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Wesf Germony.

Deor Sirs:

Pursuont to your request, I hove exqmined vorious mops, records ond

cosf proiections supplied by Mr. Roe G. Jvry of Alroe Engineering Ltd., Consulting

Engineers, North Voncouver, British Columbio, concerning the Klondike oreo, Yukon

Territory, gold plocer properties previously owned ond option"d by Leisure Gold Ltd.

of Voncouver, British Columbio, ond now in the process of being tronsferred to your

compony. These ore spreod over obout 32 oir miles in o north-south direction, in four

distincf locotions connected by grovel roods with eoch other ond with the City of

Dowson. (See Mop #ISOO-Oo)

Mr. Jury personolly hos inspected the vorious cloim groups ond supplied

engineering services ond supervision during 1974.

I hove checked the reporfed ore reserves by moking my own derqiled

cqlculofions, which conform closely to Mr. Jury's estimqtes. ln excess of 6 million

cu. yds. of grovel overoging $2.64 per cu. yd. in recoveroble gold volues, using

o price for gold of $185 per ounce (current volue), ore indicoted.
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I hove exomined Mr. Jury's proiected production plons ond cost

esfimotes. For these purposes, I hove mode severol ossumptions of necessity (os

noted elsewhere in this report) becouse o personol visit to the sife is improcticol

qt the present time. lt should be nofed, however, thot our compony is fomilior

with Yukon conditions ond proctices ond, hence, we feel copoble of reviewing

fhe post work ond commenfing on future plons.

The use of the lorgest ovoiloble eorth-moving equipment ond the

fostest possible thowing methods, commensurote wiih good economics, ore being

evo luqted.

Amounts of gold-beoring grovel to be extrocted qnd sluiced (during

the next fwo yeors) ore estimoted qs follows:

Creek Cu, vds.

410,400

336,300

505,880

222,300

Gross Revenue
@ $185/oz.

ond overoging

(opproximote)

1,474,800

revenue, therefore,

million cu. yds. of

(ot $185 per ounce

of production of on

Eurekq

Dominion

Block Hills

Dominion H

Plus cleon-up
(1e74)

Totols

The overqge gross

Approximotely 4.9

$Z.SS per cu. yd.

three to four yeors

1,214,790

1 ,457,200

1,027,900

7ll,480

10,240

4,421,610

will be $3.00 per cu. yd.

grovel remoining ofter '1976 ,

for gold), will provide o further

occeleroted rofe.
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It is undersfood thof your compony, B E. L. Yukon Esfoblishment,

hos mode tentof ive option orrongements concerning o fifth gold-beoring plocer

cloim group known os "Gold Run". Mr. Jury reports thot opproximotely l0 million

cu. yds. ore present, overoging $1.20 per cubic yord ot o price of $185 per ounce

for gold. No study hos been mode by Bocon & Crowhurst concernirg this group;

it represenis o plus foclor to be evoluoted. Sections of the qreq, contoining

higher grode vqlues thon fhe overqge, would be identified for processing.

coNcLUsroNs

Severol ottrqctive feofures ore evident. ln view of the intensified

progrqm involving lorge equipment proposed by B.E.L. Yukon Estoblishmenf, it is

difficult to proiect exoct operofing costs of processing but it is expected thof this

modern opprooch will greotly reduce the cost per cubic yord experienced by the pre-

vious operotors.

Mr. Jury sfotes thot the overburden quonrifies, cubic yords of

underlying grovel, ond its gold content, ore bosed on records obtoined from Yukon

Consolidqted Gold Corporotion Ltd. churn drilling progroms. Complete defoiled

mops were supplied, ond ore ottoched to this report. These drill holes ore spreod

over oll of the cloim groups; the figures reporfed con, in our opinion, be trusted

os occurote ond, hence, gold recoveries ond revenues, os estimoted, ore felt to be

firm.
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Mr. Jury emphosizes thot o skilled experienced crew, gothered

during'1974, is ovoiloble for 1975 work. These men ore fomiliqr with procedures

used qnd the locol requirements - hence performonce esfimotes should be ottoined.

Most of the equipment required is on-site ond production work con,

fherefore,be initioted soon qfter "breok-up", i.e. in lofe Moy or eorly June.

ln my opinion, the property is on ottroctive one ond is probobly one

of the best ovqilqble in the Yukon todoy.

Respectfu I I y submitted,

BACON & CROWHURST LTD.

' C-*a -^-//
.'?

- ..it'
J. J. Crowhurst, P. Eng.
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PROPERTY AND TITLE

The plocer cloims ond leqses ore ot four locotions in the Klondike

oreo, Yukon Territory, os shown by Mop No. 1500-6o (Alroe Engineering Ltd.)

on the following poge.

The cloims cover qbout 4375' olong Dominion Creek, o fotol of

9580' in four secfions on Dominion "H" Creek,5400' in q norfh section on Eureko

Creek ond 4550'in o south secfion, ond obouf 11,210'olong Block Hills Creek.

Detoils noted in o Progress Reporf doted Februory 3rd, 1975, by

Alroe Engineerins Ltd. ore os follows:

"Cloims - Plocer cloims ond leoses which comprise eoch of the compony's proiects
ore os follows:

Dominion: l6 cloims

37894, 37895, 37897, 37898, 37910
37932, 37949, 37950, 38502
38665
42650 to 42655

Dominion "H": 17 cloims, 3 leoses

38578, 38580, 42601
Leoses 3191, 3192, 3322,
38727 ro 38731 incl.
42366 to 42368 incl.
39706, 42133, 42193
42145, 42149, 42150

Eurekot 35 cloims

42042 Io 42073
42003, 42020, 42021

Block Hills: 82 cloims

42473 to 42554 inclusive

Work Filing Due

October l, 1975
October l, 1975
Moy 8, 1976
June 27, 1975

September 12, 1975

Moy 22, 1976"
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It is understood fhot o fifth group of cloims, known os the "Gold

Run" group, hos been offered to B.E.L. Yukon Estoblishment. This is locofed on

Dominion Creek, opproximotely one mile downstreom from the moin Dominion group.

ACCESS

As shown on Mop No. 1500-6o, occess is by obout 38 to 40 miles

of grovel rood from Dowson to the Dominion Creek properties. This rood pqsses

olong the south bonk of the Klondike River volley for o shorf woy, ond thence

up Hunker Creek to its heodwqters, over the divide ond down Dominion Creek to

fhe plocer cloims, Dominion Creek proper ond the Dominion H property.

A further 16 to 18 miles of rood link the Dominion Creek group of

clqims fo the Eurekq Creek group.

These roods ond the generol operotions require the use of 4-wheel-

drive equipmenf.

During the lost three weeks of the 1974 field seoson (in October),

fourteen miles of similor occess rood wos built to the Block Hills property from

fhe Eureko group locotion.
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ORE RESERVES

At oll of the four cloim groups - Eureko, Dominion, Block Hills

ond Dominion H - detoiled churn drilling results ond mops hove been obtoined frorn

the Yukon Consolidoted Gold Corporotion Ltd. records (see mops in folder ottoched).

This compony, from 1923 to 1966, operofed os mony os l0 lorge

gold recovery dredging units within o 50-mile rodius of Dowson City, y.T., ond

wos the ocknowledge expert in plocer work in the district.

Mr. Jury recounts thot he hos seen o comporison of the churn drilling

results ond the octuol gold recoveries frorn the operotions of ten of the dredges over

o period of ten yeqrs. The gold recovered omounted to six to ten per cent in

excess of thot indicoted by the churn drilling progroms.

It is ossumed thot the gold volues shown were obtoined by reloting

fhe omount of gold, recovered by ponning churn drill somples, to the volume of

grovel intersected. This wos the method used by yukon Consolidoted.

ln oddition, Mr. Jury stotes thot the gold volues shown in cents

per cubic yord hove been odiusted for the fineness of the gold. lt is, therefore,

ossumed thqt ihese con be used directly.

Bocon & Crowhurst hove mode colculotions of cubic yords of overburden,

cubic yords of grovel ond the gold contoined, by ossuming the figures shown on the

occomPonying mops to be con'ecf. These colculofions do not include the Gold Run

grouP

f-
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A comporison of the Bqcon & Crowhurst resulfs with theAlroe Engineering

Ltd. figures follows, using the current price of gold - $185 per ounce. lf con be seen fhot

- fhe Bocon & Crowhursf estimotes compore olmost exocfly with Alroe. lt would further be

expected thot Alroe's estimqtes of 10,000,000 cubic yords ot $1.20 per cu. yd. ($185 per

ounce for gold) for fhe Gold Run group con be substontioted in o similor foshion. lt is

not considered necessory to "cut" high volues in view of the previous Yukon Consolidoted

experience.

ALRAE BACON & CROWHURST
Volue
$ per

Volue
$ per Cu. yds.

Creek Cu. vds. cu. vd. Amount Cu. vds. cu. vd. x volue

Eureko 2,172,300 $2.21 5,886,930 2,057,810 $2.76 5,672,000

Dominion 707,200 3.86 2,7n,790 624,760 3.86 2,411,520

Blqck Hif ls 1 ,428,000 2.89 4,126,920 1 ,454,610 3.06 4,659,170

Dominion H 2,322.000 1.97 4,574,340 2,215,650 1.83 4,051,440

Tofols 6,629,500 $2.01 17,317,980 6,352,830 $2.64 16,794,130

(97.00/" of
Alroe)



ORE RESERVES (conf'd.)

EUREKA CREEK

North Portion

I I 1400'
7 950
5 900
3 1000
I ll50

Totols 5400

South Portion

600
1000
t050
I 000
900

Totols

Totols

Lengfh widrh Depth

800'
740
650
600
650

500
340
550
550
500

27
23
21

l9
l7

ll'
12

7
6
9

-5-

Cu. ft.

12,320,000
9,436,000
4, og5, ooo
3,600, ooo
6,727,500

35,178,500

Cu. vds.

456,300
312,440
151,670
I 33,330
249,170

1,3o2,glo

Avge.
Volue
$/.". yd.
@ $185 -.

$t.oa
$2.02
4.66
3.07
3.07

$z.sz

Cu. yds.
x Volue

$zoo,58o
631,130
706,780
409,320
764,950

3,278,760

$240,000
673,210
332,380
733,320
414,330

$2,393,240

$5,672,000

9
ll

7
9

ll

2,700,000
3,740,000
4,042,500
4,950,000
4,950,000

20,382,500

55,561 ,000

100,000
I 38,520
149,720
I 83,330
I 83,330

754,900

2,057,810

$2.40
4.86
2.22
4.00
2.26

$3.t2

$2.20



ORE RESERVES (cont'd. )

DOMINION CREEK

I l9-l 20

120-121

121-122

122-125

125-126

126-127

127-128

n8-1n

1n-130

Totols

Length

350'

475

500

500

500

500

500

500

550

4375

-6-

Cu. ft.

651,000

1,852,500

I ,890,000

2,goo,ooo

2,44o,ooo

2,4oo,oo0

1,725,000

1,662,500

I ,347,500

I 6, 868,500

Cu. tds.

24,110

68,61 0

70,000

l07,4lo

90,370

88,890

63,890

61,570

49,910

624,760

Avge.
Volue
$/.". yd.
@ $l8s'-.

$4.26

$2. os

2.89

3.66

7.10

4.46

4.98

3.05

0.85

$3.86

Cu. yds.
x Vqlue

$102,710

126,930

202,300

393,120

641,630

396,450

318,170

187,790

42,420

s2,411,520

Widrh

31 0'

300

270

580

610

600

575

475

350

Depth

6'

l3

t4

l0

8

8

6

7

7



ORE RESERVES (cont'd.)

BLACK HILLS CREEK

North fo South

Block

2-N

Lower
Discovery

l-s

2-S

4-S

6-S

8-S

I 0-s

I 2-S

l4-s

Tofqls

Length

1760',

1520

1000

I 080

I 100

I 000

I 000

1000

t000

750

Depth

ll'

t2

9

l3

il

l0

l0

7

6

l0

-7-

Cu. ft.

4,8y';0,000

3, I oo, goo

2,790,000

4,492,900

3,751 ,000

3, 700,000

4,80o, ooo

3, g5o,0o0

3,600,000

4,350,000

Cu. vds.

179,260

114,840

I 03,330

165,400

I 38,930

137,040

177,780

142,590

I 33,330

16l,ll0

Avge.
Volue
$/"". yd.
@ $t85 -.

$r.46

1.44

l.9l

5.14

3.13

5. l8

I .6t

7.47

2.24

2.40

$s. oo

Cu. yds.
x Volue

$261,720

165,370

197,360

855,300

434,850

707,870

286,230

I ,065, 150

298,660

386,660

$4,659,170

widrh

250'

170

310

320

3t0

370

480

550

600

580

11,210
(qu. )

375
(o,r. )

l0 39,274,600 | ,454,6'.10
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ORE RESERVES (cont'd. )

DOMINION ''HII CREEK

"A" Section

Cu. yds.
x Vqlue

$220,450
241,620

59,770
I 30,430
652,270

72,530
20a,440
159,700
432,670

88,060
169,390
65,600
79,500

402,550

224,570
I 66,600
162,500
339,680
359,700
393,01 0
283,240
247,340
387,31 0

2,563,950

$4,051,440

138
139
140
141
Totols

'B" Secfion

Cu. ft.

2,3go, goo

1,400,000
990,000

1 , 1 25,000
5, gg5, g0o

l,4g5,ooo
2,990,000
2.800,000
7,285,000

2,476,800
I ,645,000
I ,54o, ooo
I ,350,000
7,01 1 ,800

1,575,000
4,41o,ooo
3, 25o, oo0
4, oo5, ooo
4,455,000
6,51 o, o0o
4,345,000
4,200,000
6,980,000

39,630,000

59,822,600

Cu. yds.

88, I 80
5l ,850
36,670
41.670

218,370

55,370
110,740
I 03, 700
269,810

9l,730
60,930
57,040
50,000

259,700

59,330
163,334
124,370
148,330
I 65,000
241,110
I 60,930
155,560
254,810

1,467,770

2,215,650

Avge.
Volue
$/.". yd.
@ $lg5'-.

$2. so
4.66
I .63
3. r3
L99

l.3l
I .81
1.54
I .60

0.96
2.78
I .15
I .59
1.55

3.85
1.02
1.35
2.D
2.18
I .63
1.76
1.59
1.52
1.75

$t.ss

Length Width Depth

146
147
148-149
Totols

"C" Section

480,
500
500
500

t980

500
500
700

1700

430
470
500
250

1650

250
500
500
500
500
500
500
500
500

4%O

310' 16'
280 l0
330 6
250 9

230 13
460 13

500 8

720 8

500 7
440 7
450 12

147
148-149
149-150
150
Totols

" D" Secfion
175
'176

177
179
180
l8l
183
184
185
Totols

700 9
630 14
650 l0
890 9
990 I
930 t4
790 ll
700 12
860 t6

Grond Totols
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summorized os
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OVERBURDEN

Bocon & Crowhurst hove mode colculotions os to

presenl ot the four cloim groups, ond the strip rotios

follows; it will be noted thot permofrost is present

the overlying quontities

involved. These ore

in oll locotions.

Creek Group

Eureko

Dominion

Block Hi I ls

Dominion H

Cu. yds.
Totol

6,330,370

1,584,300

1,562,570

3,246,430

12,723,670

Cu. yds.
stripped
to dote
(in 19741

231,570

49,910

24,ffio

Bolonce

6,099,900

1,534,390

I ,539,570

3,246,430

12,418,190

Cu. yds.
Grovel

2,057,810

624,760

1,454,610

2,215,650

6,352,930

Volue

Per
cu. yd. Strip
(uncut) Rotio

2.24 2.70

3.15 2.46

2.34 I .06

I .60 I .47

2.ts I .95305,480

The individuol colculotions for

.arithin eoch creek group, ore ovoiloble for study

the most ottroctive.

blocks of grovel, eoch obout 500' long,

to determine which port of eoch group is
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CUBIC YARDS OF OVERBURDEN

EUREKA CREEK

North Portion

Block Dimensions - ft.
Strip
Rotio

ll 1400 x 800 x
9 1000 x 675 x
7 950x740x
5 900x650x
3 1000 x 600 x
I ll50 x 650 x

Totols

Minus Block 9

South Porlion

27
23
2l
t9
17

Totols

600
I 000
1 050
I 000
900

Grond Totols

Less Block 9

456,300 | .74
200,000 4.54
312,440 2.32
151 ,670 6.37
133,330 7 .90
249,170 4.77

1,502,910 3.09

1,302,910 2.48

Cu. yds.
Grcrvel

100,000 t.80
138,520 2.27
149,720 4.71
183,330 I . l3
I83,330 0.28

754,900 1.93

2tt/11
2t8/6
te5/7
312/7
237/s
23/2

e7/6
7s/3
te8/6
5t/s
28/3

Overburden
Cu. vds.

795,690
908,330
725,320
965,710

I ,053,330
3l 8,380

4,766,760

3,858,€0

\n,630
314, 810
705,830
207,780
I 55.560

1,553,610

6,330,370

Stripped
now

127,350

127,350

Bolonce

795,690
908,330
725,320
965,710

I ,053,330
lgl,030

4,639,410

3,731 , o8o

127,350

x500x
x340x
x550x
x550x
x500x 104,220

104,220

231,570

\n,630
314,810
705,830
207,780
51,340

1,459,390

6,098,800

908,330

5,190,470

2,257,810

200,000

2,057,810

2.70

2.s2
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CU. YDS. OF OVERBURDEN (cont'd.)

DOMINION CREEK

Block

il9-120

120-121

121-122

122-125

125-126

126-127

127-128

128-1n

I 29-l 30

Totols

Cu. yds.
Overburden

Stripped
now Bolonce

70,990

8l ,800

97,500

351,760

n7,470

240,740

2W,410

1u,720

I ,534,390

Cu. yds.
Grovel

24,110

68,61 0

70,000

107,410

90,370

88,890

63,890

6l,570

49,910

624,760

Strip
Roiio

2.94

I.19

L39

3.27

3.n

2.71

3.27

3.00

2.46

Dimensions - ft.

350 x 310

475 x 3AJ

500 x 270

500 x 580

500 x 610

500 x 600

500 x 575

5A0 x 475

550 x 350

s3/3

3t/2

3e/2

131/4

7e/3

6s/3

5e/3

42/2

t4/2

70,990

81,800

97,500

351 ,760

n7 ,470

240,740

209,410

lu,720

49,910

I ,584,300

49,910

49,910
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CU. YDS. OF OVERBURDEN (cont'd. )

BLACK HILLS CREEK

9lock

2N

Lower
Disc.

ls

23

4S

6S

8S

l0s

l2s

l4s

Totols

l7O x 13/3

310 x 68/4

320 x 20/3

310 x 45/3

370 x 52/4

480 x 47/5

550 x 62/6

600 x 66/6

580 x 53/6

I 08,640

41,470

195,190

85,330

lg9,u0

178,150

167,110

210,490

244,440

142,310

|,562,570

I 2,000

I 2,000

24,400

?6,640

n,470

195,190

85,330

189,440

178,150

167,110

210,490

2U,440

142,310

I ,538,570

Dimensions - ft.

1760x250x6A/9

Cu. yds.
Overburden

Stripped
now Bolonce

Cu. yds.
Grovel

\n ,260 0.54

114,U0 0.26

103,330 1.89

166,400 0.51

138,930 1.36

137,040 1.30

177 ,780 0.94

142,590 I .48

133,330 1.83

l6l,ll0 0.88

1,454,610 1.06

Strip
Rotio

1520

1 000

I 080

I 100

I 000

I 000

I 000

I 000

750
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jj{U. YDS. OF OVERBURDEN (cont'd.)

DOMINION 'H' CREEK

Bl"rk

"A" Section
r38
139
140
r4l
Totols

"B" Seciion

Dimensions - ft. Cu. vds. - Overburden

85,420
u,810
94,710
8l ,020

325,970

55,370
142,220
199,760
356,350

223,60A
169,720
I 38,520
50.000

581 ,840

124,770
I 63,330
172,530
267,000
n7,000
n7,080
230,420
194,440
235,700

1,982,270

3,246,430

Cu. vds. - Grovel

88,180
5l ,850
36,670

{,9e.
218,370

55,370
1la,740
I 03,700
269,810

91,730
60,930
57,M0
50,000

259,700

58,330
I 63,330
120,370
148,330
I 65, 000
24l,ll0
I 60,930
I 55, 560
254,810

1 ,467,770

2,215,65A

480 x
500 x
500 x
500 x

500 x 230 x
500 x 460 x
700 x 500 x

430 x 72Q x
470 x 500 x
500 x 440 x
250 x 450 x

310 x 3l/2
280 x 25/2
330 x 31/2
25C x 35/2

Strip Rotio

0.97
l.2s
2. 58
| .94
1.49

I .00
0.92
1.92
1 .32

2.44
2.79
2.43
1.00
2.24

2.14
I .00
I .43
I .80
I .80
I .23
I .43
1.25
0.92
I .35

I .47

146
147
148-149
Toto ls

"C" Se"Ilgn
147
148-'149
I 49-l 50
150
Totols

" D" Seclion
175
176
177
179
t80
l8l
183
184
185
Totols

Grond Totqls

26/2
24i2
46/3

250 x 700 x
500 x 630 x
500 x 650 x
500 x 890 x
500 x 990 x
500 x 930 x
500 x 790 x
500 x 700 x
500 x 860 x

78/4
3e/2
17
36/3

77/4
42/3
43/3
8t/s
Bt/5
6e/4
63/4
45/3
74/s

I

I

I-
It-
I

I

t_






