Number Expiry Date
Dumb Donkey 1 Y75338 26 June 1989
Dumb Donkey 2-4 incl. Y75437-Y75439 v '
* * 5-13 incl, Y75555-Y75563 * ¢ *
’ ' 15 Y75565 * ' :
* * 20-22 incl. Y75570-Y75572 b * '
. . 24-35 incl. Y75574-Y75585 - .
* ' 36-40 incl. Y75630~-Y75634 ' ‘ ’
* ‘ 41-43 YA75807-YA75809 ‘ * ‘
: ’ 44-45 incl. Y91018-Y91019 26 June 1989
Sail 1 Y93108 26 June 1989
sail 2 Y93107 . .
Sail 3-7 incl. YA25395-YA25399 ' ' '
Sail 8-10 incl. YA48196-YA48198 ’ * *

Sail 11-16 incl. YA75800-YA75805 26 June 1989
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TOPOGRAPHY/VEGETATION/CL IMATE

The terrain is comprised of steep mountain slopes cut by
narrow and precipitous creek valleys that contain steep
walled canyons and rocky stream beds. The topography of the
claims varies from moderate relief along the eastern limits
to steep slopes in the western portions of the property.
Elevations range from 2,600 feet in the Annie Lake Valley to
6,000 on Bush Mtn. The property is drained eastward by
Perkins Creek in the north and Schnabel Creek in the south
into Annie Lake. Trees cover the lower slopes of the
property below 3,000 feet where bedrock outcrops are scarce
due to heavy overburden. Moss and grass cover prevail above

3,000 feet and bedrock is more frequently exposed.

Climate conditions are typical for northern interior regions

moderated by the nearby Pacific Ocean.

The relatively long Yukon winters with extreme temperatures
to -40°C and light snowfall are tempered by more moderate
temperatures commonly ranging between -20°C and 0°C with
fairly abundant snow. Summers are pleasant with long days

and moderate precipitation.




HEISTORY AND PREVIOUS WORK

The property was first staked in 1983 by Thomas Kerwin. {In 1906 Union
Mines carried out limited exploration and reported a shipment of ten
tons returning over $20 per ton primarily in silver., Limited explora-
tion was carried out over the years exposing twelve veins. About 1946
T.C. Richards drove a 140 foot crosscut that intersected one of the
veins mineralized with galena, arsenopyrite, sphalerite, pyrite and
chalcopyrite. Earlier sampling gave silver values to 150 ounces per
ton averaging about 50 ounces per ton. Golid values ranged from trace

to 0.1 ounce per ton.

Cominco conducted geological mapping and sampling in 1964 on four
claims and in 1969 A.R., Parker and Assoc. conducted geochem.lcal and
geophysical surveys over two claims with follow-up bulldozer trenching
to test anomalous zones previously unknown. Fran 1968 through 1978,
Douglas Baird prospected the area staked claims and built roads on the
property. Whitehorse Copper Mines carried out a limited geochemical
and magnetometer surveys In 1974 and optioned four claims in 1977

conducting VLF-EM and 1P surveys.

In 1980 Pemex Consultants carried out a program for Annie Lake Mines
Ltd. on the property. Work included VLF-EM and magnetometer surveys,
rock and soil sampling and geological mapping over 12 claims, ’The
survey results indicated several promising anomalies. Annie Lake Mines
Ltd. transferred ownership of the claims to Douglas Baird in 1982 who
subsequently transferred ownership to Avid Gold Resources Inc. on March
7, 1983, During the sumer of 1983, Avid Gold Resources conducted work
on the property consisting of bulldozer trenching, drilling, blasting
and mucking several short adits and adit portal entrances on the #1
through #7 veins to better expose the mineralization and facilitate
sampling. An expenditure of $66,363.89 was Incurred for this work,
Recent 1981-82 regional exploration programs conducted by AGIP Canada




Ltd. discovered gold-bearing quartz veins in the Mt. Skukum area 16
miles southwest of Avid Gold Resources property. The potential of this
discovery was recognized in 1983 and resulted in a regional staking
rush and accelerated exploration activity both in the Wwheaton River

District and Montana Mtn, area for gold and silver mineralization.




10

REGIONAL GEOLOGY

The Wheaton River District was first mapped by D.D. Cairnes of the
G.S.C. ld 1909 and 1915 and published as Map 60A (1917) accompanying
Memoir No. 31 (1912). The area was remapped as part of whitehorse Map
Sheet, MAP 1093A, by J.G. Fyles, 1946, ].R. Johnston, 1947 and J.0.
Wheeler, 1948-1951 accompanying G.S.C. Memoir 312 (1961).

The area in general is underlain by Jurassic and Triassic sediments and
volcanics, Cretaceous volcanics and sediments, intruded by the

Cretaceous Coast Range intrusive complex and Tertliary volcanics.

The Wheaton River District is located on the eastern margin of the
Coast Range complex. These intrusive units Include quartz monzonite,
granodiorite, granite, quartz diorite and related rocks and underlie a
large portion of the area. Younger tertiary granite porphyry and
rhyolite dikes and flows intruded the Coast Range granites, older

volcanics, sedimentary and metamorphic units.
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Table 1 - Table of Formations

Miles Canyon Volcanics

Upper Skukum Group

Skukum Group

Coast Range Intrusions

Hutshi Group (1)

Tantalus Group

Lewes River Group

*Yukon Group*

Alluvium; glacial deposits

Basalt; minor pyoclastic

rocks

Rhyolite, andesite dykes,

sills

Basalt, andesite, rhyolite
flows; associated tuffs

and brecclas

Mediun-grained quartz-

monzonite; granodiorite

Andesite, rhyolite flows

and pyroclastic equivalents
Mainly conglomerate

Andesite, basalt flows and
pyroclastic equivalents;
limestone; minor rhyolite

f lows

Metamorphic terraine;
quartz-biotite schist;
mlicaceous quartzite; minor

gnelssic units .
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PROPERTY GEOLOGY

The Dumb Donkey-Sail claim group is predominantly underlain by greywacke
and arkose of the Laberge Group of Lower Jurassic age, intruded by
Cretaceous aged granite and granodiorite of the Coast Range Intrusives
and rhyolite of Tertiary age. In June 1980, a program of detailed
mapping was conducted in the vicinity of the roads and adit located on
Sail #2 claim by Pemex Consultants. The mineralization in this location
reportedly occurs in greywacke fresh to altered and generally rusty
weathering. Recent work indicates that rhyolite dikes and/or flows are
more abundant on the property than was earlier reported. Rhyolite is
found in the Schnabel Creek Valley on Sail #1 and Dumb Donkey #47
claims. This unit hosts several veins that were opened up by Avid Gold
Resources in the sumer of 1983, The rhyolite is an aphanitic,
leucocratic, well fractured and in places brecciated rock having a pale
green to dirty white colour. Fractures are sametimes coated with
calcite. Previous work described this unit as leucocratic arkose or
silicified greywacke. The extent of the various rock units that
underlie the property is not well defined. Mapping by Pemex Consultants
identified greywacke with minor layers of arkose, siltstone and
conglomerate, Intruded by granodiorite to be the principle rock units
underlying the property. A massive silicified, leucocratic arkose was
described by W.G. Tinmins (1979) to be the most common rock type.
However, the silver-lead veins that are located along Schnabel Creek in
the vicinity of Claims Sail #1 and Dumb Donkey #47 are found in a
rhyolite host rock belleved to be spatially and genetically related to
the Tertiary rhyolites found in the Wheaton River District and
associated with gold-silver mineralization in the Mount Skukum and
Tally-Ho Mtn, areas. The apparent conflict in petrographic unit

identification would indicate the need for additional mapping and

petrographic studies,
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MINERALIZATION

The veins on the property are chiefly concentrated in the southeast
portion of the claim group on claims Sail #1, 2 & 12 and Dumb Donkey
#37, 38, 47 & 48. Trenches and adits expose the veins on the southeast
slope of Idaho Hill and northeast slope of Folle Mtn., at elevations of
2,800 feet and 3,800 feet. Mineralization consists of a quartz-calcite
gangue with disseminated to massive galena and arsenopyrite. Minor
sphalerite, pyrite and chalcopyrite occurs in some veins. Most veins
are generally narrow but vary from 4 to 12 inches up to 4 feet in width,
Silicified structures and/or rhyolite dikes hosting the mineralized
fissures also vary in width from a few inches to 50 feet or more. The
zones of mineralization trend north to northwest in the vicinity of
Schnabel Creek and dip steeply west to southwest. Assays reported by
W.G. Tinmins, Pemex Consultants, D.,D. Cairnes (G.S.C.), T.0. Wheeler
(G.S.C.) and D. Baird and others gave a wide range of values for gold
and silver. Most samples assayed low in gold and usuvally ranged fram
0.001 oz/ton to 0.06 oz/ton gold with a few samples running between 0.38
oz/ton and 2.92 oz/ton gold, Silver values range between trace and
168.5 oz/ton from veins sampled. Chip samples, taken from the maln
vein, explored by the 140 foot adit, and from mineralized trenched

shears gave values between 2.0 oz/ton and 6.4 oz/ton silver.

Mineralization is widespread in the property and the presence of
favourable host rocks coupled with strong structural features make the
property a favourable location for finding silver and gold minerali-
zatlon of economic interest. Of particular interest is the widespread

silicification and the presence of tertiary rhyolite dikes.

Results of samples taken by Pemex Consultants in 1980 are listed for

reference as Appendix Il of this report.
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GEOPHYSICS AND GEOCHEMI STRY

Geophysical and geochemical surveys have been conducted over select
parts of the property. Only the results of Pemex Consultants june, 1980
VLF-EM geophysical survey and rock and soil sampling geochemical
surveys, that covered approximataely 12 claims in the southeast portion
of the property, were examined. The Ronka EM-16 VLF electromagnetometer
survey outlined five conductors with apparent northwesterly trends. Two
anomalies were found to be coincident with a rock geochemical anomaly
and are roughly coincident with the trenched zone near the main adit.
The anamalies outlined appear to be strong conductors and could reflect
massive sulfide mineralization. Weak conductors were located in heavy
overburden covered areas on the eastern part of the property and may
reflect surficial deposits, Results from 105 rock geochem sampies,
taken from outcrops exposed by trenching, road work and from within the
adit Iin the main adit area, reportedly outlined an anomalous zone

defined as a posslble' "leakage anomaly" by Pemex.
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CONCLUSIONS

A review of some of the data collected during earlier exploration
programs on the Sail and Dumb Donkey mineral claims indicates the
property has potential for hosting silver-lead mineralization of

econamic interest.

Work to date has been confined to a relatively small portion of the
property and has been chiefly centered around the main 140' adit and

showings on Schnabel Creek.

The property is underlain by greywacke, arkose, rhyolite and grano-
diorite. Most mineral showings occur near the sedimentary-volcanic

canplex and intrusive granodiorite contact or along the lower reaches of

Schnabel Creek.

There are at least twelve poorly exposed mineralized zones, several

geophysical and geochemical anomalies and favourable rock units on the

property.

The number of mineral occurrences located in the area of the main adit
and Schnabel Creek coupled with the strong geophysical responses

suggests further exploratory work by diamond drilling is warranted..
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RECOMMENDAT IONS

It is recoomended that a two-phased exploration program be initiated on
the Avid Gold Resources Inc. claims on ldaho Hill and Folle Mtn. The
program should consist of detailed geological mapping tied into a grid
system followed by diamond drilling.

A breakdown of cost estimates including camp, food, transportation and

supplies are as follows:

PHASE |

Grid system: 3,000 foot baseline with 3,000
foot grid lines at 200 foot

intervals or
10 miles of grid @ $400/mile : $ 4,000.00

Geological mapping: geologist for 2 weeks plus

assays and petrographic studies 4,000.00
PHASE 11
Diamond drilling: 2,000 feet NlQ core @ $60/foot 120,000;00
(includes geologist, supervision, etc.)
- assays, reports, miscellaneous 5,000.00
Contingencies (10%) : 13,300.00

TOTAL ~ $ 146,300.00
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G. MACDONALD AND ASSOCIATES LIMITED
Consulting Professional Geologists

4 Hyland Crescent
Whitehorse, Y.T.
Y1A 4P6

(403) 668-2044 . (403) 667-7229

Appendix 1

CERTIFICATE OF QUALIFICATIONS

I, GLEN C. MACDONALD, with business and residential address in
Whitehorse, Yukon Territory, DO HEREBY CERTIFY that:

1

2

| am a consulting professional geologist.

| am a graduate of the University of British Columbia (B. Sc.,
Geology, 1973 and B.A. Economics 1971).

I am registered as a Professional Geologist by the Association
of Professional Engineers, Geologists and Geophysicists of
Alberta (No. 36214).

1 am registered as A professional Geologist in the Northwest
Territories (No. L166).

| an a member in good standing of the Canadian Institute of
Mining and Metallurgy.

| have practised Mining and Exploration geoiogy in the Yukon,
northern British Columbia and Northwest Territories since 1973.
| began private practice in 1982 after leaving the position of
Regional Geologist for Noranda Exploration Company Limited,
Whitehorse, Yukon.

| have examined the showings and area of the property of Avid
Gold Resources Inc. (Wheaton River Area - Whitehorse Mining
District) and have reviewed private and public Information on
the property to compile this report.

| have not received, nor do | expect to receive, any interest
in properties or securities of Avid Gold Resources Inc.

| hereby grant my permission for Avid Gold Resources Inc. to
use this report for filing with the Vancouver Stock Exchange as
partial requirement of a Statement of Material Facts or for any
legal purposes normal to the business of Avid Gold Resources

Inc.

DATED at Whitehorse, Yukon Territory, this 3rd day of April, 1985,

GLEN C. MACDONALD, P. GEOL.



ﬁgLOZ/T PB % Zn & Au Oz/T Cu%

Appendix |1

PEMEX CONSULTANTS

June 1980

LIST OF ASSAYS OF MINERAL SHOWINGS

REMARKS

6.424

3.067

0.554

1.460

1.08

0.365

4.526

2.190

9.490

5.694

0.350

4.672

2.336

2.336

1.07

1.37

0.04

0.84

0.10

0.25

0.75

0.75

0.90

0.80

0.23

0.75

0.41

0.87

9.89

0.95

0.03

0.60

0.09

0.16

0.09

0.52

0.17

0.05

0.24

0.05

0.12

10.96

0.018
0.006
0.004

0.002

0.005
0.002
0.032
0.008
0.049
2f920
0.002
0.031
0.037

0.004

0.006

0.012

0.020

0.040

0.080

0.004

0.014

0.010

0.004

0.008

0.010

0.008

0.012

0.034

5' of chip sample west of a veln
at 3,900 elevation above main adit.

5' of chip sample east of a veln as
the above.

5' chip sample across shear at portal
of 2nd tunnel on Schnabel Creek.,

Pick sampie below andesite porphyry
dyke in silicified greywacke Schnabel
Creek.

Pick sample of massive pyrhotite, NE
of Idaho Hill,

5' chip sample across sheeted zone
with sulphides In trenched road.

5' chip sample of mineralized gougy
shear at trenched area. See Fig. 4.

5' chip sample at border of shear,
trenched area. Fig. 4.

1' chip sample along tight shear,
trenched area, as above.

Pick sample in gougy shear, trenched
area, as above.

6' chip sample in sheared greywacke,
trenched area, as above.

1' pick sample in sheared greywacke,
trenched area above,

1' chip sample in sheared, sillcified
greywacke, trenched area.

1' chip sample in gougy shears in
greywacke, trenched area.



- Appendix 1]
(2/continued)

Ag Oz/T PB % In & Au 0Oz/T Cu% REMARKS

1.898 0.17 0.14 0.003 0.005 5" ehip sample in sheared greywacke,
trenched area.

9,636 0.75 0.23 0.013 0.026 1' chip sample in rusty shears,
trenched area.,

10.658 0.77 0,10 0.027 0,018 1' chip sample in vein with sul-
phides, trenched area.

1.022 0.70 0.64 0.004 0.120 3' chip sample in sheared, rusty
greywacke,

0.233 0.19 0.19 0.004 0.011 Pick sample at same locatlon of R 14,
FIS. 4.

2.336 1.08 2.16 0,004 0.070 1' across vein on trench 355100W

grid, E of Folle Mtn. Fig 3.

0.919 0.85 1.34 0.004 0.020 6' chip sample across mineralized
' structure of samp place as MS-20.

- 23.360 1.20 2.71 0,037 0.030 3" quartz vein with sulphides in
sheared, rusty greywacke at lower

section Schnable Creek., See attached
geologic map.

0.846 0.06 0.02 0.008 0.110 8" quartz vein with sulphides at
first tunnel, lower down Schnabel
Creek.

0.408 0.03 0.05 0.002 0.030 2" pick sample at 2nd tunnel of above

Creek to west of first tunnel above.
Same as at MS-3.

0.919 0.50 0.68 0.001 0.010 Pick sample fram silicifed greywacke,
on Schnabel Creek, See map.

0.832 1.11 1.51 0.004 0.020 Pick sample at 100' above MS-25 on
Schnabel Creek.

0.919 1.52 0.29 0.002 0.010 Pick sample on silicified greywacke
50' downstream from MS-25.

0.846 1.19 1.64 0.004 0.010 Pick sample on silicified greywacke
100' downstream from MS-25 above.

- 5.840 0.84 1.21 0.013 0.020 8" chip sample on Canyon Trench to
north of MS-22, lower Schnabel Creek.

0.978 0.23 0.13 0.026 0.010 5' chip sample from face of adit,
trenched area. Fig. 5.




(3/continued)

Ag Oz/T PB % In & Au Oz/T Cu®

Appendix 11

REMARKS

3.504

0.876

1.752

3.358

4.088

1.460

1.606

0.61

0.35

0.28

0.70

0.80

0.27

0.46

0.62

0.58

0.26

2.05

0.66

0.11

0.15

0.055

0.016

0.016

0.008

0.013

0.021

0.016

0.007
0.017
0.010

0.021
0.018
0.002

0.002

5' chip sample from T-1 above.
5' chip sample from T-2 above.
5' chip sample from T-3 above.

2' chip sample from face of adit
(12.5' - 14.5'). Fig. 4.

Pick sample at 34' from face of adit
above,

Pick sample at 44' from face of adit
above.

Pick sample at 75' from face of adit
above.






