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'iei\.*,/ e ?46 Rcral Crcs., North Vancouvcr, British Columbia V7K 2XE Tclephonc (604) 9Et-1545

.:

t{ay 3, Lggz \ ' \

Mr. Douglas Baird,
P.O. Box 4538,

Whitetrorse, Yukon Y1A 2R8

Dear 
'Doug;

Scott,ie Ttrom called last, Friday to see whether we had got together ancl

I fold him of our meeting and our visit with Lindsay Bottomer. Since

then I received the enclosed let,ter from Bottomer with which I return
your report on the ldaho Hill property.

I have made a copy of the technical report for my files and can,
therefore, use that to approach others if that seems feasible.

As indicated, Bottomer had not looked over the HOP-ACME report but I
will keep in touch with him in that regard.

Bes! regards,

//

/ /n€'



Prime Explorations
A dlvlrlon of ?rhn lqultlo lnc

11th Floor-Box 10,

808 West Hastings Street,
Vancouvei B.C.

Canada V6C 2X4'

Telephone: (6M) 687-7463
Telecopier: (604) 687-2309

\.

April 27 ,. L992
Ref . 21,8S

Mr. J.C. Stephen
7 46 Regal Crescent
North Vancouverr' B.C.
v7K 2X8

Dear Cam:

REI Dunb Donkey r Sall ClaLng, flbcaton Rivcr Arca

Further to ny recent neeting with yourself and Doug Baird, I have
reviewed the report on this property. Unfortunately, with the
current outlook for junior mine financings, I feel it would be very
difficult to raise money for more work, and therefore decline
participation.
I return the report herewitht r have not yet reviewed the report on
the Hop-Acne clains, and witl contact you further regardi"i them.

Yours tru1y,

PRIttE EQUIIIES INTERNATIONAIT CORPORATION

Llndsay R. Bottomer, P.Geo.
Vice President, New Projects

Encl.



STEPHE N EXPLORATION S [TD.
1458 l{upcrt Street, North Vanr'ouver, llritish ( olunrbia V7l l(;l (604) e88-1545

August 13, 1985

Mr. Douglas Balrd #
Avid Gold Resources Inc
Box 4538
Whltehorse, Yukon
YlA 2R8

Dear Mr. Balrd:

/L* /- 4o i - (/7 * 7Jz-f

Thank you for
to copy ttre

Your flle ls

sending the data on

Pemex; W. G. 'I'lmmltrs

returned herewith.

Avid Gold. I have taken

and C.C. MacDonal-d reportsttre ppportunlty
for our file.

Macdonalds report seems to suggest that some mlnerallzatlon

occurs ln rhyolite rather than arkosi-c sedLments. The distlnctlon may be

extremely important particularly if the. better gold values are assocLated

with the rhyollte. T must adrnit I am dlsappointed with the overall grade

and wldth.

In order for Avid to get listed on the VSE substanttal- further
money would have to be raised privately to total $100r000. Whether the

$34r000 provided by way of government grant would quallfy I rather doubt.

Hence it may be necessary to ralse about $521000 to quallfy. The procedure

r*ould have to start now if there were to be any hope to raise flnancing for
next sufltrner.

Slnce the company has

mlght well be better to shop around

to go publlc wLth something ln the

rnent lf posstble. Over the next few

spent over $60r000 on the property lt
for a flnanclng group who want a vehlcle
order of the Anooraq Unlvex arrange-

months T- suspect there may be a shortage
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of properties available ln actlve areas with $601000 already spent and

available to go publlc with.

The Comox prospectus ls belng continually blocked, flret by

the SuperLntendent of Brokers and then by the VSE. They seem to plck on

the flow through share flnanclng particularly and there ls no co ordlnation

ln the changes they want. Comox wlll- not be in a positlon to consider an

option of the Avld ground thls fall.

Yours very truly,
J.C. Stephen Expl-oratlons Ltd.

,/t4_e
J.C. Stephen

JCS /rns
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.l.ri!!?utlt-q{

Ls x prelude to diirDnd clrilling to be conducted at the IrlaLo HiII

propert!' of lnnie lcke tlines Ltd. , PEtf, Consultlrr:ts , ui:r;n the !'c<luest of

11r. Robc.rl ililler, Prt-sident z*nd Director, has clrrlied out an integrated

\\ork pnlir'tdlrne on the !rr'(,pert]t r'hich inclrrle VI.]:-ll1 :rnd trl Ulct'-/r)?tcr :nirveys,

rocls ar)d soil saJrlpling, and detailed gc<llogic rrurpping duling the mnth

of .Iune 198O. The sur r'-ys covr-r'c'd approlinrlrtely 12 rnini ng clairys and

yicldu-d :rcvr.ral plol;lising rrnorinlics in thc irrca.

SU:.I.'JHY

.!:lie I;rke iljnes l-irrdted orins, by virtrie r-rf st:king, a total of 66

rl'ri:lcra1 .:1airr; sjtrurLr:d It(lar.|rtrie r.'']rr: ntr.>rrt',l3 rniles r-r:luth of Ytbitchorse.

Ti:e prc;erty is undcr'1;rin by Er'':.]'\\a,:ke r-:f tlr.r !;ti,r--r'ge (iorrp of lr:n'cr t.o

$per .Tru'as.sic age, and by the gr':rnodioritic int.r-lssive of Cutacecrrs age.

A fe'.v s:::t11 dykes of b:rsalt, andesite ar)d inrphyritic ciiorite also occur ix

tl:e are3.

il'i::eral shot'.ings or occu'rences are quite abundalt a-nd are closely

associ.:ted in space in the trenched adit area. Showlnp of rDcterate Censity

also c-'rur in the l-ov.'er rea(ihes of Schnabel Crc-ek on the north side.

I-1seri{:-'re, the sho"rings are few and far bet\\'ecn. fnvariably, the gre5nrackes

are ti:u'host roe!'s to tbe rnineral Cerrcsits in the trlrz.

l.:e mineralizcd stntctulus v:rry in rvj,,ltl.s fr',:^n a fuw inches tc 50 feet

r)l't:^t--r'--', end frc'm a few feet to bevet'a1 iluncu'r'd feet in 1r-l:glhs. 'J},e n-,inerals

at'r3 g.,.1ena, arsenopyrite, Slrh'alerite, p)'r'ite, :nC. clraLc'opyrite in a g"n$ie
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of e\l:rrtZ rrith or tt'j"thout celcite. The ores gLr:lcrelly cr-,ntained sorne

K)Id, but are of valtte for their silveland lcad cc-rnttnts.

ltr.lcks gcr-rchcrnical slu'\'ey ctelineated a silver lead zine alornalous

z()ne of rriiout 200 fec,t uitle and at least 600 feet lonq.

\,lf-l'lt survey outlir:ed r-,tll'eral cc'nchrctors, ref lc.cting possible sub-

sttt'fitc'€ tlir:'lsive srtl;-rh{61C n,ittr-rel iz;rt jon.

:-'ituPF I{IY

,\rttrie l;-ke )lirres Ltd. o'.r'r'ru'd a total of 66 clnj"rrrs ti.sted as follous:

!I:}IU-IAE
Dir::i: li-rttllcl' ;1

Dui':: ka,p1.rt .'5-ll5 ittr:1.
Dl-, b D:n!:cy ,=?'O-37
Du:,'o D-rnlicV ;38- 39
lr;;ir D:n-L.ey ;40
Dirr,b l):ni..ey -41--tr3 incl.
Dirjrrb D:n}ley 711-45
DJI,D DcnJiey ;'-16
Drr'rb h,rr-key i47-48
D.in^b Dcnlley ;49-50
Sail #L-2
Sail #3
Sail i!-7 incl.
Sail '€-10 incl.
Tcrv #l-6

!!q4' LI q*\__q rlqgl r r B r_r r rY

GRqNT NO.

Y'i53 38
\ i:',.13'7-39
\"t.',.r{i5 -tiS
Yi'563,C-31
Yi 5632-33
Y?5634
Y 7s807-09
Y9.r018-19
YA:P70
v A3971-72

Y931 0g-09
Y.r25395
Y.{25 39G-t)9
YA.1g19,6-gg
YA19395-400

LlryHyru
l,'arch 12, 1981
J':-r\' I O, 198I
June 26, 1980
Jr rne 26 , 1980
June 26, 1982
Jiine 26, 1980
.Jr.rly 3, 1981
S'pteir,ber 20, 1980
futoi>:r 29 , 1980
October 29, 1980

l.larch L7 , 1981
Au;;.:st ]5, 1981
Aunrst 15, 1981
S*pte.nber 7, 1980
Aurrst 4, 1980

Y.q3973-74 Cctober 29, 1980

The pncperty c<nbraces p-ort ions of I Cr-ho Hill and Fol le \ltuntain area

on the'.rcst side of Conrin Valley, \l'hrletr:n River Divjsion, \','lriteh:rse l,tini-ng

Distr.ict, ahrut 1.5;nilc's','.'rlst crf .tl.nnie I.'rl:e nnd 28 rni-1 .-.s sorrth of \l'lritehorse,

Yt*on Teriiiory. .lplr:'c'xirnt e c.rord j nat es : 6O0 16' N. Llt ituCe and 1350 03'

1l'. Icn6ituCe; L.levat ions, br,ti,,'g,,'n 2,500 and 4 ,500 f cr:t.
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The propertv is access ible by rn3:1ns of 15 mil es of sr:eve1 roaC f ront

py-,itinson on the i\hite Pass F,ailroad and the \"hitehor'se Carcross road.

. S,-,;r1rcrt f aci l it ies at .9ra.sray, Alaska is connc-cted to Robinson by 9O rniles

of rail. Skrlray ls also accessible by tr>ad fn'm \\hiteh)rse.

PHYSIOGRAPHY, C-LI!,LATE & VEGi;fA'fIO{

'fire area in questlon is rry:,untainous, relief is ru1;c--d rvith stc.ep slope,

rising cluite abrrrptly fn-rrn 2,500 to 6,100 feet ahr:ve sea leve1 . Trees

lrLound at lotver eler,aticn b:}ow 3, O0O feet , ',there outcrops are rare because

of thick ovur'1.,\rrclcn cons ist i ng of talus, glacial til1, ild alluvium. Abelp

3, COO f .'t-.t of ,-'l,i\:{L'i r.,n , L-.t';l j;:; [,r'r*,r'n i 1 lrnd tr'tck clut cr-oi)S are u'i-despread.

fr:,ng cold'.vinIr:rs uith rrrcdr:r'ate to light sr:oufall atrd sl:ort.>1u]rrprs

rvith t,::iirr:r'uturr:s renging f r-rm 70C to 21oC nnrl r:.r,ar:er precipitation

characteri:',e the cli:rzrte of ti:e al'cia. Al,.uncllrnt \\'ater supply from creeks

'and rli'crs is atvailable.

HISIORY

The i)}'operly \r".s fi!-st sta-\ed bv T. Kerwin in 1893. \Y.F. Schnabel

rcstaked --he property in 1906 for the L'nion ltines, undertook }imited

e::,,r1o:,'r.-t ic-rn and rep:orted a ship::;:nt of ten tons retul!.ning over P0 per ton

xDStIy in sil.ver. Since 1906, variorjs sipups and individuals have held the

pNperi-v. liosever, e:q:loration lrls very limited r:ntil T.C. Richards of

:l'hiteholse iinarced the dliving of a 140 fo::,t long atlit in ab)ut 1946. At

?.dit's end, 15 feet of Sulphides rninr:ralization contrjnjng silver, lcad and

z-inc v,as e{)osed llnd e:.:'eractu-d or high-:r':rcied.



D'rri-ne 196-1 Crrni nco l-td. ct-,nciucted a pr-or{rame of ecclogi ca1 napping

i.nd *qaq)ling over a four clilim aree. t\rri ng 1969, A.R. Parker ;utd

,lssociate-s Ltd. coudrrcted g<rphysical and fir:-crchcnii cal srul'cys over a trvo

clalm a-rea ineludins sr--ver;rl knoxn :;horvings. St'rr:rl trr,'ttr'it jng and t-oad

building by a bulldozer \\'ere dc,ne to clreck anorrnlorrs z-on(js, yleldjng hitherto

unlinorrn rnineral:.zation. htritehorse Silver' I'iincs Ltd. \\'.ls suitsequr:nt1!

organrzr:d and optioned the clajns.

D.rring 1968 tbrcugh 1978 , Drugl a-s Ba ird d j d pncspcct irrg \\'orks, staked and

built r,);rcls.,>n the plr-rpc1;fy. In L974, \"1ritcb,'>r':-;c crrppr..r'i\1ines Ltd. carried

out & nijnjrnal recor)najs:s'ince gtrrchcrnical survey on clajn;2 and nar:netonreter

:-\uVu-): on cl:jns :I7 a:td'r18. In 1975, D. P,:-rjrcl oDr.r-red \lp a showing on claim

;';8 iry dril"t.ing, bll:;t.ing artd lrrrllil-r..r,:f \,,Lr]'k. An:ittr;rr1rt to cliarinnd clrjll

the slrov,.ing in 197,3 r',es xl-.rrnd,tncd at a dcpth of 20 fc.:t after difficulties

\,,:re cncountered in the hrle.

i',iiit..,l-,c)rS€ Q'rirper llittr.'s o1rti,-,rrcrl r:l:rinr; rto.. ll8, 39, 44 and 45 in 1977,

steJ<ed add.itional six clairrs ancl reljnqui=ltl.d its option in 1978, after

conduct ing V. L. F. E. M. and I . P. t-ira'eys.

GE9!4GY

The area under discus.sjon is tnderlain by gr€y\\acke of the Laberge

u-oup of l-o',rer to L'pper iura-ssic 2g€, and by the gr-iurodioritic lntnsives

of Cletacr-ous age. I\'agrcnts j.n the grcyu.acke at-e nirde up of predorninant

anCesites or basalts utth le:-sr;r aruturts of ijl'i.utitic or dioritic rocks.

lijnor assocj.ated 1a5'erc or lensu-s of arkc.ge, siltstone artd r'onglorilerate

\.:t€ s€n intr:rc?lated r'-i-th the gre5-',r:aclie jn places. Algrll.ites, hornfelses

; :id h5 i,,r'i d r'')c}'-s \', Ltf e r-,1.r:.r;1.',', ,6 1c,r'a 11y i n r.(',i:lt r*,f tlic r:(-,t)t ilct z.c,nes Lctr'.cen
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the grc.pracke country rocks :rnd the gt'lrtrodioritic irrl-nr:,;ives. D,-<lciings in

the grcSrvacl:e strike northerly and dip easterly.

The granodiorit ic igncous rocks are intn:sive i nto the gre5-rvacke.

They are cornposed of di f f erent phases int ruded at di f f crent t i.res . Graao-

cliorlte, ninor granite, quartz cllorite and rare cluartz lrnnzonite rrcr€

I':,cognized in the fe,,v outcrops of the erea uhere they occrlr. iirrch covc.rings

of glacial titl, talus, Md alluviurn at lorver elcvlrtjr.,r). u-:,]re 611fs1'r-r!)s, in

Irtth.scdin-ntari/ and igneous portions of the eontact zones scar:se.

Srrnll cl5'kcs of basalt, andesite and prophyritic diorite are seen to

occur in tl:e irre&.

: :l ..;r}].AL (I( r, i:l t..r{ }: s_

In thiS I";Pcrl't r::iner:1 ,-rrlCt^l'Ir-'nCeS and rnitlt:r'a1 slic-r$'ingS are trCated

aS S:inon)'nDuS tc't:ls C-.rI i ttterc lllul gt'l-ri:le ci.Pnrs-:;iOn.

I'ii-r:eral occul'r'ences are in:st nlli^.€r'ous and relatir-ely nrt'e confined or

irl'€ :r.'re closel1' associated in space on the southeastern slope of Iiaho

iiill cl,:fined by old workings cr-ns'isting of an :rdlt iind trcrrr:l'rinbs iretli'een

,-'1,-'\'ations of 3,'lO0 i:-1d 3,900 .ie.et. Sce Ilg. l of the ac(luirrprrnying t'eport.

l'lert in irirortance, if not pctent iaIly rore ir'.r.oortant , are the shorvings

'ririch ncstle the lo'.';er reachr:s of the Schnabel CYeek on the northside. Other

:.:i. nt, ra 1 occturences are tltose jndicat ed by :'1S-5 and IIS-3I sl i ght 15' north

of east of Idaho Hill at ele','ations of 3,700 and 3,800 f eet ; one, &t :,lS-1

cn the ujrper reachcs of Schnabel Cr':ek to the sr>utlr,,',,:st of the s:,1.e hill;

rrrx)tl:r'r, at:,S-30 1or:ated on the lo',r'er:;r-ctjon of a tt'ji.,rr1lrr.'y'crf S.:l:lirri:eI

O'r-rrk'.rhich Cralns the r',estern side of Folle ]Llurtain; ;ind the ]',:riilining

.i.r-',rinF inCicirted by lS-20, :,'S*21 :lnd \'"S--35 c,n thu'trc.,r'tl:.,:rst of Folle

I

I



l,i:,-:ntain. Invl,rjebly, the greyr';ackes are the hr:st rocks

Cci.,osits j n the a-rea. Sc,e at tac'hed rcologicrl rmp, Fig.

to

a

the rnineral

Tl:e nr,rcle rvith uhich the rninerals occur in the dif ferent .showi ngs varlt.

In scr.ne, sr,rlparallel veins occupy flssr:res. In others, nerrow discontinuor-us

veins, po4s a.r-rd stringers are forrned along she:rrs or shcar stnrctures.

(a.c:rs;ional ly, t.he rninrll'315 \\'r-'1'p sr1r,J1 jn cr-:rr:k.s and f t-:rr:ttrres uith les.ser

dis;s;r-:ntnatic'ns in the hcrst roc'k:;. Ilost sign j f ir:;rnt , \r'r--1'u t"ro occlrl'l'r.-.r)ces

found as strata--bound tlpe depr::;it, 1 foot thjck along becldings betueen

the gre5'uacl;e and the intercalated arbn.llite at the loqelities indicated by

)S-35 and ]E-33. Chances are that similar occulrc+nces of some magnitude

r::1y hold good at Cepths. I\irthrjrrirre, if it could be conjectured that the

,-'-itfiriud rrriticral slio"vinls in:jp;lce refrrrcd to ciirlicr rnr.y proint out as

:.ul-stu'f:tc€ 1r:nkaliils, the c>istr:rtce of a cx'rrtac:t '/Lttre rlr-.1>r15il l.xlt,,',c;:n the

gi'i,nodiorite intrr-rsivr;s on ttre r)oe hand and the intrucled grt5.,rackcs on the

otlrer sorrr:'.\tcre at dcpt hs, is 1ikc,,';j se pos;si b1e.

Tl:e mineralized structi.rcs vaty in widths frorn a few ircbr:s to 50 feet

of rrr)F€, and fr'om a few feet to se.;cral hrrntl-r-r:d fc:r:t in lengths. The

r,incrgls are galena, ars(:nopSrite, sphalerite, pyrite, and chalcopyrite in

a t;ngue of qrn-r-tz rvith or uithout calcite. The ores generally contained

:::';;.e u.^tlcl, l-rut are of v':rl ue f or thei r silvcrr ancl lead contcnts. ]bcterate

to'.vcali alterati.on of the wallrocks to silica, chlorite aind sericite with

r:inor calh.,,inate'.vel'e noted in the rroin adit and Sllne, but not all, surfaCe

occL:r-r€ nces. Of ccnsquence is the wiCe,sltrc:rd silici f ication associated

urth the srr11,lli.des in sheeted zoncs, cr'zrtlis r,nd ft-nctirrcs.sr-r.n at l,E-25,

::S-2'l arrd IS-28 in one locality, :nd that of \.S.-:32 and vicinity. See

r-cr:cnrparll'ing g€r)l0gical lilP, iurd Fig. 4.
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Ii:th LC'r--l( :rnd s.-oi1 gt<lr:ltr's1 .s:inples trave bccn taken. Ilo\re\er, fer'r'er rcck

Lr<x3]ism i'(:t ul':ls i':ave bctn rL)ce ived, as sc)rne other rock gutchem and all soil

g:ochun:;arr-n1cs ta-",en along grid lines jlitersr,ction in the a{oining r'aIley

*'r:st of Annie l--rke v,cre still bi-.jng kcpt trntour:l':cd 5e1v1-'',vht'.r€ in the Barri.nger

I,hg,:nta G:<>r:hsr,:ica1 l;rlriratory and A:;say Of f ice il.t \\hitc'lrr:rse.

A total of 37 assay sa'rples f rcm the rnineral shorvings w(:re taken but

tl:e oi'':r-all ;i-lir.ie (i,;6'= not rmke any of thcse slroryitlgs orclndies. They can

r,n1! be (tonsio,:r'eC, :rllr..,,ng cthers, 2s "signif icent alornalies" that are

(r-:r.ti.al)5'r'o1ntr<i to Sri;p Sul-;sllrfece clc;rcsit.s. tir:fer tO attached LiSt Of

l: ...'l-,-'s .l ;,i':;, j''jg. l r,tttl itjg. 4.

()f t);e ir-,rck g:-clrc;n ::it'r.lil(-'s arra15'zed, r-in1y' 105 r>f thsn l'.'er'e rettirned,

the::,.ejrrrity of shich are in the ".significut r,:toirraly" category. Thre sarrples

\i, ^'61 tri:i-n ltt ilttr,-rr.:ll.s of 5 fi-';t :rrld '25 fr ,-,1 ;rl,,oU rr-rrtk orrtc1"1.rp.S c:).ltSCd

by trc-ncliing iind tunneling artund the tr',-,nchcd : adit area. See Fj.g. t & 4

of attached rnaps.

Tt,'e a.ssay vaLues, ild g.rchen analyses usj.ng above backgror"rnd values of

nrre then 2.O ppm Ag and nDre than 250 ppm zn as significant anomalles, with

Pb in clcse corr€qccnclenee ivith that of zrne, are bth considered in

C=j',::e:rti ng anornalies for -<-ubr-seeuent nork progr?Irflle. See Fig. 5.

Tl:e.rcu,rrr-;xgly confined a-rrornal! presc:ited by Fig 5lcoks like "lealiage

l,,ionnl!'f ri'l:c-l'ein the mjneral j;:eC shears and othr:r c)csely associated stmctures

in r)pt-ce, rS a'.,ho1e, prcs;.nt thc. ili,i)r:[lr'ii]-rce of a brtllciv oattern OVc:f SOnre

bIi nd oi":l-nii.e-s. 'il, is "hurl lor"' i;^r.y cr-.ntir incrd 'i-;t-€,ci pitrtes f rom nearly spent

riin.;r'nliz-ing fluids tha.t cet:.e nnving up',',::rd aftc'r the najor peut of thelr
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r:.rtalIic loa-d ha-s Lcen left br:hind in the underlylng blinci or'.brdics.

gAtj_ry!]q-{L_SLBLEYS

El ect r.onra rsret orneler _Survey - This slrrvLT uas carried orrt using a Ponka

;:,;;;;. **.or".*etoncter. rhis jnstrr,r):,nt utit j::cs the prirary

el ect r'Jnir gr)eti c fields gcnr:ratr:cl by vc-ry 'low flr:.quc.rrcl'r:nrlne cor:nr.n ir:at ion

stations rrhich are opcrating at f r':1u. nci es t-,:trr',:r:n 15 and 25 X!{2. The

jnslrurr-.nt r,'-'i,xnlres the dlp angle of tlre t(1r)rr(hl'y ficld induced in a
'l

' c,-,rrtluctor.

P.cading \rere taken at 50 fcot jnter\"ls and the Cata filtcred using

D. C. Friu..er' s r;r:thod (G:c,phy:; ics, !'o1 . 34, No. 6 , Dc-c. 1969) . Ttris n!"thod

t t':,'l- 1-,,1'r::-j r)l' l,l ':' ,-' :-ltil't:; l,l.r: tlill .'lrr'lu rl:l'tlr, lry i.(J rl,,r_,- '.-:j l-,{) tlurt cIuSS

(Jvr;r--i and inf Lecti,-,,:ts :rre tr-:rr:sfor',i.-d i nt.o l),:rli-(i to 5'ic1d c'-ntourllble

euirl)tjtjes.

Due to Lhe r.rqlfuur:tioni-ng of the jpstl'it,J ;t)t drir"ing tl'r,: ttcar cr-,rirDletion

of the projects, lines 4+OOS, E+OOS and 12'tO0S \\ere not r\rn.

Tiris srrvey outlined five significantly strong conductors and several

',',,-.^\ on3s all \\'ith an apparent north',r'esterly trend. It is par-aIlel to the

stri-J^:e of the rnineralized veins and structrlres in the area. These conductons

are Cepi ct €d in Fig. 6.

'I'ne t'.to lr3ra11e1 conduct,tr-s on tire v\'(ist'3rn c^.xtrjnitj.es of lines 4+00N,

E+OuN rnd 12+0ClN reflects a sii:ntlated srrbsru'f:ice t::rsrsive srrlphiCe r,rineraliza-

tiOn. !'lrey rrre rOughly Coineid,-lrt with thC, tnint:r'al'i:-r-rl ?'r-,119 llr)COvrlled in

the tlenc-'h :irlit Li'(:'&. Tlre sai;e ,/(-rne is outl ifled 'lly a rcc]i gglchemi.cal anonraly.

L.rr.e concju(ltc,r's'.'.hicli:{re sttl1 open along tl:eir strr!:cs are at least 1COO

f i,'et ],-rn B
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Of SsCr-rD,l irqx,rt.rce at'e t'.',o i-,:irn11el- si1\)ng.-(''lrrluclon; si'aced ah:cut

3C0 .ir:et:ip;tlt bet.,ve-en lines ]2+O0S lrnd 23+OOW et r:levati,lns of SQC tO

3500 fer:t. Ore is at least SOO f cet and the other atr.ut i4O0 f eet long.

Tirr-,se ccrncluctors rn'!' sini 1ar11' be czruscd b5' a possii:le stibsurf ace ma-<;sive

srr I; i dc. rni nc-ral izet i on.

A ccnrJuctor, r:entc'r'ed on 1ir:e l6+OC'N i:'3t"t'r-'r'n cltjvilti'or":s 3,103 f't

r.nd 3,200 feet although relzrt-veIy s:nnll h'as a slrong dip :.ng1e n--spt-,nd.

'ihe rtra to the east.sirle of the bas;eline is fai,rly flat artd 1.r:ncrall/

f t'r;c of <lrrtt:l\,.rP. Cvc-r'bttll.lcn c'u;r:; j st of glr.r-:i a1 ti 11 ;rnd lt.l lttv j trn rrtC nay

r.1rn up to 30 feet or rrr)re in depth. T\t\) sub-parallel and frossibly coutinuous

brrt relati\fc:ly ',','r:ak cr.'ndrrr:tive zc;D€s were outlineC. Tl-lese zc)nr3s rray reflect

r.i 1 lt'-.,1,' i, ;ti ,.f I r "i':r1 l, ,rj.s : lt(lh 'r:j :,r rirl ;rnrl i-,r c) rr.5' 1v tri't''t't rr itlr j n tl-rt: g'llrclal

oi'u-r'biu'ic'n or pcssibly ili nei'al i zt-d, 7.ories.

i:ll):j!_qr_it!I_.pUifg1 - A ;:u,;:)r-,Ic;rritc-r r-tt.r'\'c! of tlie r-rtti r-e g:'ir! \r,3s c,-,nducterl

r.:sing a protc'n pru>cision naBl,:t(:rir,-T{:t uith tl:e.ht:,ile of cl,:lineating 6Lrssar

ird alte.ration halos around mineralizc-d areas. Clrrr slu",'c.y indicated horvever,

tlre a''!rost u:riform rnagnetic s-l^sc,:irttbrlity of the I't-ck in tl:e area as well

i:s the 6L--ssarl zones relative to the unal.tc.r'ed country rocks. )io significant

r;',:g,::etic trend \,.?s outljned by this s-ttrvey. It is therefor found u]lnecessa-rry

ro include the rn'lgtetcfi,eter r:sttlt in this repott.

'I''!re abrncli-ttce, Cistril:ut icn :rnd d,'trsity of tlte

l-,r';'ujht to ligtrt L'y recent geologic nnpping a:trl pr-rt-k

the L€l)(ji'al colrc'sl-\oncicnce of the VLF-8,1, 5c'.-rclri-'rt:ica1
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o(-'cuI'1":'nccs give ad.'led 'i.r1'r'tus to th,e :rcerl of fru-tller. e>plor:Ltcry 'lorl.s

to be carried out in the area uncler con sidcr,at ion to rih ich diancnd drilling
has a priorty. It, is also adviseable to test the.several othc.r anonalies

5'ieldeJ by V-I-^F-E\| over certain areas rurderlain by thick overt,r-u-den.
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N..JTI:iq'ITD COST 
'JF

1. ) Irr-::rd lcc:c.ss tc dril1 sltes 8' si te pn:p31-3t'ion

2. ) f.li rrir-'nd Drr I 1in g - lQ Grre
l5O0 Fcet (:? S5O. OO7'f t.

3. ) Frx\i and Accorrn:,dat ions

4. ) Ti':'nspcrtation (incluics trrck rc-:rtal)

5. ) Si;ppl ies

6. ) .4';:,a5tiPg

7 .) Tcclin j c.al Supcrvision
(includ.:s 1 g,ologist & hel-per)

3. ) F-'-pol't P.'t l)ir '';l L j t-rrt

9.) Ori:ti:rg,tirlir::s f0%

'IOI,\L

$ 5,OCO. OO

75 , 000. 00

3,0CrO. @

2, 50C. 00

1 , ooc. o0

2 , OOC. OO

10 , c00. oo

2 ,500. 00

-- -19-'-q98.99

$111,000.c0



!.9 t1z/T

A /',4
). )b -

3. c67
0. :,5{

I..160

l .0s
0. 365

4.526

2. 190

9..1?o

5. t)9{
0.350

4.672

2. 336

2.3%

1.898
9.6S

1.0. 6s8

\.o22
0.233
2.338

q. !rt9

33. 360

0. t' 16

0.408

Pt % 7n%

t.07 9.89

1.37 0.95
0.01 0.03

0.84 0.60

o. r0 0. 09
o .25 0. 1.5

o.'/5 0. oEt

o. 75 0.52

O.u0 0. t'/

O. riO 0. C)5

o. 23 D .21

0.75 0. 05

0. 41 0. 12

0. 87 0. 9'6

0.17 0.14
o. 75 0 .23
o.77 0. Io

0.70 0. a
o.19 0.19
L. 08 2.16

o. 85 i. 34

1.20 2.7L

o. 06 0. 02

o. 03 0. 05

-\u Oz/T

0. 018

0. 006
0. oo4

o. 002

o. c05
o. oo2

o. o32

o. co8

().019

2. e20
o. o02

o.031

0. 037

0. 004
a

o. 003
0. ol3
o. o27

o. oo4
o. oo4
o. 004

0. oo4

o.0r/

o. 008

o. 002

cur

o. cc6

0. 0r2
0. 020

0. @0

0. 080
0. 004

o.014

0. 010

o. c,o4

0. ()o8

o. o10

0. 008

o. o12

0.034

0. 005
o.026
0. 01.8

0. 120
0. 011
o. 0'i 0

0.020

0. 030

0. r10

o. 030

; , .:ttjll: I

Rl-t.,LAPKS

5' of chip se::ple '.\'r.'St of a vein at 3,900
elev:rt i cn alrrve rna i n acl it .

5' of chip 'r';11'p1€ e:rst of a vein as ihe atlcve'
5' r-ririp ::tti,;'l1e ri(il',-): ,s sltt:li-t' at pl'teI of 2nd
tunnel on S,:h:ralrel Ctr:,-'14-

Pick slilliple 1.r:1t,,rv lrr-:r-:c:-;ite',c,1'l.tiyry di'ke in
silicified grr:5'.i-.rcke S':l rlal-':1 Cie':k.
Pick s.:.rn,rle of n'r.s:;i"'e i;yi'l11,f.it€, IrE of Ida,Jro liill'
5' t:hip satrple ircrr)SS sl-,r:r:t r-d, '/-Dne rvith
.sul1:hicies in t:'t-'trt:hr:'d ruad.
5' chip .s.,riple of trti ttet'ali ;'-u-rl goup'
t r'enched at-ea . See Fi g . 4 .
5' chip sarple at lnrder of .sheitr,

shc--,a.r at

t re:iched aree.
Fig. 4.
1' t-.lri p s'f:i:,)1c a1r-,:1g t-i girt :;lrcar, trtrirched Arca,
: .s ;rl;-rv'tl .

Pi,.:k l;,.t:.,.\1C in :-,.'rlly l;i;r af , tf-cnchCd afea, iS alove.
6' chip slil,,lle in ..'ltr-.at'ei. g1'eyr',aci(e, trenCheC a-rea,
a-s lr L.<-ltte .

1' ;tick r,,r:,rr-r1G jn .'1,,::tI'ed Lrelaiacke, trenchcd
ar'e3 rrilove.
1' chip slrr{--le in .-;1,r,"...1r:d, silici f ied gref.\acke 

'
trertcl:ed al'ea.
I' chip s3Jni)le in gr-.ruJ' shears ix grs)n',acke,
trenched area.
5" chip stiriltle jn sheared giey',tllcke, trenched arca.
I' chip s:r:;.ole in rtsty sl:ears, trenchel area.
1' chip saxple in vein rrith sulphides, trenched
area. .

3' chip sanple in sheared, nrsty greysacke-
Pick sa:rple at szure locat icn of R 14 , Fi B. 4 -

1' across vein on tn nch 35S1O0W grid, E of
Fo] le I'itn. Fi g. 3.
6' chip srrrple acrcss nnj-neraljzed structr-re of
sarr,? place 3s \s-20.
3" qua rtz vein ivith sulphi Ces in sheared, rrusty
glc5^.r:,cke at lo'.i,?r sr--'ct ion Schrabel Creek.
S,-B lrttlr hr-'d l,-olr^rgi c I'rlp.
8" (luLrrt:/. I't-'itt u'ith srrlirlt jtlt:'s e.t first tturnel,
loiief dr,;t:,'p Sc:hnlii.c'1 ft1'r. ek.
2" p j ck s..r:pl e et ZriC tt''trlrel of ab:ve Cteek to
i\..st of f irst trrtlr-el al,rlve. S:r:re as at \LS-3.
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t

I

l_.
( [i,.' 1" i))

. Ag Oz/T Pb % 7n % Au OzlT O.r % Pr-'.lAlilG

O.1ll9 O.50 O.68 O.0Ol O.010 Pick s:rmple frr:,n silicified grc)-.racke, on
Scl:nabeL D'e.el<. Sce t';:rp.

. 0.S32 t.11 1.51 0.004 O.CI2O Pick srrrrple at I f)r]' r-h:ve l,'S-25 on Sclrnahel Creek.
, 0.919 1.52 O.29 O.OU2 0.OtO Pick s:'rnole on silicifiri Ertlnricke 5Ol

do\{r)st,.'!-am f rnrn I.iS-25.
, O.Si6 1.19 1.64 0.0O1 O.O)O Pj,.'k s:r,.:-'1:1e on s:licifi,:d glt.i",r:r,:ke 100'

.lc\',r):-1 .l-i irm f nrrn i,'ll-25 rk,r'e.
5.3,10 O.8,4 l.2l O.Ol3 0.020 8" clrip srrr,r:le on C-:J)\,on Tlvrrth to north of

o.gze 0.23 o.13 o.026 0.oro f-:iir::)::;r:"iffl"S"i|'"nr., tr.cncrrcd
area. Fig. 5.

3.SOi 0.61 0.62 0.055 0.007 5' chip s;arrple fror:r T-1 atove.
O.5'/6 0.35 O.58 O.Ot6 0.017 5' chip sarnple fr<,rn T-2 alnve.
l.'132 0.28 0.26 0.016 0.010 5' chlp si:r:ple flun T-3 alove.
3.:153 O.?0 z,O'c 0.008 O.O2l 2' chip i::-nple fr':m face of adit (f2.5' - f4.5').

Fig. 4.
.!. riliS 0. PO 0.1:6 0. O]3 0. f,l8 Pi (rk r ':r rilc irt 31' f r.i.rn f r,ca of ndit atpve.'!..15C O.27 O. ll O.021 0.002 Pi,'k :;::.r'r'lr: lt .1 1' f tr.rn fa,:g .1 ?,.dit al-ve.
1.0()3 0. :,3 0. 15 0.c)16 0.o()2 Pi,'k 1,11'.11s ;tt 'r5' ir.,.;n f;,,,,r-. ,)f r,rlit .rtove.
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Irc,,lr<,mic (]cr,!o{r'

Vi'ru:rliv lrll the old \\'orkin3s hlvc cu\cC or s:outhed in. Cuirnes (1912, o.
, ri:riril',eC t\\ o irlrrlrllc-l vc:ns not, nl()re :'uut 3it fe r-t aplrrt, lrut !Jqr5!q'r;"1

:'!)l llr,::'c rvcre th:cc or pcrlr:ins lt'Jr lt,.'lrrlv n;.rr:rllc-l vcins in the sltc':rr z(rn-'
,'s u u'irlth of nrorc lhun 5C icct.

Chir!toitt Ilill,lrea

lllorning ond livetting Cluirrts (29)

trcnc.(s: Cairnes, 1912, p. l?9; 1916, p. 47. Cockf:cld and Bell, 7926,
., Etrstoi'k, I941, pp. 3G3?.

T'he fornrer \Io:-ninc and Eveninc clrrinrs lav along a vein on the southeast

t of Chicl'tuin IJ:ll at an elcr':rlion oi rl-.trul .1,70C fcet, dircctly across lrc
!-lt()n River vallev lront' GoclCcll's cllinrs. Tirc vcin lies parallel u'ith a Sr-'r.

;r.rc:urcs cuttinq both r::'rnilic rtrcks:rnrl:rtc'tolcunic rcrcks of uncertliin egc.

.::lkc-s'nclrlv due eust anC Cins vcrticlllr'. It crccurs in a fracture zone irl-'''..t'.rl

',':l rvi,.!e tlrut fornrs a rul.r'norr'llllr'd *ith clc-bris. Limitecl e.rposures intllc:ilc
: llt,.- .,c!n corsists o! lunns of ou:rrtz conl:.rininq stibnite and locallv Srnc'
:,'-'rlte !n a ntass of frac:ur"ed rtrck linC gousc. A hancl-pickecl s:::rnle trl
''::tr-'hl'3 bl'S inches, tuken bv Boslock, r'iclclcC 19.90 pcr ccnt lnlinton\'.

Silver-I-ead

Altlrcrrrgh the silver-leaC veins heve nttnv characteristics in conrnlon ui'-h
.rtrlc!-siivcr cuur'.2 vcins, thcv conlain a much hir:her lead content- lrnC arc
(,ltl\ nritictr r''re C;pl'tri:s in lhc- I-tt're rtc- grrruF.

.l nnie I-al:c .t rea

tt'nces: Crrirnes, 190S, pp. 19-10; l9ll, pp. 1l(t-139; lql6,
Crrci.flclC rn.l !l:ll, 1916, pf.'i6-'1?; l9-l'i, p. 1b'.

Idalto IIi!i (30)

The prr.'pertv kno\\'n as Union \iinr-'s and later p:rrtll' rcstaked as the Ilrntrrt
'un lics on thc cast face of Idaho Hill just north of Schnabcl Cr.'ek. L-rrrlv

'''lorarion of the shos'ing revealed twclve veins, but at the time of the \t'riter's

:: in 1948 onlv three of these \\'ere e.\posed. The veins on the Union \{ines
rperry strike north and north*'est and dip nrainlv rvest.. They lie *'ithin grr')'-

,cke of the Laberge group. The veins are fairll' regular and tabular, and are

rerallv 4 to 1? inches thick, though localiy they contain pods 2 to I feet

::k and 5 to 20 feet long of mixed rock and ore. The veins can be traccrti
.:rmittently across the mountainside for several hundred feet.

The veins consist of a gangue of quaru, locally vuggY, and subordinate calcite.
rey carry ealena, either Cisseminated throuehout the eanque or as solid nlasses,

:nratelv associ;rted u'ith arsc'nopvrite. Roth these sulphides in mlrnl'places dis-

.:lv penctrate and apparentlr rcplnce the rvalls of the veins. Additiona! sulphides
''ude sphalurite, ntrile, ancl ch:rlcopvrite.

:'g'1,rrrq. \'1 .rn..rrcr, )'rrLon 'l crrit,,rr

S.:nrplcs t::l:cn clurjnq the elrrlv crp)orlrtirrn sltvs
r.on, :r\cr:.rlinq aborrt 50 oulrces i.r ton, lrnC lcrrcl r l to
nir c,in'.. 'l'ltc-se s;intples cclnsistcC lrlltost rilr'lll,, ol
::t:cc lo 0.1 Ounce a ton.

l'llr- rrorkinss consist of a I3-s-foot crorscut cntr-rint the h:llsiCc at cleva-
lit-rn 3,-sttO fc-c't and cooflccr.c-C b1'an lrbunCtrncd:rcrial tr;rnl\1':rv to tire cunrp
l.'uilclings itt clevation 2,900 fcet on Schnabel Crcek. A rolC lcrds to the cir:-r-rD

lro:n ll.ob!nson.

.l
Export Group (3! )

Rt.tcrence: Cockfield, 1930, pp. l0-ll.

This sroup, u'hich part!)'crttbocJies the ft'rnrcr Union \1inc-s cround, is
on $e sou!hcrn, eastcrn, ancl n()rtilsrn \'1'.'g5 r'l Jc!trjto l ii::. Thc l\\,o r:tte:
sirorr ings trc thc ntost inrporllrnt. 'l-he uiltrr:no\: *\i'* irr-:', 1:l ul:r 3:ion 3,(,,-)J
fcc:. is l7 fecl u'icle and consists ol p1'ritc, i::\r':) )l\r;tc, -:',':'.:r. irr)r! snh:r'c:"llr-
!n:r,-':tn!ui-- ol ctuartz and cltlcite. Thc be:'- n:r:l cri lhc zo::e i. :r r.lrnd ul.oul:
. e r--'- t', i.le , 7 fe ct above the foot-u'al!. Thc ler,,.'gr slrrrrr in,:. i:t cl:'r r:lion 3.50')
1'r.':, is 2? fcet u'ide and strikcs about \S0'[',,,]l]r lr tlrn o' -(,S. 'I'iris z(\nr
r-'t,"'.r'tti titrsc bltnds, 1l to 2 fc-r't u'idi-, rich i:'t .:l".ltitlc..

Sercrtrl cu!s farthsr dou'n the hill:idc:.rnrl \():'lj t.r..!lr \,.rrJ-].:r,:r oi thc Uni,-,n
\1:r,:. in Scl:nabcl Crc'c'k can\ort rgvc'il1 nl,!':(r\\' rc.ns c,,,-1.:,::,n: l'toilcs rrf
f .r'-'l:r. r\t:lt\ s of ntatcrilrl l)!ckccl f rcrnt tltcsr- ltrtye !' r'c!ns ..',.:'',\ \'::lucs !.i:t Jir -'

i:. r:,-'rr :'s lll orrnccs silvcr, -lt-) yrr-r ccnt lc;rrl, l:nrl fi pcr cit: z::J.
Srrlrc g1.'rI1rJil1iOy1 ()f tlrc Ve ,ns in Scltnl,ti-'l Cre cl: clr:t\ i': '.', ts ctrrr:cJ o:t:

:n . (i:l l''r' \'lrl^,r'rn \f ine-s J-irrilr'rl.

Curiltoo Grttttp (3) )

'l-!rc- Clrirr6ll group oi lltrr.'c' cl:tints is l: r.,i'cs ut S.'t:.:,'.-'l Crr-',..1.: :rl'r(rrc
lltc I\ltori !it-rttn.'l'hg gtrrJ'ilr..s colt:ist rrf ft.l:l ,\l-'tl-c11\; '-'tJ',\,,..!-:,J.6 in.'re:tlc
r r-'ln stril.:ns \3-5oE ancl t!i'rninS 6t)'\\\'.'l ',. \e.n !. J td-: \\:,.1.. :r, tlrl .,.r..'.cr

iu: ::3(! 3 fe:t rr'idc in tltr.' i1l)pcr. The l;rllt': .!)r)',\'S a l-lr.': ./,.rnL' crf cc111-'r-

sll:.ne.l rt''cl: ol tlre h:rngint-tvlll. A sccond r'-'in i!r\trrr\irnr:tclv nlrr.rllcl rrl:r lhc
llr'.t rrnd airou: l0 feet hii:hc'r up thc hiil is rcver:lr.-cl in one of :rc rcirr:ininl cr::s.
Sr-':ne ri'ork uas done in 1952 br' \'ukon \lini's I-inritc'd.

Other Localitics

lvlineralized Sltear Zone on .\lottnt In?ratn

.Rt./r'rcrcr'i Fyles, 1950, p. t 58.

A rustt' shcar zonc conl:rin;nr pvrite, sphrrlcr!te, and si.rlcn: $'irs notc-d clur-
inq the ficld rvtrrk in 1946, in :r strcrrnr bcC (\.S ntile no:': jr',rc.l oi tlrc srrn:n::t
of \lorrnt lngr:rtn. Tlrc slte;rr zone ctrts lr:r:r:tic rt)cl:, r,.l:';r: n;'.rl'r;1hlf i. :l
e!-lrnilized c.rn!'lonterllc or nrkosc Srtt rrltich nr:,', hc-lonr: t(\:'t.; fr'::('. in::-j\!(\n\.

!cr',: n'.\l l51t olrlccs:.i
I t' ,f ..,.at ,,1 .7,.,,,511 /t,

.r (.rll(l- . _

Jr-r.:. (ii'lJ r;rn,-,rJ irl.'',,

,t a *t ?tA l:' l- l
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AVID COLD RESOURCES INC.

FINANCIAL STATEMENTS

DECEMBER 31, 1983

L. P. R"rrnurnn Registered lndustrial Aecountant



AUDITORI S REPORT

I have sxrm{nsfl the Balance Sheet of Avld Gold Resources Inc.

€ra at December 31, 1983 and related Statement of Operations for

the perlod ended on that date. My exom{natlon included a general

revlew of the accor.urtlng records as lras deeured necessary ln the

clrcumstances.

In my oplnion, the accompanying Balance Sheet and StaterEnt

of Operatlons present falrly the flnanclal Portlon of Avld C€ld

Resources Inc . a6 at Decenber 31 , 1983 and the resul t.s o f lts

operatLons for the perlod then ended in accordance with generally

accepted accountlng prlnclPles.

Reglstered Industrlal Accountant.

Wtrltehorse , Yukon,
November 30, 1983.

L. P. Qumuron Registered lndustrial Aecountant



AVID GOLD RESOURCES INC.

(Incorporated February 22, 1983)

STATEMENT OF OPERATIONS

For the Perlod February 22, 1983 to Deceurber 31, f983

ADI'IINISTRAT ION EXPENS ES

Accountlng
Bank Ctrarges
Clalns & Transfers
Legal
Offlce Supplles
Travel

AT.INIE I.AKE PROJECT

Income Governiltent Prograns

Expenses

Dep re ci at lon
Equlpment llalntenance
Equlpment Rentals
Wages & Beneflts
Assays
Supplles

HTJNIGR CREEK

Er<penses
Travel
Eguipment Rental
Sub-Con tract
Clalns - A^ssessmentg

STJNDRY INCOME

$ 1,400.00
30.21

499.00
7 40 .40
209 .36

L 1962 .68

115 .00
L 1745 .65
5 , 880 .00

56 ,409 .03
90 .25

2 -L23 .96
---.-1-

34 ,ooo.00

66-J9-l=-q9.

5L9.44
400 .00

1 ,000 .00
2.997 .00

4,841.65

32,363.89

4 .gL6 .44

42 ,L21.98
44 .32

42.077 .66Net Loss for the Year

L. Q. R*rnuron Registered lndustrial Accountant



AVID @LD RESOURCES INC.

BAI,ATiICE SHEET

AS AT DECEMBER 3t, 1983

ASSETS

CURRENT ASSETS

Cagh ln Bank
Total Current Assete

FIXED ASSETS

$ 2.497 .2L
2 1497 .2L

$ 1,150.00
115.00 11035.00

Equlpment
Lese accumulated depreclatlon

IN@RPORATION 4.592 .66

$ 9,124.87

LIABILITIES

. CURRETiIT LIABILITIES

Accor-rrts Payable - Trade 9 1997 .53
- Other 810.00

Tot al Current Llabll,ltles $ 10, 807 .83

SHARELOLpERS EQUIIY

CAPITAL

Authorlzed l-010001000 Ten 111111on Comron
shares without par value.

Shares Subscrlbed 2101300 Common Shares 391395.00

DEFICIT

Net Loss for the Year 42.077 .66 (2,682.66)

8 rL24_.87

L. p. Q"rrnuron Registered lndustrial Accountant



AVID GOLD RESOURCES INC.

FINANCIAL STATEMENTS

December 31, 1984

L. p. Qrrnlur.,n Qcgisrerecl lndustrial Accountant



AUD11'OR I S RIIPOITT

I have examined ttre Balance Sheet of AVID C'OLD RESOURCES INC. as at
December 31, 1984 and the related Statement of Operations for the
period ended on that date. My examination included a general review
of the accounting records as was deemed necessary in the clrcum-
stances.

In my opinlon, the accompanying Balance Sheet and Statement of
Operatlons presenE falrly the financial position of AVID GOLD
RESOURCES INC. as at Ibcember 31 , 1984 and the results of its opera-
ti-ons for ttre period then ended, in accordance witlr l',cncrarlly
accepted accounEing princlples.

1,. lt. Itasmuson,
ItegisLerecl Industrlal AccountanE.

Whltehorse, Yukon.
March 22, 1985.

L. p. R,,r*ur,,n Rt.gistcn'rl lntlrrslrirrl Ac.ountant



AVID GOLD RESOURCES INC.

Statement of Operatlons
for the vear ended December 31, 1984

ADMINISTMTION E)GENSES

Account ing
Bank charges
Le ga1
Office supl>lles
Professional servi-ces
Travel

ANNIE LAKE PROJECT

Assessment and recording fees

CONTMCT SERVICES

lncome :

Contract

Expenses:
Equipment repai-rs
Equipment rental
Wages and benefits

NET LOSS FOR THE YEAR

25B.50 $ I,536.10

1 ,520.00

$13,625 .OO

$ 575.00
17 .50

I07.50
77.60

500.00

$ 150.00
100 .00

12,096.49 12,346.49 ( 1,279.5L)

$ r 1777 .59



CURRENT ASSETS

Cash in bank

TOTAL CURRENT ASSETS

FIXED ASSETS

Eq ulpmen t
Less : Accumulated depreciation

I N CO RPOI{AT lON

CURRENT LIABILITIES

Accounts payable trade
other

AVID GOLD RESOURCES INC.

Ilalance Slrcc t
as at De"effi=!_Ir_199!

AS S ETS

LIAtsILIT] IiS

$2,437 .09

$2 1437 .Qg

$1 ,150.00
115 .00 1,035 .00

4 ,592,66

$9,064 . 75

$ 575.00
2 r 110.00

TOTAL CURRENT LIABILITIES $2 ,595 .00

SHAREHOLDERS EQUI'IY

CAPITAL

Authorizedz 10r000r000 (ten million) common
shares wj-thout par value

Shares subscrlbed: 2591500 comnon shares $49,235.00

DEFICIT

Balance January 1 , 1984 $42 ,07 7 .66
Add: Net loss LJ77J9_ 43,855 .25 5 ,379 .75

L. p. R,,rrnu*,,n Rcgisterr.d lndustrill Accountant

$g ,064 . 75



AVID GOLD RESOURCES LTD.

To The Shareholders 3 April f984

An ext,enslve work programme h/as carrled out., conslstlng of drllllng

and blastlng adits into five different veins plus cat work, making

trails and clearing rock faces, since May of 1983 costlng a total

of $66,363.80.

Ttrls determlned a slzable volume of massive sulphides whlch now

requlre dlamond drllllng to det,ermlne the depth of the ore body.

Financlng is now being arranged for the purpose of diamond drilllng.

Douglas Balrd, Presldent.
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.(;t t; li.i^ Ii)

Ann i e Lake Mines Lt d. has acqui red the Iclaho lJi l l property con-
sisting of a total of s8 mineral clains.

'l'he property is located about zg lnilcs by air, south of ltrhi tehorse,
Yulon Terri tory.

Limited cxploratjon has bcen carried otrt over tlre property since
its discovery in 1893.

'i lrc claitns ;trc rrrrtlcrl;rin by sil ic jficd arkosc, grcyr+acke and tuffs
of the l.alrcrge Group of Jrrrassi c age i n t rrrded by coast Range gran-
odiolitc.

lilinera f ization occurs as veins and rc:pl acclner)ts in cf ystall ine
lrritsscs;tnd fjne Srained diss('rniltations. l'lirrct'alj:-atjon consists
of arsL'noPyrite, galeDB, sphalerite ancl p),rite.

GcoPlrl'sical atlcl gc'oclicnical sur-\/eys indic'ate;rn()rnalous zones and

crtct')si ons of knorvn lrrinera)tzation.

A plo13r;ulrDc of cx1lloration con-sist ing of gcol1.rgical napping, gco_.

rlrtrlric;rl soi1 sirrrrpling, 1rt.rrclrilrg :rrrrl s;rrrrplirrrl is r<rcolltnendcd at
:ln cst i nal cd cost of $46,200.00.

W. G. Tltvir.4 lt{S EXPLORAI-lor{ & DEVEt.OPt\,i FNT LTD.

COT,ISULTIh'G GFOI OG ISTS
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'l'his rcpclrt is I)I-eparcd for Alutic L;r}..c I'lilrc:s Ltd., at tJre re-

qucst of l'1r. Robert Mi 1 1er.

I'nformati on for thit* teport is derjved f ron a study of govern-

nrent and private reports as well as a personal examination of

llrc pl-o1rc'r-ty cot)dttctcd on Julre 9, I979, HCC()nrp;rnicd by lr,lr. R.

l,liller and Mr. Douglas Baird, prospector.

'Ihe put'pose of the report is to evaluate past work, to assess

the geological potcntial of the property and to make recommen-

rl;r1 i()nt, f ot- ir I) t-()liJ';llnn(r o I l{<'rFk in t,l-t]t.f 1o frr l't lrcf cValtrate

tlrc ('( ()lrt'rrri c lrrt1 t'trt i al .

The property consists of two groups totalling 52 located rnineral

cllrinrs as listcd below:

Cl a'i nr n'itme

P,rrsh Drrnrb Donkey 3
Brr sh Drrnb Donk ey 5

Durnb f)qrDke)' 1

I)urnb Donkey 2
Drrlrrb Donk.y 13 - 35
I)rr;rrb l)onhc;' 36 - 40
lrrrnb IJonl..cy 41 - 4 3
Drrrnb Donk.)' 44 - 45
I)ulnb DonL")' 46
I)unrb Dort]...)' 47 - 50
Sail I - 2

*;.*#36, 37 :rnd 4o

G4
-1 2 inc.

Record No.

\'75438-39
Y7s55s-62
Y7s338
Y7s431
Y755(r3-85
)''i:;6r0 34
)'7l,ti()7 9
)'t)108-tt)
)Ar!t70
)'A3t)'ll-74
Y95108 9

76, 1980; #.''8 irtcl 39

Up-i-rv Date

Ifay 10, 1980
June 26r 1980

lrlarch 12,1980
It'lay 10, 1980.
.Itrne 26 , 19 80
)t ,( rt

.July 3, l98l
Scpt. 20,1980
October 29,1979
October 29,1979
l'la rch 17 , 19 80

- Jrrne 26, 1982

nc1,
rrcl.
ncl.
rrcl.

nc1.

I
i

i
j

i

J ulle

W. c. Tlr\,l[4 ltUS EXPLORATTON

COI'ISULT|l'tc GEOt

& DEVELOPIi4ENT LTD.

OG ISTS
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,\n ;,clrjjtjonal six clainrs wc're slakc:d b1' l'Jlrilclrorse Copper l,lines

l.t d. and t trrned over to the cornl)iin)'. 'flrcse are the TEh' I - 6,

Record No. rs YA19395-400.

Arrangenents have begn nade by the cornpany to stake additional

llrorrnd in order to fill jn holcs ;rnd to nake the clains conti-

lluous.

LOCA TION

Approxinate co-ordjnates: 60o l6' N, 135o 03'W, The property

is loc:rtc.d irr tlrc l{))ca1on Rivcr l)ir|i siorr 0f llre l{}ritchorse

Ililrilrg l)istrict and covcrs porl ions of Itlalro llill and Folle

l,'lountain along tlrc west side of the Coruin \falley, about 11/2
rnilcs ricst of Arrlric Lakc ;rnd Z8 air rrr il('s s()lrllr of lr'lr i tclrorse,

Yr.rlon.'lerritory.

ACCESS

'l'lic property j s ;icccssiblc by nean.s of l5 nri Ics of gravel road

from Robinson on the lt'hite Pass Railroad and the l{hite}rorse

Carcross road. Robinson is 90 milcs by rajl flom scaport

f ac i l i t ies :rt Sk;tg\{ay, Al;rska. Sk;rgr.'a;' l'('('('t)t l)' i s al so access-

iblc tr)' r-oatl from lt'hitclror-sc.

\rJ. G. Tltr4tJilr{S EXPLoRATION tr DEVELoPI\4ENT LTD.

CONSULTI I'JG G EOLOG ISTS
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'l OI'OGRAI)lJY 6 \:l:(;l: i'A'J'l ON

'l'lrc aI-ca is llrottntajtrous r*'ith stccp slolics and sotne precipitotrs

s t t'catn c;'tII)'ons. l'lotrlrta in yrcaks ri sc to 6 , 700' A. S, L. ;tlrd rel ief
is about 3r500'. Tirnber is avajlable belorv trccline about 3r000f

clcvittion.

Sufficic:nt watcr is available for a1l plrast:s of crplor-ation and

<lcvc I oi)1ncrnt.

C I, ] }1A 'I'E

'l'lic;tl-cA is strbject to long cold r''intcrs rvitlr irrocler-ate to light
i.n(r\r'f al I . Slrort SulrllLif S wi tjr t clirl)cJ'ilt rrt'cs t-;tngi ng f t-om /oC tO

2Io(:,iir c r lr;rr';r(:tcri :,-<-,rl l,y I iglrt r.:rinI ;r I I .

H I STORY

'flrornas Kcrrvin originally staked the pt^operty in 1893. Ir{r. ltr.F.

Sclrn;lbe1 rcst;ikcd the ])r-opcrty in 1906 as the Union l.lines and

clirr-ied out lintited exploration. I'1r. Sc-']rrr;rl're1 reported a ship-

ttrcttt of tcn tons t-cturning ovcr $ZOf ton chiefly jn silver.

Vrrrjotrs 8r-olrps artd in<livjdrrals have held the I)ropertl'since 1906,

Ir(,1't'\'cr r')l)l o t'lrt i otr \r;rs vc ry I i rlri tcd rrrrt i I i.ir. T. C. Riclrards

of- l','ltitt Jtt,t s(', itl)l):lr-t'rtt1;' ;rlrorrt l!),1 fr, f in:t1tt'r'rl llre rlr-ivilrg of

\t'. G.'t'l l.r, t,{ l[.rS E)iPLoRnTloN f;- l) t:\/l:l.op[.ri t:t{T LTD.

cot{srJLTil,tG GIot octsi rs
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a 140 foot )olrg adit, rr'l)jch ('ncolrr)tc'red silvcr-lcad-zjlrc-arsenic

rrr i lrc' rit 1 i z-:r t i on .

Drrli ng 1964 Cornirrco Ltd. conclrrcted a prograrnrne of geological

n);rlr|)ing and sal)p1ing over a four claim itrca.

I)r:rilr11 'l969, A. R. Parlcr :Utd Ar;soci;rtcs cirrric'd orrt gcophysical

arrd g<'ochc-rni ca1 survcys ovcr a trvo claim ar-ca covc ri ng scveral

],yr6r,,n -showittgs, Sorne bul l<1<tzcr lrcnching lrnd loed builrling uas

carried out to check anornalolrs zones rcveafing hitherto unlnorvn

rriner-sIization. 'tbis uork resulted in the for-rnation of lrhite-

lrorse liilvcr I'l ilrcs Ltd. r.'h iclr optir.rrcd tlrc clairrs.

),1r. Dollglas Baird has plospe cterl , stalcd and built roads on the

I)r()pelty dr.rring the ycars 1968 to 1978.

Illrlirlg 1974 lt'h i l clrorse Co|pcr lrlirrt's l,td. t':rrric'd out a rninirnal

r ccr''rrnaissance geoclremical survey on cl aim # 2 and rnagnetoneter

sur'\,ey on clairns #17 and 18,

I)rrring 1975 l'1r. Baird opened up a shorr'ing on claim #38 by dril1-

ing, blasting and brrlldozer i{ork.

An atlc.npt to diarnond drjll this shr.rt.'ing in l1)76 r'ras abandoned

at a dcpth of 20' aftcr diffit:rrltics r'ulc (n(oriirtcr-cd in the

lrole.

\r/. G. -f lt'.1 ['r, lh!S l:):Pl-ORA.TIOnl fr DEVFI-oPr'./i r:fd]' l-]-D.

COiJSULTI I,IG G EOI.OG ISI S
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1\,77,

, .i9, 'i{ i,lrd

c:lairns) and

out \I . L. F.

15 ;r:

rel iltq-

- E.lrl.

'l'Jrc ;tl'ca lr:rs bc'c'n rr);rl)pcd by J. O. l{lrc:cl r:r of t }rc Gc'ol tgi ca1

Su rrrey of Calrada, l'lcrnoir No. 312, li'lr i t eliorse l'1:rp Area , )'ulon

'Icr-r-itot'y, 1961, zrnd in gcneral is trnderlain by Jurassic and

'tr-iassic SCtlilltc:nts rrnd Cretaccous volcanics and sedirtrcttts in-

tl tr<led l-,)' Coast Intr-usive grattodiori te.

)'1r'. l). l). (-;rirtl(-.s ;rl:o l'r.l)otls (()n:.it'l('t';tlrlc rl;r1a in l'lc'lnoir 31

l9l2. 'l'ltc llc6logical rnrrll Jrt'rcin i s t;rkr'n f rorn .J. O. l"'Jtceler.

'flrc pr-operty is underlajn by rlrirssive silicifjed arkose, Srey'

rr:rckc and intcrbedded tuffs of tJre Laber-ge Group probably of

Loricr Jurassic age. Leucocr-atic alkose allpcars to be the most

c oirril)on r-ock t )'pe .

rr i slrcd

;rltd I.P.

'l-lre rock scqr)ence trends to the northr''est and

itn arrticline plrrrrging gcntly to tlie no1'lhricst

'l'lre at'ca is lrttrlled in trio rlirt'ct ic)]'ts, striking

r.r,st ;rltd thc n()r'tlrc:tst. StJrrr;rlrc1 Crc'ck itllllc;tl's

15 folcled into

the north-

l-le ;ln cx -

to

t-o

\ry'. G. 1'lr'1 [.ilt\'S E):PLOR/,.]'lON & Dt:Vl:l-OPt.{t:t{T l-i-D.

COh'S ULI'li'rG G t:Ol-OG lS IS
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I)rcssion of a 1)ortJrc;rstc'r1f i.r'c'rrrliltg f:rult. lor-plt1'ritic grano-

djorite of the Coast Range Intrttsivcs urtdcrlics tlre nortlrcrn

I)ortion of Idaho IJi11. Felrlspar prophyry dikcs occur in the

al-ca of Schnabel Crcek.

l.lirrcrali zation consisting of errscnopyri te, gallctra, sphnlcrite

and p)'rite occurs in veins and stringers as well as replacelnent

:rnd ;rppears to be r-elated to folding and faulting. The nineral-

i:'-c:d 7.()n(.s ()('('rrr (rn r:che'l on tlr"tt<ling 1o llre northrn'est.

Vc,irrs ;rl)l)('irr gct)cr-al1y to bc nitI"r'oI{, ()('(.lrrr-iltg lrp to 18" thick,

and r'(.placcrrrc:rrt zoncs Inay l-re froln 6 fi:ct in r^,jtltit l)p to 40 fcet

in r''irlth, rrith Icngths vilr-f ilrg lrct\r'ccn 20:rnd 100 feet.

l,lany sarnplcs have bcen t;rtrien by r:ariorrs individtrals f lorn several

:.horiings t.r n thc propcrty. l'tr. A. ts.. I'latvcr of Corninco Ltd.

s:rrrrpled a repl acernent zone in 1964. 'Ihis assayed 0.06 oz./ton

-.1u, 3.50 oz./ton Ag, 2.50".6 Pb and 1.00% Zn over a r'ridth of 25

ft'ct. A sinilar zone a'r'claged 0.01 oz./ton Au, 2.59 oz./ton Ag,

1.674 Pb, and 2.042 Zn over 39 fcet. A five foot sarrrple 40 feet

flon tlre face of a cross-cut, which is bcliclc'd to bc the adit

Iocatcd on the Sail #2 claim, 1fllcn by' !,1ar.cr, as:::ry cd 0.04

oz./lon Au, 1.64 oz./ton Ag, 1.008 I'b and 0.10l Zn.

V\t. G. Tltr/itr/ilf,JS EXPLOR/+TlOf{ S DEVELOPt\/i It,lT l-]'D.

COhJSULTIIIG GEOI OG ISTS
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YUKON TERRITORY
REGIONAL GI-.OI.OGY

I l'Gl:ND

r)UA l t- f:t:ARY

tfg] /rllvr,irrr,.Flcciol o(loslli, volcanic ash' l(tHsi

ItZ] t.,ttl S CAt,JyOtJ tlASALT.Laratl,rrri^or pyr()cti,slic iock3

lL lt I l/.RY or l- Alrt lt R.

Iin 
Gri,rrilc 1'or;'lrYrY. rh1'olirc

SKUKUI.A GHOUP

l-.^-| ArrrJcrite. h:'sall, rhy c,lite, and lri,chyte breccias,rulfs.
L l!'J a,rd llowr. g'aniric dg3l<rtr'etale, rninor grcy\aack3

t 9J Pin\ qr,or11 1lr1rrr1enilt

C-HtT,tr(it OIJS
r^-'t (-OASI ll,,l I ltt'SIONS
t qJ Gr.,r,,.Jirrritt,9'dnrre. (lr,dttf tr,c,r,/(lrrilc.(lrrBllt <Jiolitrr and

;,lli.rl rt,cll.Eu. I'orr)t,l(r,(,('t'iotilc oligr'cl.trc g:arro<1iolill,
Fl .lr,,r ('( r()lr( 9'.rr,tt,triolitr',8c, t'itrlitt lrcrrrrl'lf rrclt,
tlr ..r l.' (:r'.1lta

ttLr I ( l{l (, irOUP

. /] t . ,lf . 1r,,(rr \rl.j. qr,all ,r l..titc, rhl'<,lile f lorv3, l)t{'ccias. lull3.
- , .,,,yiorrrr ratc. n,ir Ot 9'( |.r.,c13 ;1ttd ot gillifo

I O] t r r r,!r,titr'. ,l,rrrile. r.rr" frl;'tile. pyroxonitc

sstc AND c[rL l Act ous
UFPE R JURASSIC AND LOWE FI CRETACEOUS

ssrc

t!g] LorvER JURAssrc AND LATER-LABtRGE GRoUP
Ar t. ose, grcl'rvacke. rutla

I RIASSIC
Ui.;,I R I RIASSIC--L EWF.S RIVE R GROUP

l=l 3a. gr eywack e. silrirone, argillire, conglorrrerate, luf laceour
L'-J equi,alen.3b. arrr!t'site, basalt llortr and associated pyrocl:stic

roc! t, 3c. lirncstone. lirrrestone breccic, 3d, tnelarlrorptrored t<'ck3
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' ' l.a. tr.tilrnroll,lrfrrt'cl vcrltaniC tOcka
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Si;,;,irtirrg J-ui)c)I-tlcl l-r1'I1r. 'f. R. 'fotlgh, jn 1971, flon one of the

oz jrji zcd t rcnclles rcsulted in an assay of 0.02 oz,/ton Au, 1.70

oz./ron Ag, 0.55% Pb and 0.40% 7n across 50 fcet. A fiye foot

t-lri1l :.irrrl)lc t,'rkcn by Mr. 'l'orrgh :'omc 50 fcet ;tllove the adit

irrrr,:r1'c'cl 0.01 oz./t olt Att, 1 .70 oz. / I ot't A!1 , 0. !,(rl, I'b, 0.40e, 7.n.

A lrc;rvi ly oxi cli zed gossan arLra locat ed on uppcr Scltnabel Creek,

on the 5orndary of clairns #3 and #4, was sarilpled by this writer.

'fJrc arkosic scdinc:nts are I irrronitic attrl strike about N 450 W

r.,,ith st('cp dips. 'l']re zone contains n;jrr-ow stringcrs lnineralized

r,ith p6tls zinrl dissc,lninatjons of galr:na altd pyrite. Assay results

ir rc ;t s fcll I o\r'S !

S;rttp 1 e
No.

3416
3 417
3418

'f)'pe 
&

\t'i rl 1 h

Chip acr-oss 30'
Select grab
Sel ect grab

oz. / 1r)n
Att

'l'r
0.01
0.01

ctz-.fton
Ag

0.04
1 .09
r . s9

this area

6 f eet.

Arr , 32 .92

t Pb_

0.26
I .32
2 .06

\?ry

0.08
1.50
2.7 s

Assa)'s t'cported by l'{r. D. Baird from

from 0.2 to 7.60 oz./ton Ag o\)'er 4 to

of r;r:r:i s ive srrl plt j dcs l'an 0.01 o z . / ton

f l.'1 6e" 7n.

in L972, ranged

A selected sample

oz. / t on Ag and

'l'lrc ;r11 it locatcd ()n Sail #2 clajrn h';rs tlrivc't't

s(,ct i ng scvcral tni t'tcl-.?l i zcd 1)at'l-ow st t'i rlg('I's

J);tt-al lc1 ing thc gt'c)'-flrecn arl,osic St'dit;rt'tttS

l i sl c'tl on l lrc fo l l tltr'i ttg l)itge .

;rlrorrt 250o inter-

from 1" to 12",

Assay lestrlts are

\'.t. G. 'l lIi. l'. l['S [:):t]l-Ol/'.1'lOt'J t--;- Di:\/i:l-Of'f.', l:liT L'iD.

({-':'c'trl t,'t/^ f'r,-\f / /'r' lq
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.q.':;r,ple 'I)'p" & oz./ton o:./ton
r"o._ !.9ca1i91 llidlh, . Au_ _,Ag_ i&. ?_zl

3419 Adit,70' Chip - 6" 0.04 2.00 0.46 0.68
f rorn face lnassive

arscno

3420 Adit,5' chip - 12" 0.08 6.42 r.30 0.65
fron face rnassive

arscno

342r A(lit, 100' (llrip - 3" 0.01 2.33 0.88 1.03
f l'om f ace

3422 Atlit, rock Grab-trrassive 0.04 7.02 0.24 0.42
pi le at sulph.
face

'flre parallel vcins;Ind stringers cotrtain lnassivc sections of arscno-'

1r;ritc, tri 1.lr uirror i,rrrrrltnts of galttra ;rrttl 1r1'tite.

A slrorring :rrca is exl.roscd on tlte s1t't:p slopcs of the northeast side

of lrlaho lli11, and is rnarked by the l)r'cscnce of a large gossan casily

scc'n fron the val1cy floor, ltot,'crte i' c>t:rtnination rias not made by

tlris r'riter, bccause of rc:lative i n lr c c c- s s i b i 1 i ty . ltlr. Baird did

bui I d a sNi tclrback trail in 1973 to rr':i thin about 200 yards.

I'ir. Baird reports assays as high as 42.8 oz./ton Ag, 30.4t Pb and

17.7% Zn.

i'lr. A. R. lartcr, t-cports that tr''o lltitlcrali:cd zones occur in thc

vicinity of Rarnrs (lrrlch, locatod on lltc ttor 1l)('ast sirle of Follc

l.iolrntain. lle fttrther rcports a se:l ('ct :::]rirl)le of tnineralization

assaying 40 oz./ton Ag, and 108 Pb.

\rr,,. G. l'lf.4t./i lf{S EXPLORATIOT{ & DEVEI-OPf\4EhlT Ll'D.

CONSULTI h'G G tI OI"OG I STS
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Olt llrr:nb Donk"y claim #38, slor)g the lorr'cr cilstc.l'n fl;rnk of l,lt.

Fo11e, a showing has bcen exposed b1' blasting a rock face. l'lin-

craTization occurs as galcna and splralerite, lninor pyrite, in a

na r-row stringer striking nortJtt''est , horve\rer narrow bands and pods

of lnassive fine grained sphalerite and galcna, also occur as

r'('l)laccnrcnts in tlre arkosic wall l-ock. A gr;rb s.;unple of the

lrctter rrrineralized urat.crjal;r:;:i:r1,cd 0.01 oz-./trrn Arr,3.61 t'tz./ton

Ag, 2.46eo I'b, and 7.792 Zn.

(]EOI'IJYSI CS AND GIJOCIIIJh,II S'I RY

I'iirrur I)L)r'1iot.ts <-r[ 1Jrc

plrl's i ca I alrd gcochcrnj

1rt'C.rircrIty ]rirVC

c a 1 sll r-\'c)'s ,

lrt'r'r) :.itlrj,'.'1 c'rl to ljrrritcd gco-

Ii}itehorse

Diunb Donk ey

lrtrr-lgrotrnd

Copper hlines

i2 claim and

i n 197 4 .

Ltd, gathc red 12

confirmed a lrigf,

soil srrrrrples

silver-1ead-

takcn frclm

zl_nc-copPer

A. R, Parlicr carried out a geochemical soil surrrey and Ronka E.M.

l(r c.l ecl,rtr:rragnct.ic sur'\rc)' in 1969, ovcr 107 acres in the adit arca

on the Sail clairns.

Rcsrrlts of thcse sul've)'s Jiarte bcclt rr:l)olted on lr)'both ]rlr. Parler

in 1969, ;rItd 1.1r. T. R. 'Iotrgh in 1971. Jn liric:f , r'oilrcirlL-nt lcad

:rnd zinc iir)olnalies r{ere lncated in :tr'cas of }.rrorrn mineralization

;utd cxtcltsions of zor)es ricre intlir.ntcd. Oihcr irnorralous zor)es

W. G. -l-ltr/iti/i lt{S E):P|-Oll/|'ilOi{ Er Di:VEl-OPi'.rrEt'JT LTD.

corisut"-t il.tG Gr-ot oGtst s



r.( r'(. ilrdjcillr'd, atrd s.i)I,:i (lr)c'nt ('),;r'ri 11;r1 i t,n lrf ilr. 'l .rr1ih l'c\'('eled

lc.ad-:rinc ni])craIi:ation in sct,cral sinall outcrops t*ithin the

anc,)ralous ;lrcas. 'Ihe elcctr-ornaSnetic survcy suSScsts the presence

of sevcral conductive zoncs, tlre rnain zone traced for 2,000 fcct in

Icngth and jndicating a width of some 200 fcct. Scvcral of the

conductivc zoncs are coincidcnt with gcochclnical anonalies.

,^rrrn i e Lake ]'{i nes Ltd.

Irlrrlro Ili1l artd I:ollc

)'tr]. on Trr t'r i t o ry.

has acquired a

l'lorrnta i n, about

total of 58 mineral clairns on

28 rnilcs south of tlrhitehorse,

lrrtr rntit.tc'ltt

tlisco\;cI-)'of

crpl orat ion

silvcr-lead-

Jras trkt:n 1tl;rcc on 1]re

zrnc rnlncral i:tatittn tn

l)r'opcrt/ since the

I893.

'l'lre plopcrty is undc,rlain by arlosic sc'tlinrcnts

i rr t rrrded by porphyri t i c gI-anocl i ori te.

g rc)'r{a ck e s and ttr f f s

Silvcr-lead-zinc nineral i zation occttrs as vcins ancl replacement

riilh z<-rncs iltdicated in an ctt ccltelon I)attL'rn. Al thortgh values in

gcrrcral appe ar to bc sotncrr'hat lolt, tnjttcral izirt ion is fl'ecluent and

r.'i tlc'sprc ad on the proPertY.

In vicw of thc Itrttnber of lnoun lrut Ioorl1' ('\l'os('d Ittilteralized zoncs,

and tlie gcophysical -geor:hcnical altotnal ics, a p:'ogrir:ltlne of exploration

i s l c c or,r;rc n tl c d .

\V. G. -l'lL/i [.rrll\'S EXPLonAT'lOt{ & Dl:Vi:LOPt$Et{T L]'D.

coh'suLl lt'JG cr:ot o(ils ts
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It is rccolnrncncled that the property be gcologically lnapped in

<letail with particular attention to f:rrrltiDB, and shearing and

rc 1a t ed rrri ne ra lizat i on.

Additional gcoclrcrnical. soil sarnpliirg slrortld be carricd orrt over

tl)e property and anomaLous and mineralizcd zones trenched by bull-
dozer r.,here practi cal.

Frrrt'Jrcr \r()rk consisl ing of djalrond drilling rvjll be dependcnt

ul)on rcsrrl t s of tJrc abovc proS,rirrnre of riork.

IJS'f ] 1'1A'I'ED COS'I'S OF I'RO(IRA}IME

I. Geological rnapping $ 10,000.00
2. Geochernical survey 2r000 santples @

$6/sa)np1e including collection
and anal)'sis 121000.00

3. Trcnching and roads 101000.00.

4. I'lobilizatioD, demobiTization 3r000.00
5. Travel, living cxpenses, corrmuni-

catic'rn, irssa)'s, etc. 41000.00

6. Iingl ncet-ing, sllpervision, ln?lps,
l'c'I)or-ts, etc. 31000.00

7. Corttinq('Irc)'@ 10% 4,200.00-

'l"crta1 cstirnatccl t-ost $ 46,200.00
:.- '-. I --_---_',:-:::

W. G. l'l[,/i [i/ilhrS E)i[:l-Ol]A.i'lOtJ Er DEVI:LOPf\l Ef{T LTD.

COi:St,L-r li,iG Gt:OI OGISTS
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that the abol,e progr-:rrrllrc :.hor:l d t alle trso rnonthsIt is cstilnated

to cornpl ete.

l{G'fles1

Respectfrrl

-t'l 
['-rl lirr I [i!S EXPLO R/,.]'lO I{ U' D EVI:l OP[,/i i:t{-f LTD.

col{sUt.Tlr,tc Grot oG tsT:

It' .

G.\rf .
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I, l1'ILLIAM

Artenue S.l{.

T7

G.'IIl'0\lINS, rnainta

? Calgary, Alberta

ng offices at 806,

hereby certify that:

rn1

do

I ;tm a gcologist lravjtg bcc:n pr";rclisirrg Iny profession
for sixtccn yc:irs.

I am a graduate of the Provincjal Institute of Mining,
Ila i leybury, Ontario, and have att ended Michigan Tech-
nologi ca1 University, Ilorrghton, trliclrigan.

I am a lrrcrnber j n good standi ng of the Association of
Prc.rfessiolral Iinginecrs of British Colrunbia, and of
tlic Associertion of Professional Engineers, Geolo-
gi s t s ;iltd Gcc.rplry's i c i sts of Al lrc rt a.

I lxrvc no irrtct'cst tlircct or ittriit'c:ct in tlre prO-
pcrty or securitjcs of Annie Lake l,lilrcs Ltd., nor do
I cxplect to rcce ive an)' sttch i n t c t-c s t .

'l'hi s rcport i s based on a str:dy of gover-rtnent t-cpot'ts,
prirrate reports and an e)iarni nat i on of the property
condtrcted on June 9, 1979.

Da ted at Calgary, Alberta the 27th day of Jttne,

\rU. G. i'l [,/i [ti lf{ S EXtr LO n/'.TlO [{ fi D I:VEl-O P[,'i EhlT LTD.

cci :cilt_t-t! rG G[:ol oG tsTS

2.

3.
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A1TID GOI,D RESOURCES INC.

r

SHARE SUBSCRIPTIONS COMPTETED

TO fltNE 11, L984 ,

.'\

,/

r,



25, L9B3
25,

Feb . 4,
May 25,

Itfiay 25,
Ivlay 25,
May 25,
Ivlay 25,

Feb.
Mar.
May
May
Oct.
sep.
Sep.

IUar.
Oct.

June

l98ll

L983
L983

I983
rgB3
Lg83
]-983

L9B3
L983
L983
r9B3
rg83
L9B3
L9B3

L9B3
L9B3

L984

AV|D GOLD RESOuRCES tNg.

SHARE SUBSCRIPTIONS COMPLETED
June 11, 1984

Feb.
lvlay
May

4, 1983

SHARES

4oooo
22000
39200

L33oo
10400

22000
22000
22000
11600

20000
5000
5000
1 000
1 000
3ooo
2000

5ooo
50oo

10000

25'
3,

L2,
20'
7,

14,
75,

7,
7'

11'

Douglas Baird ,

Douglas Baird
Douglas Baird

Stefan Hrycan
Stefan Hrycan

Howard Frotten
Teresa lUcKeown
Philippe Dumont
Xenneth Wil son

Ron Kirsehner
{udy Suley
Alan Frv
Diane A: peel
IUike Laforet
Erich Stoll
Robert English

leter Garside
Peter Garside
Douglas Balrd

$5ooo. @ tsa
4400. @ zo(
?.840. @ 20 (

$tggS. '@ L5(
2080., @ 20a

$4400. @ zo|
4400. @ zo(lllloo. e zo a
2320. @ 2OA

$t+ooo. @ zo Q1000. @ zOQ
1000. @ 2OO

2OO. @ 2OO
2OO. @ zOQ

foo. @ zoe
4oo. @ zo|

$rooo. @ zoa
1000. @ zTa

$2000 @ 2oc

$49 ,235 259 ,500

Pre si d ent
Douglas Baird -i.

,
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YYHITEHORSE MINING DI STRICT
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for
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by
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SUMMARY

Avld Gold Resources acqulred the 55 contiguous Dumb Donkey

and Sal I mlneral clalms f rom D. Balrd. The clalms ars

located 2g ml les south of whltehorse on ldaho Hlll and Fol le

Mountaln and are accesslble by road.

The property has had lntermlttent exploratlon over the yeart.

From ltr dlgcovery ln 1893 up to 1983, prospectlngt gQology,

geochemlstry, geophyslcs, trenchlng and adlt drlves were

carrled out over parts of the property.

The property ls underlaln by greywacke, arkose, granodlorlte

and rhyollte of lurasslc, Cretaceous and Tertlary t8e.

Mlnerallzatlon occurr rn velns and replacementl a3 mtsJe3 of

galena, arsenopyrlte, sphalerlte and pyrlte and al flnely

dlssemlnated specs and gralns wl th a quartz-calclte gangue.

Ceophyslcal and Seochemlcal surveys detected several

anomalous ZoIt€to Mlnerallzed zones varY ln wldth f rom a few

lnches to 50 feet or fitof€r Assays for gold were usually low

and gllver valuer .ranged up to 168.5 OZo per ton. A program

of addltlonal geologlcal mapplng and dlamond drllllng lg

recormended at an est lmated cost of t146r300.



I NTRODUCT I ON

This report was prepared for Avid Cold Resources lnc. at the

request of Mr. Douglas Baird, President, to evaluate past

work, to surmarize the geology, to ascertaln the economlc

pot ent ia I of the known mine ra I showings and to reas ses 3

previous reports and data in light of new geological thought

based on lnf ormat lon ga lned f rom recent go ld and s I lver
discoveries made in the Wheaton River District.

lnf ormation in this report was derived f rom unpubllshed
private reports, government reports and personal examlnations

of the property dat lng back to 1973.



LOCAT I ON AND ACC E S S

The Dumb Donkey and Sall clalms of Avld Cold Resources are
located at approxlmate latitude 60o 16' North and Longltude
135" 03' West. The property is situated 28 miles south of
Whltehorse on Clalm Sheet 105-D-6 on the east f lanks of ldaho
Hlll, Folle Mountain and Bush Mountaln just west of Annle
Lake.

Access ls by 24 km of gravel
f rom the all-weather hard
Hlshway at kilometre 141

approxlmately 62 ki lometres
kllometres from tldewater at

road, presently being upgraded,
surfaced Whitehorse Skagway
(Robinson). The property ls
by road f rom Whitehorse and 17O

Skagway, Alaska.
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P ROP E RTY

The Dumb Donkey and Sail mineral claim were transf erred 100U

bu Douglas Balrd to Avld Gold Resources lnc. on the 7th of

March 1983. The property ls comprlsed of 55 contlguous

unsurveyed, mlneral clalms located under the Yukon Quartz
Mlnlng Act in the Whitehorse Mining District of the Yukon.

The clalms are more partlcularly descrlbed as follows:

Clalm Name

Dumb Donkey

Dumb Donkey

Sall 1

Sall 2

Sall 3-7
Sall 8-10
Sall 11-15

1

2-4 lnc I

5-13 lncl
15

20-22 i nc

24-35 I nc

36-40 I nc

41-43
44'45 i nc

Record Number

Y75338

Y7 s 437 -Y7 5 439

Y75555-Y75563
Y75s55

Y7 557 0-Y7 557 2

Y7557 4-Y 75585

Y75630-Y75634
YA75BO7-YA75809

Y91 01 I - Y91 01 9

Y93108

Y93107

YA25395-Y425399

YA48196-Y448198

YA75800-YA75805

Date

26 fune 1989
lll

rll

rtl

tta

lra

rtl

lll

26 June 1989

26 fune 1989
tll

lta

aaa

26 fune 1989

Ex ir

l.

lnc I .
lnc I .
lnc I .
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TOPOGRAPHY/VEC ETAT I ON/CL I MAT E

The ter ra ln is compr ised of steep mounta in s lopes cut by

narrow and precipitous creek valleys that contain steep

wa I I ed canyons and rocky st ream beds. The topography of the

clalms varles f rom moderate rellef along the eastern llmlts
to Jteep s lopes ln the western port lons of the property.
E levat lons range f rom 2,600 f eet ln the Ann le Lake Va I ley to

6r000 on Bush Mtn. The property is drained eastward by

perklns Creek in the north and Schnabel Creek in the south

lnto Annle Lake. Trees cover the lower slopes of the

property betow 3r000 feet where bedrock outcrops are scarce

due to heavy overburden. Mos s and gras s cover preva i I above

3,OOO feet and bedrock is more frequent ly exposed.

Cllmate condit lons are typlca I f or northern
moderated by the nearby Pacif ic Ocean.

lnterlor reglons

The relatlvely long Yukon winters with extreme temperatures

to -40oC and I ight snowf a I I are tempered by more moderate

temperatures cormonly ranglng between -20"C and 0"C wlth
falrly abundant snow. Sunmers are pleasant with long days

and moderate preclPltat lon.



HI STORY A}O PREVICIJS VtoRK

The property ras f lrst staked in 1983 by Thanas Kerwln. ln 1906 thlon
Mlnes car r led out llml ted explorat lon and reported a shlpnent of ten

tons returnlng over t20 per ton prlrnarlly ln sllver. Llml ted exptora-

tlon was carrled out over the years exposing tuelve veins. About 1946

T.C. Rlchards drove a 140 foot crosscut that lntersected one of the

velns mlnerallzed wlth galena, arsenopyrite, sphalerite, pyrlte and

chalcopyrlte. Earller sanpllng gave silver values to 150 ounces per

ton averaglng about 50 ounces per ton. Gold values ranged frqn trace

to 0,1 ounce per ton.

Cqnlnco conducted geologlcal rnapplng and sarpllng ln 1964 on four

clalmt and ln 1969 A.R. Parker and Assoc. conducted geochenrlcal and

geophys lcal surveys over tr,ro clalms wl th fol loril-up bul ldozer trenchlng

to tes t anona lous zones prevlous ly unknoryn. Frcn 196S through 1978,

Douglas Balrd prospected the area staked clalms and bullt roads on the

property. Whltehorse Copper Mines carrled out a llml ted geochenlcal

and nEgnetqrreter surveys ln 1974 and optloned four clalms ln 1977

conductlng VLF-EM and lP surveys.

ln 1980 Pennx Consultants carrled out a program lor Annle Lake Mlner

Ltd. on the property. Wbrk lncluded VLF-EM ahd nngnetqmter surveyt,

rock and soll snrpllng and geological napplng over 12 clalms. The

survey results lndlcated several prcnislng anqnalies. Annle Lake Mlnes

Ltd. transf erred onnershlp of the claims to Douglas Balrd in 1982 uiro

subsequently transferred o,vnershlp to Avld Gold Resources lnc. on March

7, 1983. Durlng the surrrnr of 1983, Avld Gold Resources conducted uork

on the property conslstlng of bul ldozer trenchlnB, drl I lng, blastlng
and mlck lng severa I short adl ts and adi t porta I ent rances on the #1

through #7 velns to better expose the ml nerallzatlon and facllltate
sarpllng. An expendl ture of $66r363.89 was lncurred for. thls uork.

Recent 1981-82 reglonal explorat lon progrars conducted by lGlP Canada



Ltd. dlscovered eold-bearing quartz velns in the Mt. Skukun area 16

ml les souttrwest of Avld Gold Resources property. The potent lat of thls
dlscovery was recognlzed ln 1983 and resulted in a reglonal staklng

rush and accelerated explorat lon act lvity both in the Vltreaton River

Dlstr lct and Montana Mtn. area for Sold and silver mineralizat lon.
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REGIChIAI GEOLGY

The lirheaton Rlver Dl strlct was flrst napped by D.D. Calrnes of the

C.S.C. ln 1909 and 1915 and publlshed as Map 60A (1917) acconpanylng

Menpl r No. 31 (1912). The area was remapped as part of Vfhitehorse [tap

Sheet, [tAP 1093A, by , .C. Fy les , 1946, | .R. Johns ton , 1947 and | .O.

Wheeler, 1948-1951 accryanylng C.S.C. Merrplr 312 (1961 ).

The area ln general is
volcanlcs, Cretaceous

Cretaceous Coast Range

underlaln by furassic and Triassic sedirrents and

vo lcan I cs and sed inrent s , int ruded by the

lntruslve conplex and Tertlary volcanlcl.

The $rheaton River Dlstrlct ls located on the eastern rnargln of the

coast Range cornptex. These lntruslve unlts lnclude quartz rDnzonlte,

granodlor lte, granlte, quartz dlor lte and related rocks and under lle a

large portlon of the area. Younger tertlary granlte porphyry and

rhyol I te dl kes and f lors lnt ruded the Coas t Range granl tes , older

volcanlcs, sedinnntary and netarprphic uni ts.
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Table 1 - Tablc of Forrnat lonr

qJART ERt,U{RY Al I uv itrn; g lac la I depos I t s

QTARTERiIARY (l) Ml les Canyon Volcanlcs Basalt; mlnor pyoclastlc
rocks

IATE TERTIARY Upper Skukun Croup Rhyol lte, andes I te dykes,

sllls

TERTIARY Skukum Group Basa I t, andes I te, rhyol I te
f lonrs; assoclated tuffs
and brecclas

CRETACECUS Coast Range lnt rus lons Med I un-g ra lned gua r t z-

rDnzon I te; g ranod I or I te

,uRAsstc/
CRETACECIJS

f uRAss rc

LOIVER

PAL EOZOI C

Hutshl Croup (?)

Tanta lus Croup

'Yukon Group'

TR|ASS|C Lenrcs River Croup Andesite, basalt f lows and

pyroc I ast lc equl va lentr;
I inns tone; ml nor rhyo I I t e

f lor,vs

Andes i te, rhyol I te f lors
and pyroclast lc equlvalents

Malnly conglqnerate

MetanmrphIc terraIne;
guartz-blot I te schlrt;
ml caceous gua r t z I t e; ml no r

gnelsslc unlts.
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PROPERW GEOTGY

The Dtrnb Donkey-Sal I clalm group ls predcnlnant ly under laln by greyrnacke

and arkose of the Laberge Group of Lonrer J urass lc og€, lnt ruded by

Cretaceous aged granlte and granodlorlte of the Coast Range lntruslves
and rhyol I te of Tert lary age. ln J une 1980, a program of deta I led
mapp I ng r^as conducted ln the vlc I n I ty of the roads and adl t located on

Sall #2 clalm by Penex Consultants. The mlnerallzatlon in thls locatlon
reportedly occurs ln grepracke fresh to altered and generally rusty
weatherlng. Recent nork lndicates that rhyollte dlkes and/or tlotrs are

rxlre abundant on the property than \^nas earlier reported. Rhyollte lr
f ound ln the Schnabe I Creek Va I ley on 5a I I #1 and Durb Donkey #11

clalms. Thls unlt hosts several velns that raere opened up by Avld Gold
Resources ln the surner of 1983. The rhyollte ls an aphanltlc,
leucocrat lc, nell tractured and in places brecclated rock havlng a pale

Sreen to dlrty uilrl te colour. Fractures are sonet lnes coated wl th
calclte. Prevlous uork descrlbed thls unlt as leucocratlc arkose or

s ll lclf led grepracke. The extent of the various rock unlts that
under lle the property ls not ue I I def lned. Mapplng by Perrex Consultants
ldent lf led greywacke wlth mlnor layers of arkose, slltstone and

conglarnrate, lntruded by granodlorlte to be the prlnclple rock unltr
underlylng the property. A rnasslve slllcl f ied, leucocratlc arkose yvat

descr lbed by W.G. Tlnmlns (1979) to be the nrcst cqrrpn rock type.
Houever, the sllver-lead velns that are located along Schnabel Creek ln
the vlclnlty of Clalms Sall #1 and Dunb Donkey #47 are found ln a

rhyollte hort rock belleved to be spat lally and genet lcally related to
the Tertlary rhyolltes found ln the Wheaton Rlver Dl strlct and

astoclated wl th gold-silver mlnerallzatlon ln the Mount Skukun and

Tal ly-Ho Mtn. areas. The apparent conf I lct ln pet rographlc unlt
ldentlflcatlon uould lndlcate the need for additlonal rmpplng and

petrographlc studles.



15

MINEML I ZAT IO.I

The velns on the property are chief ly concent rated in the southeast

portlon of the clalm Sroup on claims Sall #1, 2 & 12 and Dunb Donkey

#3Tr 38, 47 & 48. Trenches and adlts expose the velns on the southeast

slope of ldaho Hlll and northeast slope of Folle Mtn. at elevatlons of

2,gOO f eet and 3r800 f eet. Mlnerallzat lon cons lsts of a guartz-calclte

gangue wlth dlssenrlnated to nnssive galena and arsenopyrite. Minor

sphalerlte, pyrlte and chalcopyrlte occurs in sqrn veins. Most velns

are generally narrow but vary f rqn 4 to 12 lnches up to 4 feet ln wldth.

Slllclf led structures and/or rhyol lte dlkes host lng the mlnerallzed

f I ssures also vary ln wldth f ron a few inches to 50 f eet or rDre. The

zones of mlnerallzatlon trend north to northwest ln the vlclnlty of

Schnabel Creek and dlp steeply u€tt to southrnrcst. Assays reported by

W.C. Tlnmlns, Perrex Consultants, D.D. Calrnes (C.S.C.), T.O. Wheeler

(G.S.C. ) and D. Balrd and others gave a wide range of values for gold

and sllver. Most sanples assayed lo,v in eold and usually ranged frqn

0.001 oz/ton to 0.06 oz/ton gold wl th a ferr sarrples running between 0.38

oz/ton and 2.92 oz/ton gold. Sllver values range betr,reen trace and

160.5 oz/ton frqn velns sanpled. Chlp s:rnples, taken fran the nnln

velnr €xFlored by the 14O foot adit, and f rqn minerallzed trenched

shears gave values between 2.O oz/ton and 6.4 oz/ton silver.

Mlnerallzatlon ls wldespread in the property and the presence of

f avourable host rocks coupted wl th strong structural features nnke the

property a favourable locat lon for f inding silver and gold minerall-

zat lon of econcnlc lnterest. Of partlcular lnterest ls the wldespread

slllcif tcatlon and the presence of tertlary rhyollte dlkes.

Results of sanples taken by Penex Consultants ln 1980 are llsted for

reference as Appendix I I of this report.
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GK)PHYSICS AhD GTOC}IEIIII STRY

Ceophys ical and geochenrical surveys have been conducted over select
parts of the property. Only the results of Penex Consultants June, 1980

VLF-EM geophys lca I survey and rock and sol I silpl lng geochenrlca I

surveyr, that covered approxlmataely 12 clalms ln the southeast port lon

of the prope t ty , \^/ere examined. The Ronka Elvt-16 VLF elect rfingnetqreter
survey outllned f ive conductors wi th apparent norttrwesterly trends. Tno

anqnalles \^,ere found to be coincldent wl th a rock geochemlcal ancnaly

and are roughly colncldent wlth the trenched zone near the nnln adlt.
The anonalies out llned appear to be strong conductors and could ref lect

rnasslve sulf ide mlnerallzatlon. Weak conductors \,ere located ln heavy

overburden covered areas on the eastern part of the property and ray

ref lect surf lclal depos lts. Results f ran 105 rock geochen snnples,

taken f rqn outcrops exposed by trenchlng, road raork and f rqn wl thln the

adlt ln the rnaln adlt area, reportedly outlined an anonalous zone

def I ned as a pos s i b le ' leakage ancna ty' by Perrex.
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eNctus lo{s

A revl€nil of s<rrr of the data collected durlng earller explorat

programs on the Sall and Drnb Donkey ml neral clalms indicates

property has potent lal for host lng s llver-lead mlnerallzat lon

econanlc lnterest.

Work to date has been conf lned to a relat lvely srnal I port lon of the

property and has been chlef ly centered around the naln 140' adlt and

;horlngs on Schnabel Creek.

The property ls under laln by greywacke, arkose, rhyol ite and Srano-

dlor lte. Most mlneral sho,vlngs occur near the sedinentary-volcanlc

cqrp lex and lnt rus lve granodlor I te contact or along the lorrrcr reaches of

Schnabel Creek.

The re a re at leas t twe lve poor ly exposed mi ne ra I I zed zones , seve ra I

geophys lcal and geochenrical anonalles and f avourable rock unlts on the

p rope r ty.

The nunber of mlneral occurrences located ln the area of the rvaln adlt

and Schnabe I Creek coup led wl th the st rong geophys I ca I response3

suggests further exploratory work by dlanpnd drllling ls \^arranted..

lon

the

of
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REOiilEhDAT IO.IS

It ls recfirpnded that a tuo-phased exploration program be lnitlated on

the Avld Cold Resources lnc. claims on ldaho Hi tt and Folle Mtn. The

program should conslst of detalled geologlcal napplng tled lnto a grld

systeri follonrcd by dlanpnd drl lling.

A breakdonm of cost est lmates lncludlng carp, food, transportat lon and

supplles are as follows:

PFIASE I

Crld systern: 3,000 foot basellne wl th 3,000

foot grld llnes at 200 foot

lntervals or

10 ml tes of gr ld o $400,/ml le t 41000.00

Geologlcal rnapplng: geologist for 2 weeks plus

assays and pet rographic studles 4r000.00

Pl-tASE I I

Dlanpnd drllllng z 2,000 feet N Q core O t6L/foot 120,000.00

( lncludes geologlst, supervislon, etc.)

assays, reports, ml scellaneous 5 ,000 .00

. 13,300.00

t 146,300.00

Cont I ngenc I es ( 10U )

TOTAL
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G. A{ACDONALD AND ASSOCIATES LIMITED
Oonsult.ing Professional Geologists

4 tlyland Crescent
Whitehorse, Y.T.

YIA 4P6

(403) 668-2044 (4031667-7229

Appendl x 1

CERTI Flc rE or q.rALl FlcATlct{s

l, CLEN C. I{ACEMLD, wl th buslness and resldentlat address ln
whltehorse, Yukon Ter r I tory, m HEREBY CERTIFY that:

1-

2-

3-

4

5-

6-

7-

I

9

I am a consultlng professlonal geologlst.

I am a graduate of the Unlverslty of Brltlsh Colunbla (8. Sc.p

Ceology, 1973 and B.A. Econonlcs 1971).

I am reglstered as a Professlonal Ceologlst by the Assoclatlon
of Professlonal Englneers, Geologlsts and Ceophyslclsts of
Alberta (No. 362141 .

I an reglstered as A professlonal Ceologlst ln the l'.lorthurcrt
Terrltorles (No. Ll66).

I an I nnn$er ln good standlng of the Canadian lnstltute of
Mlnlng and Metal lurgy.

I have pract lsed Mlnlng and Explorat lon geology ln the Yukon,
northern Brltlsh Colunbla and Northwest Terrltorles slnce 197t.
I began prlvate practlce ln 1952 after leavlng the posltlon of
Reglonal Geologlst for l.loranda Exploratlon Carpany Llml ted,
Whl tehorse, Yukon.

lhave examlned the shorlngs and area of the property of Avld
Gold Rerources lnc. (Wheaton Rlver Area Whltehorse M.lnlng
Dlstrlct) and have revlemrcd prlvate and publlc lnforrnatlon on

the property to ccrplle this report.

I have not recelved, tror do I expect to recelve, any lnterest
ln propertles or securltles of Avld Gold Resources lnc.

I hereby grant my perml ss lon for Avld Cold Resources lnc. to
use th ls report f or f I I lng wl th the Vancouver Stock Exchange as

partlal requlrerrent of a Statennnt of Materlal Facts or tor any
lega I purposes nornn I to the bus lness of Avld Cold Resources
I nc.

Whltehorle, Yukon Terrltory, thls 3rd day of Aprll, 1985.DATED at

cLR.l c. t{Acmrv\LD, P. CEOL.
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PEIIEX CNSJITA.{TS

fune 1980

LIST OF ASSAYS OF MINERAL SI-OVIISS

6.424

3 .067

0.554

1 .460

1.08 0.10 0.09 0.005 0.080

5' of ch lp samp le r,res t of a ve l n
at 31900 elevatlon above naln adlt.

5' of ch lp ranp te ealt of a veln a3

the above.

5'chlp sanpte across shear at portal
of 2nd tunnel on Schnabel Creek.

Plck sanp le be lor andes lte porphyry
dyke ln slllclfled greywacke Schnabel
Creek.

Plck sanple of masslve pyrhotlte, NE

of ldaho Hlll.

5r chlp sanple across sheeted zone
wl th sulphldes ln trenched road.

5' ch lp sanp le of mlnera I lzed Sougy
shear at trenched area. See Flg. 4.

5' chlp sanple at border of shear,
trenched area. Flg.4.

1' chlp sanple a long t lght shear,
trenched area, ES above.

Plck sanple ln gougy shear, t renched
area, ?s above.

6'chlp sanple In sheared greywacke,
trenched area, ts above.

1' plck sanple ln sheared grey'r,rnacke,

trenched area above.

1' chlp sanple ln shearbd, slllclfled
greyracke, t renched ir€il o

1r chlp sanple ln gougY shears ln
greywacke, trenched area.

1 .O7 9.89

1 .37 0.95

0.04 0.03

0.84 0.60

o .018 0.006

0.006 0.012

0.004 0.020

0.002 0.040

0.002 0.004

0.032 0.014

0.008 0 .010

0.049 0.004

2.920 0.008

0.002 0.010

0.031 0.008

0.037 0.012

0.004 0.034

0.365 0.25 0.16

1.526 0.75 0.09

2 .190 0 .75 0 .52

9.490 0.90 0.17

5.694 0.80 0.05

0 .350 0 .23 0 .24

4 .672 0.75 0.05

2 .336 0.41 0.12

2.336 0.87 , 0.96



Appendlx I I

(2/cont I nued)

Ag Oz/T PB % Zn & Au Oz/T Cu7t, REIVIARKS

. 
1.8e8 o.17 0.1,r 0.003 0.00s 

:;j:l:.':T:e 
rn sheared greywecke,

9.636 O.75 0.23 0.013 0.026 1' chlp sanple ln rusty shears,
t renched a rea.

10.658 O.77 0.10 0,027 0.018 1' chlp sarple ln veln wlth sul-
phldes, t renched a rea.

1.O22 O.7O 0.6/t 0.004 0.120 3' chlp sanple ln sheared, rurty
greywacke.

0.233 0.19 0.19 0.004 0.011 Plck ranple at 3 erp locatlon of R 1a,
Flg. ,1.

2.336 1.08 2.16 0.004 0.070 1r across v€ln on trench 35S100W
grld, E of Folle Mtn. Flg 3.

0.919 0.85 1.3,0 0.004 0.020 6' chlp sanple rcross mlnerel lzed
structure of sanp place as MS-20.

23.360 1.2o 2.71 0.037 0.030 3' quartz veln wl th sulphlder ln
rheared, rusty gregivacke rt lorer
sectlon Schnable Creek. Sec rttrched
geologlc nap.

0.846 0.06 0.02 0.008 0.110 8' quartz veln wlth sulphldes at
fIrst tunnel, lo,ner dom Schnabe I
C reek.

0.,108 0.03 0.05 0.002 0.030 2' pick sanple at 2nd tunnel of above
Creek to u,ert of flrst tunnel above.
S rE as at MS-3.

0.919 0.50 0.68 0.001 0.010 Plck sanple frcn slllclfed greywacke,
on Schnabe I Creek. see lrup.

0.832 1.11 1.51 0.004 0.020 Plck sanple at 100r above MS-25 on
Schnabel Creek.

0.919 1.52 0.29 0.002 0.010 Plck sarple on slllclf led greyrrvacke
50! dodns t rern f rqn MS-25.

0.846 1.19 1.64 0.004 0.010 Plck sanple on slllclfled greyr,vacke
100' dounstresn fron MS-25 above.

5.840 0.84 1.21 0.013 0.020 8' chlp sanple on Canyon Trench to
north of MS-22, lo,\€r Schnabel Creek.

0.978 0.23 0.13 0.026 0.010 5r chlp sanple fran face of adlt
trenched area. Flg.5.



Appendix I I

(3/cont I nued)

Ag OzlT PB X Zn & Au OzlT Cu[ REIviARKS

3.504 0.61 0.62 0.055 0.007 5' chlp sanple f rqn T-1 above.

0.076 0.35 0.58 0.016 O.O17 5'chlpsmplefranT-2above.

1.T52 0.28 0.26 0.016 0.010 5' chlp sanple f rqn T-3 above.

3.350 O.7O 2.05 0.008 0.021 2' chlp sanple frqn face of adlt
(12.5r 14.5f ). Flg. 4.

' 4.088 0.80 0.66 0.013 0.018 Plck sanple at 34' frcn face of adlt
above.

1.460 O.27 0.11 0.021 0.002 Plck sanple at 44' f rqn face of adlt
above.

1.606 0.46 0.15 0.016 0.002 Plck sanple at 75' f rcn f ace of adlt
above.




