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CONTEXT OF THIS DOCUMENT

This consultation summary report presents a summary of detailed project consultation
that was undertaken by Western Silver Corporation (“Western Silver”) in support of the

Yukon Environmental and Socioeconomic Assessment Act (YESAA) environmental and

socio-economic assessment for Western Silver's Carmacks Copper Project (“the

project”).

In June 2005, Western Silver filed the “Carmacks Copper Project Description and
Environmental Assessment Report” with Government of Yukon to fulfill the requirements
of the Yukon Environmental Assessment Act (YEAA) and the Canadian Environmental
Assessment Act (CEAA). The Carmacks Copper Project falls under the YEAA Law List

Regulations since it will be subject to approvals under the provision of the Yukon Waters

Act and the Quartz Mining Act. The project also falls under the YEAA Comprehensive

Study List Regulations since the mine will be producing more than 3,000 tonnes of ore
per day. The Project Description and Environmental Assessment Report was distributed
for public comment by Government of Yukon in August 2005. Since that time Western
Silver has been working with Yukon and Federal Government departments, Little
Salmon Carmacks First Nation (LSCFN) and other interested parties as part of the

environmental and socio-economic assessment for the project.

In late November 2005, the YESAA legislation and Assessable Activities, Exceptions
and Executive Committee Regulations came into force. As a result the project requires
an environmental and socio-economic assessment under YESAA. Due to the nature of
the project, the assessment will be completed by the Yukon Environmental and
Socioeconomic Assessment Board (YESAB) Executive Committee. Since the project
environmental screening commences under YEAA, but was not complete by the
November 28, 2005 implementation date of YESAA, the project is considered a
transition project with assessments required under both the YEAA and YESAA

processes.

Western Silver recognized that the project may be subject to both assessment

processes and completed the Project Description and Environmental Assessment
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Report with the requirements of the YESAA in mind. Prior to submitting a formal
application to the YESAB Executive Committee for review, Western Silver met
with LSCFN and the local community to present the project and obtain feedback from
various parties. In addition, the company met with YESAB representatives to ensure
that YESAA requirements were understood and met. Of particular note is the YESAA
requirement under Section 50 (3) obligating the proponent to consult with local First
Nations, residents, or the community that might be affected by the project:

“Before submitting a proposal to the Executive Committee, the proponent of a
project shall consult any First Nations in whose territory, or the residents of
any community in which, the project will be located or might have significant

environmental or socio-economic effects.”

This consultation summary has been prepared to assist the YESAB in determining that:

e the proponent has consulted with local First Nations, residents and communities
about the proposed Carmacks Copper Project;

e adequate notice and information has been provided to enable parties to review
the project information and prepare their views and comments within reasonable
timeframes;

e opportunities have been provided to various parties to present their views; and

e Western Silver has acknowledged various parties views and given full and fair

consideration to those views.

As the very nature of this document is about consultation, Western Silver will continue to
consult with the LSCFN, other local First Nations, residents, and communities with
respect to the project and work with the YESAB to complete the environmental and

socio-economic assessment for the project.
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1.0 HISTORIC CONSULTATION

This section presents a summary of historic consultations for the Carmacks Copper
Project which began in 1991 by Western Copper Holdings Ltd., a wholly owned
subsidiary of Western Silver Corporation (Western Silver). Fundamentally, the project
has remained the same since initial consultations with affected parties began, that is the
copper oxide ore deposit location and associated processing facilities and supporting
infrastructure. What has evolved is the feasibility, engineering, environmental and other
technical studies that have been undertaken to support project development and to
address various parties’ comments and concerns. We have not attempted to detail the
project history, but rather summarize and document the level of effort that Western Silver
management and various consultants have made on an ongoing basis to consult with
Little Salmon Carmacks First Nation (LSCFN) and community leaders, local residents,
government and other parties to understand views, gather feedback and address
potential environmental and socio-economic effects from the project. Please also see

Table 1, Summary of Project Consultations to Date, for a specific consultation outline.

Historic consultation has included meetings, site tours, pilot plant tours, education
sessions, public presentations, interviews, and project updates with LSCFN (Chief and
Council, Lands Department, and individual members), Village of Carmacks, the Regional
Environmental Review Committee (RERC), government and the community. A pilot test
program, with government funding assistance through the Canada-Yukon Economic
Development Agreement, was conducted in 1993 to test heap leaching processes in a
Yukon setting, and this provided an opportunity for various parties to visit the pilot plant.
Specific meetings and interviews were conducted between 1992 and 1993 with respect
to heritage and environmental studies and fieldwork. Site tours provided an opportunity
to view the project area, and educational opportunities were provided to assist with

understanding the project and technologies used.

Appendix A contains a record of public, government, and First Nation consultation that
occurred during the project between 1991 and 2002 as a result of the previous
environmental assessment undertaken for the project. Appendix A (i), Table Al
provides a summary of the project public consultation between 1992 and 1994.
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Table A2 in Appendix A (ii) provides a summary of the project RERC and government
consultation between 1991 and 2002. As noted in Table A2, Western Silver formally
requested of DIAND in March 2001 that the project be administratively transferred from
the Environmental Assessment Review Process Guidelines Order (EARPGO) to the
CEAA. In November 2001, DIAND reached a determination under the EARPGO and the
project environmental assessment was terminated. In January 2002, the company
formally requested that their Water Use Licence application filed with the Yukon Water
Board be withdrawn. Since 2002, the project has remained dormant until the 2005

submissions.

Table A3 in Appendix A (iii) provides a summary of the project LSCFN consultation
between 1991 and 1997. Appendix A (iv) provides a summary of LSCFN letters as well
as presentation materials used at the July 10, 1997 meeting where an education session
was held to present the project and heap leach technology. For each table in

Appendix A, the consultation dates, type, participants and summary are provided.

Specific details regarding meeting agendas, notes, minutes, correspondence,
reports, etc., filed in connection with the historic government project consultations and
communications are located in the Government of Yukon Development Assessment
Process (DAP) Branch public registry for the Williams Creek Carmacks Copper Project,

and have not been presented in this document.

In addition, the report entitled “Western Copper Holdings Ltd., Williams Creek Copper
Oxide Project IEE Volume 2 — Community Profiles and Socioeconomic Impact
Assessment” report prepared by Hallam Knight Piesold in January 1994, has been
included in electronic format as a supporting document to the Western Silver's

Carmacks Copper Project Description and Environmental Assessment Report.

Section 6.0 of the Carmacks Copper Project Description and Environmental Assessment
Report (June 2005) provides a summary of more recent consultations with the public,
local residents and LSCFN. Further relevant historic consultation extracted from the
“Environmental Assessment, Western Coppermine/Williams Creek, Yukon Region —

Final Report” prepared by MDA Consulting Limited (March 2000) is quoted below.
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“The Little Salmon/Carmacks First Nation has had a long standing concern about
the development of the site, particularly with respect to the impact of the heap
leach facility on the natural water resources, and habitat within. As well, they
have a concern as to the impact of the development on the wildlife and the
habitat within traditional areas. On the other hand, with the recent closing of
another mine in the vicinity, which employed numerous band members, there is a

strong interest in the development with appropriate environmental safeguards.

Consequently, several telephone discussions were held with Mr. Chris Noble,
Director, Land, Resources and Infrastructure for the Little Salmon/Carmacks First
Nation. A meeting was set up for Monday, October 4, 1999 at the Band office, to
discuss concerns about the site and to plan a site visit. Unfortunately, for
reasons beyond the control of MDA, that meeting did not occur, and a second
meeting was established for Tuesday, October 5, 1999. Attending the Tuesday
meeting were Chris Noble, Joe Bellmore, Land Resource Technician for Little
Salmon/Carmacks First Nation and D. Gregor, MDA. All other MDA and AES
staff had been sent back to Whitehorse at this time to undertake other work.

The development of the WC site was discussed in a general way. Mr. Noble
indicated that the site had been visited officially by someone from the Band
approximately one year ago. MDA invited Mr. Noble and Mr Bellmore to visit the
site that day to participate in a second field inspection. Mr. Bellmore was able to
do so. The timing of this second visit was indeed appropriate as the 10 cm of
snow that had been present at the time of the previous visit had largely

disappeared, allowing a more thorough inspection.”

Throughout the development of the proposed Carmacks Copper Project, Western Silver
has endeavoured to maintain cooperative and interactive association with all effected
parties and in particular the LSCFN. It is understood that LSCFN believes that the
YESAA process will enable more active participation of the First Nation and their
members during the project review. Western Silver will continue to work cooperatively
with the YESAB, LSCFN and the community.
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2.0 PROJECT CONSULTATIONS TO DATE

This section presents a summary of Western Silver's most recent project consultations.
The company has maintained periodic communications with Government of Yukon since
the EARPGO assessment was terminated in 2001. These discussions centered on how
the company would enter the YEAA environmental assessment process and how the
project assessment would proceed. In late 2004, the project was formally reactivated by
Western Silver and work commenced on compiling information necessary to the
assessment process. The following sections discuss Western Silver's approach to
project consultations, with specific discussion of consultations with LSCFN, public, and

the local community.

2.1 APPROACH TO CONSULTATION

Western Silver continues to strive towards a close working relationship with the First
Nation communities in the project area, particularly the LSCFN and their members, and
is committed to working with the Village of Carmacks, local residents and all parties as
part of the environmental and socio-economic assessment process and the company’s

ongoing project activities. Specifically, the company is committed to:

o Participating in local meetings and information sessions, and taking other
appropriate steps to promote consultation and communication;

e Working directly with LSCFN through the YEAA and YESAA processes and
respecting their involvement and management of local environmental and socio-
economic issues;

e Consulting in an ongoing manner with communities, individuals, groups and other
parties, so that local people are kept informed regarding plans and activities and
employment opportunities;

e Providing adequate notice, information, opportunities and time for input into the
project;

¢ Providing meaningful and fair consideration of the views and comments received;
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e Providing local First Nation communities with notice of potential employment and
contracting opportunities; and
e Maximizing opportunities for northern benefits from the Carmacks Copper

project.

Western Silver's approach to project consultation was through a number of specific

methods. These included the following:

o Direct contact through meetings, advisory committees, review committees,
interviews, phone calls, site tours (project area and pilot plant), field surveys,
seminars and public open houses;

e Indirect contact through newsletters, website postings, public notices, posters;
and

e Project documentation, including the Project Description and Environmental
Assessment Report and associated supporting technical information and various

presentation materials (maps, figures photographs, overheads).

A combination of consultation methodologies were used to ensure that various parties
understood the project proposal, including location, access, surrounding environmental
settings, mining operations, process technologies, closure plans, and potential effects of
the project. Consultation methodologies centered on visually based presentation
materials supported by in-person meetings and open houses to “walk people through”
the information. The approach is to ensure that parties are given notice of the project
proposal and provided with adequate information to understand the project and are thus
in a position to make informed decisions and comments. These comments and views
are then given full consideration by the company to improve the project and ensure that
potential environmental and socio-economic effects are addressed and mitigated. At the
end of the day, project proposals can only be successful if First Nations, local residents
and communities are aware of and understand the implications of the project, can
provide input, and then support the project knowing that their issues have been

addressed. This is the company’s “social licence” to develop the project proposal.

Meetings have historically been held with LSCFN Chief and Council, elders and

members of the Lands and Resources Department. Similar meetings have occurred
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with the Village of Carmacks Council. Site tours of the property have occurred in the
past and attempts were made in 2005 to tour the project area again. Direct interviews
were held previously with LSCFN members who traditionally use the land and this
information was used as part of the environmental baseline studies. Local knowledge
was typically used to document the environmental setting and use of the project area.
For instance, local trapping is an important traditional life style and opportunities to
ensure continued trap line use will be discussed further with the trapper.

We understand that LSCFN would like to undertake further project consultation with their
members and a series of workshops are in the planning stages. Western Silver is
supportive of these workshops and will participate when the community is ready to

engage.

Village of Carmacks residents and the public have been kept appraised of the
company’s plan as the project progresses. Site tours of the pilot test plant occurred in
the past and a recent public open house was held to inform residents of the project.
Notice of the open house was published in the local newspaper and posted around the

community. Periodic Newsletters are circulated and available to the public.

Feedback gathered from consultations is used to understand project issues and develop
measures to address concerns. The revised project information is then provided back to

participants for further input and feedback.

Table 1 provides a summary of project consultations from January 2005 to present
(February 2006). This table summarizes methods of consultation, parties or individuals
involved, the consultation topics, and comments received. Detailed documentation of
specific consultation and communications are provided in Appendix B (LSCFN
Consultations) and Appendix C (Public/Community Consultations). A brief description of
project consultations follows; for details on individuals involved and comments/issues

raised, refer to Table 1 and Appendices B and C.
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2.2 FIRST NATIONS CONSULTATIONS

Western Silver recognizes that review and commentary on a complex technical project
such as a modern mine requires some time, especially for non-technical individuals and
groups. Therefore, Western Silver presented full details of the project early on and
incorporated a multi-month timeline for responses to be received, and responded to, by

the company. The following section presents important milestones in that process.

The LSCFN was contacted on February 7, 2005 by Access Consulting Group to
reintroduce the project on behalf of Western Silver. On February 16 a meeting between
the LSCFN Chief and Council, and Western Silver representatives was held to formally
reintroduce the project and plans for completing the environmental assessment and
permitting process. A public open house was held on the evening of February 16 in the
Village of Carmacks so that the public had an opportunity to present comments or views

to Western Silver and representatives.

On March 7, 2005 a meeting between LSCFN members and Western Silver’s local
agent (Access Consulting Group — ACG) was held to discuss project concerns
particularly regarding the EA process and the YEAA/YESAA transition. Maps showing
the project area were distributed at the meeting for discussion. Historic archaeological
studies were provided to LSCFN and input was requested on draft figures and maps that
described the project environmental setting. Further meetings including Government of
Yukon were held on June 9, 2005 to discuss the EA process and other project related

concerns/issues.

After the July 28, 2005 Technical Committee Meeting, Susan Davis (LSCFN Lands and
Resources) and Dan Cornett (ACG) scheduled a community workshop for September
2005. Subsequent planning and preparation took place over the next couple months for
a community workshop including a meeting with the LSCFN meeting facilitator, Mr. Doug
Urquhart, where the approach to community consultation was discussed, along with
workshop format and presentation materials. However, the community workshops were
eventually cancelled towards the end of September. While preparing for the workshop,
the LSCFN realized that there were too many assessment related process concerns for

them to participate in meaningful community consultations. While Western Silver
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respects LSCFN wishes, the company encouraged planning for a fall site tour and
community workshops to discuss the project and a socio-economic participation
agreement. To date, the community workshops and reactivation of discussions with
LSCFN Chief and Council towards a socio-economic participation agreement have not

occurred.

On September 29, 2005, LSCFN submitted a review of the Carmacks Copper Project
Description and Environmental Assessment Report. Detailed technical comments and

concerns were raised by LSCFN.

In October, November, and December 2005, ACG discussed plans with LSCFN for
updating environmental baseline data for the Carmacks Copper site. The LSCFN were
invited to participate in the upcoming field study planning and field surveys; however,

they opted not to engage in this work.

It is hoped that with formal submission of the project proposal to YESAB, LSCFN will be
able to provide more meaningful opportunities for Western Silver to consult with

leadership and their community.

Detailed documentation of specific LSCFN consultation and communications are

provided in Appendix B.

2.3 PuBLIC/COMMUNITY CONSULTATIONS

On February 16 2005, Western Silver representatives met with the Village of Carmacks
Council to reintroduce the Carmacks Copper project and discuss plans for completing
the environmental assessment and permitting process. A public open house was held in
Carmacks on the evening of February 16 so that the local community and First Nations
had an opportunity to present comments or views to Western Silver and representatives.
Advance notice of the meeting and public open house were provided in local
newspapers and calls made to the Village to ensure distribution of public notices. A
series of posters were on display along with other project information. Western Silver
and Government of Yukon representatives were available to discuss the project and

gather feedback. Public comments sheets were made available.
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Two Newsletters have been produced to date to provide periodic project updates to the

community.

ACG maintains a website related to the project. This website provides access to the
Project Description and Environmental Assessment Report and posts updated
Newsletters. Open House posters and an earlier Newsletter have also been posted on

the website: (http://www.accessconsulting.ca/projectscurrent.htm)

Tim Mervyn of Mervyn’'s Yukon Outfitting was contacted in May, 2005 and informed of
the Carmacks Copper project reactivation. In November 2005, the Yukon Quest Office
was contacted to clarify the Quest trail location in relation to the project and suggestions

for mitigation of possible effects to the trail were provided.

Further meetings with Village of Carmacks Council and community members are
planned. A similar open house format would be used to update the community on the
project and assessment process. It is expected that these meetings would be scheduled

to occur when similar workshops are being held with LSCFN members.

Detailed documentation of specific public and community consultation and
communications are provided in Table 1, Summary of Project Consultations to Date, and

Appendix C.
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Table 1 Summary of Project Consultations to Date, February 2006

Western Silver Corporation
Consultation Summary Report
Carmacks Copper Project

January 12, 2005

Telephone Call

Government of
Yukon (GY)

Bill Dunn, EMR Mineral Development

Access Consulting

Project Agreement update, Performance Standards, YWB Quartz Mining Guidelines, Socioeconomic
Guidance, YEAA/YESAA Transition. See Appendix F Note to File.

January 25, 2005

Telephone Calls

Dan Ci tt
Group (ACG)* an come
ACG Dan Cornett
LSCFN Cathy Cochrane Scheduled LSCFN Chief and Council meeting and Village of Carmacks Council meeting with Western

Village of Carmacks

Bob Jackman, CAO

Silver.

Chief Skookum concerned with Western Silver's plan to meet with the Village of Carmacks. Chief advised of the obligation to talk with all affected parties, including the Village Council. After some discussion, the Chief understood why the Village

Whitehorse Star

LSCFN Chief Eddie Skookum & Councilor Terry Billy . " . . . L also had to be consulted. Project concerns raised include: 1. effects to ground&surface water - LSCFN does not want downstream resources effected by the project; 2. effects to local trapper ability to harvest & use the area - trapper
LSCFN concerned with Western Silver planning to meet with the Village of Carmacks; project " . - P . " N . " " L . K " s A
February 7, 2005 Conference Call " . N N R - compensation agreement probably required for the project; and 3. effects to local wildlife resulting from the project. Socioeconomic benefits also discussed. LSCFN interested in economic benefits from the project including jobs, contracts, etc.
concerns & socioeconomic benefits also discussed. See Appendix B Memo to File. . R . R " N . N . . © - N "
ACG Dan Cornett LSCFN also interested in providing local infrastructure to support the project. LSCFN expects that some sort of benefits agreement will be developed. LSCFN continues to be interested in the project and working with Western Silver to advance
the project.
ACG Colette MacMillan
Email LSCFN Cathy Cochrane Notice of February 16 public open house sent to Village of Carmacks and LSCFN to be posted in
February 9, 2005 Correspondence Carmacks. See Appendix B Email and Appendix C Email & Public Open House Advertisement
P Village of Carmacks | Bob Jackman, CAO . PP PP P :
February 11, 2005 Newspaper ACG Colette MacMillan February 16 public open house in Carmacks advertised in Yukon News on Feb 11, 14 & 16;
y 1L Advertisement Yukon News, Whitehorse Star Feb 11, 14, 15 & 16. See Appendix C Public Open House Advertisement.

February 16, 2005

YERC Meeting

Western Silver

Jonathan Clegg

ACG

Dan Cornett

Various

See Meeting Minutes

Provide update on project. Project Newsletter was provided to Chair Rob Walker. See Appendix D
Meeting Agenda and Minutes, and Appendix B Project Newsletter.

Derek Fraser (GY DAP) concerned with background project files not readily accessible. Todd Pinkess (GY EHS) questioned about target dates for construction. No other specific questions.

Village of Carmacks
Council

Mayor Mick Larkin and Councilors Stuart Harris, Elaine Wyatt,
Cory Bellmore, and Bob Jackman - Village CAO

Reintroduce Carmacks Copper project and Western Silver's plans for completing the EA & permitting

The Village of Carmacks Council continues to support Western Silver's development plans. The importance of social benefits was discussed and the need to ensure employment equity hiring for all Village and LSCFN members.

LSCFN Lands and

EA process, overview of project development, review of environmental & traditional use information in

i i i : i 2 9 ire? i i ? proj ing/timing? i ibili i 2 2
February 16, 2005 Meeting Western Silver Jonathan Clegg process. See Appendix C Briefing Notes and Meeting Summary Notes. Qu_estlons/_commen_ls. number of jobs crgated. what % expef:ted to be local hlrg_. where e_lse will people be hired from_. project schedullng/tlmlqg. is the access road _byp_ass t_he respo_nsmlllly of GY or Village of Carmacks? ore cut off grade?
ALM Group Clynt Nauman typical equipment size? use of local equipment operators? will there be competitive benefits for both the LSCFN and Village of Carmacks? continued project communication with the Village of Carmacks.
ACG Dan Cornett
Chief Eddie Skookum and Councilors Terry Billy, Darlene
LSCFN Chief & Johnson, George Skookum, Johnny Sam (Elder), Mary Tulk
Council and administrative staff Elizabeth Skookum, Cathy Cochrane,
and Viola Mullet Reintroduce Carmacks Copper project and Western Silver's plans for completing the EA & permittin Similar concerns raised at this meeting as during the Feb 7/05 conference call. In addition, the importance of social benefits was discussed. A draft socioeconomic agreement was previously developed between Western Silver & LSCFN -
February 16, 2005 Meeting LSCFN Lands and Susan Davis rocess. See Appendix Bpl\jl)eetri)n ) Briefing and Summar ’:\lotes pleting p 9| LSCFN interested in revisiting the benefits agreement with the company. Socioeconomic issues such as meeting future housing needs, use of LSCFN contractors, and trapping within the project area were discussed. Potential environmental
Resources p . PP 9 9 Y : effects to wildlife and water quality and the need for recent baseline data from the site was also discussed. Noted that further discussion on EA process will need to occur. Interest in Western Silver Corporation shares.
Western Silver Jonathan Clegg
ALM Group Clynt Nauman
ACG Dan Cornett, Nichole Speiss
Western Silver Jonathan Clegg
ALM Group Clynt Nauman - - Poster presentation of kgy prolecF and enwronmental information; o.ppor‘tunlty for the public }o present Comments/questions mainly focused on economic & employment benefits & opportunities. Visitors were advised of preparation of the assessment report and opportunities for public review and comment. Community members were interested in
ACG Dan Cornett, Nichole Speiss comments or concerns directly with Western Silver and consultants; project newsletter provided for ) " - N . N . . N oo N .
February 16, 2005 Open House - - - T . N X L ! the project plans and encouraged to see Western Silver reactivating the project EA. Visitors were interested in the fisheries resources in Williams Creek and the measures to protect them. Many questions surrounded the EA review process and
oY Kevin Brewer & Stuart Van Bibber (EMR Mineral distribution. Comment sheets available to fill out. See Appendix C for Open House Visitor Sign-In, opportunities for community input
Development) and Rob Walker (ECO DAP Branch) Comment Sheet, Posters, and Project Newsletter. PP Y input.
General Public approximately 12 community members
Village of Carmacks | Bob Jackman, CAO . . . N .
Email 9 Electronic versions of open house posters and newsletter provided to the Village for distribution.See
February 17, 2005 R .
Correspondence . ; Appendix C for Email Correspondence.
ACG Nichole Speiss
February 17, 2005 Website Posting ACG Open house posters & newsletter posted on ACG website.
LSCFN Johnny Sam, Elder LSCFN wants to be an active participant in the EA process. Concerns expressed over YEAA/YESAA transition. Further meeting with GY should include LSCFN representatives - concern with GY not following through to involve First Nations.

LSCFN concerned about not being involved in discussions with GY or YESAB on Project Agreements, EA process, and YEAA/YESAA transition. Methods to continue to brief LSCFN members and the community were discussed. LSCFN has

March 7, 2005 Meeting Susan Davis, Mark Nelson, Robbie Cashin X - . X X - goals and criteria to meet and would like to know what GY criteria are and be involved in BMPs. LSCFN does not want short cuts for profit margins, prefer to avoid a '‘BYG situation'. Previous environmental, heritage, and cultural data was
Resources the project area. See Appendix B for Meeting Summary Notes and Project Figures Distributed. reviewed and recent maps compiling data collected from past studies was provided to the LSCFN Lands and Resources Branch for review and input. Concerns with increased truck traffic to the mine site were raised. Concern also expressed
ACG Dan Cornett, Nichole Speiss with not being able to perform traditional activities near the project area i.e.) trapping. Community consultation is important and LSCFN would like to be involved in the early stages of project development. Discussion of a community workshop.
Email LSCEN Lands and Mark Nelson, Heritage Officer Electronic versions of two archaeological assessment reports for the Carmacks Copper project
March 8, 2005 Resources . . N
Correspondence - - provided. See Appendix B Email Correspondence.
ACG Nichole Speiss
GY Bill Dunn, EMR Mineral Development i . . " : " " .
March 9, 2005 Telephone Call Project Agreement; Open House; Potential project meeting belwee.n GY, Westemn sllver, and LSCFN;
ACG Dan Cornett Project Description and Environmental Assessment Report update; project scheduling.
LSCFN Lands and .
Email Resources Susan Davis Eight draft PD&EAR figures provided to LSCFN for review & discussion with community members as
March 11, 2005 Correspondence er March 7 meeting. See Appendix B Project Figures Distributed and Email Correspondence
P ACG Nichole Speiss p 9- PP g 9 p -
Email LSCFN Lands and Susan Davis, Lands and Resources GY Carmacks Copper project performance standards provided, request for further discussions on EA
March 11, 2005 Correspondence Resources rocess with GY. See Appendix B Email Correspondence
P ACG Dan Cornett p i PP P )
LSCFN Lands and s . d d
Aoril 6.8. & 21. 2005 | Email Resources usan Davis , Lands and Resources Request for feedback on report figures provided on March 11, 2005. Received feedback on EA Susan Davis comments on her research into the history of the project, requesting a detailed report on the changes made to the reactivated project to ensure that previous concerns were mitigated. Also requests further meetings to discuss the
prit 6.8, ! Correspondence ACG Nichole Speiss process. Meeting requested to discuss process. See Appendix B Email Correspondence. environmental screening process and requirements under YESAA. Comments that a community process is required for the process to be successful.
Email Mervyn's Yukon Tim & Jen Mervyn Introduce project & location, providing opportunity for input into development of PD&EAR.See o N . . . . . .
May 10, 2005 Outfitting X . ! Mervyn's Yukon Outfitting (Tim Mervyn) - does not currently see a problem with the project but appreciated being contacted and would like to be kept informed.
Correspondence . . Appendix C Email Correspondence.
ACG Nichole Speiss
PD&EAR Western Silver . e K
June 3, 2005 Submission Various See Distribution Lists See Appendix F for Distribution Lists.
Johnny Sam (Elder), Fred Green, Susan Davis, and Joe
LSCFN i:”f“"’e &ard:ﬂalr;dtRse;olurceMs),"BllII’;:?te\; (LSCFNJ_T_szca Project introduction and background; EA Process; Project Agreement; land use planning; updating
. _\/lsor). tola Mullet, Shirley Mullet, Mike Vance, and Te baseline water quality data; project closure; YEAA/YESAA transition; planned community LSCFN concerned with not being involved in the Project Agreement - traditional law not being addressed. Other concerns raised include: land use planning not being done; updating of baseline water quality data; heap and project closure;
June 9, 2005 Meeting Faircloud L L - - . " . . P " N . . . N . R s .
Bill Dunn (EMR Mineral Development), Randy Lamb consultations; abandoned test site; trapping; traditional law; next steps - community meetings & site YEAA/YESAA transition; elders believe that an abandoned test site was left a mess by Western Silver as there may still be chemicals being stored in a fenced area; effects to trapping in the project area.
GY (Environment), and Shane Andre (ECO DAP Branch) tour. See Appendix B Meeting Summary Notes.
ACG Dan Cornett
ACG Dan Cornett i i i . - YEAA: i - RA's identifi
June 15, 2005 YERC Meeting Project hlstory, overview & update; I.EA Proces.s, M ! Compr@henswe Study process; RA's identified Bill Dunn (GY EMR) enquired as to any planned activities at the site.
Various See Meeting Minutes Consultation package. See Appendix D Meeting Agenda & Minutes.
Y Bill Dunn (EMR Mineral Development), Shane Andre (ECO
June 28, 2005 Meeting DAP Branch), and Rob Walker (ECO DAP Branch) RA's; YESAB shadowing.
ACG Dan Cornett
July 5, 2005 Email gs{f‘z;; Yukon Tim & Jen Mervyn Outfitter notified of completion of PD&EAR and where to view the report. See Appendix C Email
Correspondence ACG Nichole Speiss Correspondence.
. GY Bill Dunn, EMR Mineral Development Technical committee development, terms of reference, and meeting schedule. Update provided on
July 8, 2005 Meeting A
ACG Dan Cornett detoxification testwork.
Bill Dunn (EMR Mineral Development), Bill Klassen (EA Co- . . . ” i
GY ordinator), Randy Lamb (Environment), and Shane Andre EA coordination meeting - GY RA's & TA's identified, no federal RA's; Project Agreement; EA Scope;
July 21, 2005 Meeting (ECO). FN consultation; project scheduling; YESAB shadowing; Technical Committee meeting agenda;
upcoming YERC meeting. See Appendix G for Meeting Agenda.
ACG Dan Cornett
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Environment

Western Silver Corporation
Consultation Summary Report
Carmacks Copper Project

Benoit Godin
Canada
ACG Dan Cornett, Nichole Speiss LSCFN commented on the environmental & socioeconomic data in the PD&EAR needing to be updated; performanace standards (Table 8-1 in PD&EAR) states "Leach pad design exceeds GY criteria with
Technical Shane Andre (ECO), Rob Walker (DAP Branch), Randy Lamb | Project overview, role of the committee. Draft updated project newsletter distributed for review/input. a double composite liner system with a LDRS" - GY standards speak to permeability; BS questions the interpretation of a "double-composite” liner, does not view the proposed liner system as "double composite”;
July 28, 2005 Committee oY (Environment), Wayne Kettley (EMR Water Resources), Bill Selected PD&EAR figures and tables distributed to aid discussions.See Appendix E Meeting question raised as to why two WWTP's required - 1 for operation & 1 for closure; question raised as to the consideration given to the overliner conveyor system and effects to liner system; question as to who carries
Meeting Dunn (EMR Mineral Development), Bill Klassen (EA Co- Agenda and Minutes. liability upon mine closure for passive care; comment on security bonding to be developed (GY draft policy); in-depth discussion of technologies, closure, etc. to assist in determining project track; question as to what
ordinator) new technologies vs. standard/proven technologies are being proposed for the project; concern raised respecting detoxification & introducing reducing compounds to the environment.
LSCEN Susan Davis, Fred Green, Joe Bellmore (Lands and
Resources), Bill Slater (Technical Advisor)
" ACG Dan Cornett . . .
July 28, 2005 Meeting LSCFN Susan Davis (Lands and Resources) Scheduling of community workshop in September 2005.
August 4, 2005 Email GY Shane Andre, ECO On behalf of the Technl_cal Comm_mee, DAP Branch requests additional information on detoxification GY DAP Branch requests additional information re heap detoxification test work to demonstrate that "walk-away" closure can be achieved. Requested that information received ASAP to ensure for adequate time for review.
Correspondence ACG Dan Cornett test work. See Appendix E Email Correspondence.
August 8, 2005 Meeting GY B!II Dunn, EMR Mineral Development Preliminary comments on PD&EAR. See Appendix F for September 1, 2005 Memorandum. Bill Dunn (GY EMR) expressgd some Prellmlnary comments & questlops upon reyleW|ng the PD&EAR. Comments were relale.d to Ieaka}gg criteria; copper reduction through electrowinning; temperature of molten sulphur; updating baseline data;|
ACG Nichole Speiss performance standards & design criteria parameters; heap leach pad liner design; & conceptual closure & reclamation. Errors in transcription noted.
DAP Branch notifies those on the Carmacks Copper project distribution list that the Consultation
Email Document is available for review on the GY website. Comments to be submitted by September 13,
August 16, 2005 Correspondence GY Shane Andre, ECO 2005. See Appendix F for Distribution List, Consultation Document, and Email
Correspondence.
August 17. 2005 YERC Meetin ACG Dan Cornett, Nichole Speiss Project overview. Selected PD&EAR figures and tables distributed to aid discussions. Updated project| Comments/questions raised include: whether Western Silver would create trail access to the lower Williams Creek sample stations if necessary; Catherine Paish (GY Tourism) questioned about tourism activity in the project area, whether the
9 ' 9 Various See Meeting Minutes newsletter also distributed. See Appendix D Meeting Minutes. area was visible from the Yukon River, how many trucks/day are anticipated to be traveling the highway & impacts on the highway; Morris George (GY Envt) questioned about the open pit filling with water.
August 17, 2005 Email ACG Nichole Speiss Updated project newsletter provided for distribution to YERC members and to the Carmacks Copper
9 ' Correspondence GY Shane Andre, ECO stakeholders See Appendix C for Updated Newsletter.
Email GY Tourism & Culture Tourism submits response to reviewing PD&EAR as well as list of current licenced wilderness tourism [ Concerns exist surrounding the possible visual and noise (aesthetic) impacts on the Yukon River travelers - recommended minimum 100 m buffer setback from Yukon River; the Yukon Quest Trail includes a portion of the Freegold Road and
August 24, 2005 operators. See Appendix F for Original Comments & List, and a Summary of Comments crosses Williams Creek; commercial dog mushers offer trips along the Quest Trail that may include the area proposed for mine use; concern over the impacts of improving access to the Yukon River will be addressed, and impacts on water
Correspondence R ) .
GY Shane Andre, ECO Received. quality and fish.
LSCFN Susan Davis, Lands and Resources . N " .
August 26, 2005 Telephone Call ACG Dan G " September 27, 2005 workshop; set up meetings with elders; poster display and presentation.
an Cornel

Selkirk Renewable

i i i Request for information from GY on Carmacks Copper project. See Appendix F Email
August 30, 2005 (E:r;\r?IeIS ndence Resources Council Dorothy Bradley, Executive Director Co?res for Inforn pper proj pp
P GY Shane Andre, ECO P )
August 30, 2005 Note to File oY Shane Andre, ECO (Fsi\l(eanempted meeting with the LSCFN re the Carmacks Copper project. See Appendix F Note to
Email GY Bill Dunn, EMR Mineral Development Response provided to preliminary comments expressed at Aug 8 meeting. See Appendix F for
September 1, 2005 " -
Correspondence ACG Nichole Speiss Memorandum.
i CPAWS Mac Hislop i imi i i iqi
September 13, 2005 Email CPAWS submits preliminary comments on GY Co.nsultallon Document. See Appendix F for Original Concerns raised respecting project economics, heap leaching technology, and reclamation bonding.
Correspondence cY Shane Andre, ECO Comments and a Summary of Comments Received.
September 13, 2005 Email GY Todd Pinkess (Health & Social Services, EHS) Environmental Health Services submits comments on GY Consultation Document. See Appendix F Concern/comments expressed respecting: the source & provision of potable water; means for domestic wastewater disposal; camp living quarters; submission of proposal on food service supply including camp kitchen layout; and garbage
P ! Correspondence GY Shane Andre, ECO Email. disposal.
September 13, 2005 Email Eg\;l;cér;ment Benoit Godin, Head, Assessment & Contaminants Environment Canada submits comments on GY Consultation Document. See Appendix F for Extensive comments/concerns expressed respecting: spent ore decommissioning; waste rock; open pit; events pond; solvent extraction; electrowinning; decommissioning & reclamation; water management; sediment control pond; wastewater
P ! Correspondence % Shane Andre, ECO Original Comments and a Summary of Comments Received. treatment & disposal; ABA of waste rock & ore; stream sediment quality; and surface water quality.
September 14, 2005 Meeting LSCFN Doug Urquhart Propo;ed workshop and field trip on Sept 27-28, 2005. See Appendix B for Draft Presentation
ACG Dan Cornett Materials.
September 14-23, Email LSCFN Susan Davis, Lands and Resources Planning and eventual cancellation of proposed workshop and field trip on Sept 27-28, 2005.See Susan Davis comments on the precedent setting potential of the project with respect to YESAA; important to adhere to YESAA to avoid delays; concern with process for consultation; exploring a socioeconomic agreement. The workshop,
2005 Correspondence ACG Dan Cornett Appendix B Email Correspondence. meetings, and field trip to the site were subsequently cancelled as the LSCFN concerned with process & not prepared for public consultation.
Email GY Randy Lamb, Environment Dept. of Environment completes adequacy review of the Carmacks Copper project documents and
September 19, 2005 d submits comments to the DAP Branch. See Appendix F for Original Comments and a Summary of | Extensive comments/concerns expressed respecting: wildlife issues & key habitat; water management; solution storage; hydrology & streamflow assessment; groundwater quality; water quality monitoring; and heap detoxification.
Correspondence | gy Shane Andre, ECO Comments Received.
Yukon Conservation . i ing: proj : : g jon; li : : ing; ic aci . ials; . :
Email « Tracy Boyes, Watershed Health Coordinator YCS submits comments on the Carmacks Copper project. See Appendix F for Original Comments E)ftenswe _commentls/cqncerns_exPre_ssed respecung. pro_jec.t purposed & need; ARD,_wasle rock; heap Ie.ach operallon,lllner system; events_povd, heap leaching; s.ulphunc amfj plant; reagents &.matenals. haul roads.la_cces_s rclbad, cu!ven &
September 19, 2005 Society . bridge maintenance; mine staffing; site drainage & diversion; waste rock storage (sediment control pond); water sources; water treatment facility; ABA & waste rock; permafrost; surface hydrology; surface water quality; fisheries; benthic
Correspondence and a Summary of Comments Received. . A - N . X 3 o N N N | o
invertebrates; wildlife; trapping; socioeconomic concerns; use of calcium chloride; environmental management system; and environmental surveillance monitoring.
GY Shane Andre, ECO
September 20, 2005 Email GY Shane Andre, ECO DAP Branch again requests additional information on detoxification test work.See Appendix F Email | DAP Branch requests additional information on the proposed heap detoxification process - must be demonstrated that closure can be achieved through the conceptual closure plan. No known examples of the proposed detoxification technique
P ' Correspondence ACG Dan Cornett Correspondence. exist.
Western Silver Dale Corman .
September 28, 2005 Telephone Call LSCEN Chief Skookum Project status and update.
Email GY Shane Andre, ECO . . .
September 28, 2005 Correspondence oY Jeff OFarrell, ECO Update on workshop cancellation. See Appendix F Email Correspondence.
September 28, 2005 Email ACG Dan Cornett Items to move forward: site tour, community workshop to discuss the project (not process), and a
P | Correspondence LSCFN Susan Davis socioeconomic participation agreement. See Appendix B Email Correspondence.
Email LSCFN Susan Davis, Lands and Resources LSCFN submits review of the Carmacks Copper PD&EAR. See Appendix F for Review, Email LSCFN submits an extensive review of the PD&EAR that includes comments on: liner type; effluent discharge; water balance analyses; socioeconomic information; heap leach pad subgrade conditions; wildlife & fish; heap leach spent ore -
September 29, 2005 N ) Iyl - A L L ! T N "
Correspondence GY Shane Andre, ECO Correspondence, and a Summary of Comments Received. conceptual closure plan; water treatment facilities; liner design; heap leach pad embankment design; heap leach pad loading; low grade ore stockpile; water rock disposal (design); and water quality modeling.
Email LSCFN Chief Skookum Interim response to LSCFN preliminary review of PD&EAR. See Appendix F Email
October 6, 2005
Correspondence GY Shane Andre, ECO Correspondence.
Email ACG Dan Cornett Plans for updating environmental baseline data and inclusion of LSCFN in the data collection.See
October 7, 2005 - N A
Correspondence LSCFN Susan Davis Appendix B Email.
oY Shane Andre (ECO) and Bill Dunn (EMR Mineral
November 1, 2005 Meeting Development) Review of comments on EA; present Western Silver strategic response - draft. See Table 3.
ACG Dan Cornett
November 1, 2005 Meeting Yukon Quest Wendel Car?y, Race Manager Location of Yukon Quest trail in relation to Carmacks Copper project area. See Appendix C for Map. Wendel Carey_(Yukon Quest Race Ma_nager_) indicated on a map where the Yukon Quest Trail is located in relation to the project area. As the trail follows Freegold Road north, it has been suggested that 10 to 15 feet on the side of the
ACG Nichole Speiss road be set aside for Yukon Quest Trail traffic.
November 9, 2005 Email ACG Dan Corne?‘t Discussion of planned moose rut survey and inclusion of LSCFN member in survey.
Correspondence LSCFN Susan Davis
November 14, 2005 EA Tr_ack Report GY See Appendix F for EA Track Report.
Submission
November 21, 2005 ggtclf:i;: GY See Appendix F for Notice of Decision to Continue as a Comprehensive Study
Email GY Shane Andre, ECO Table with Western Silver's strategic response to project comments/issues provided for circulation to
November 25, 2005 . . " .
Correspondence ACG Dan Comett technical committee members. See Appendix E for Strategic Response Table.
Shane Andre (ECO), Rob Walker (DAP Branch), Randy Lamb
GY (Environment), Wayne Kettley (EMR Water Resources), Bill
Dunn (EMR Mineral Development)
Technical Susan Davis (Lands and Resources), Bill Slater (Technical EAA/YESAA assessment process, Environmental/Socioeconomic Effects Committees Terms of
November 28, 2005 Committee LSCFN Advisor) Reference, proposed work to address project issues, review of comments received summary Comment raised respecting security bonding & providing supplementary information for the Yukon Water Board regulatory process. Following technical committee meeting will begin to address comments & concerns for the project.
Meeting Environment document. See Appendix E Meeting Agenda & Minutes.
Benoit Godin
Canada
YESAB Stephen Mills, Travis Ritchie, Patricia Randell, Lindsay Dehart
ACG Dan Cornett, Nichole Speiss
YESAB Travis Ritchie
December 5, 2005 Meetin, Discuss YEAA/YESAA transition and consultation requirements.
9 ACG Dan Cornett, Rob McIntyre 9
Telephone Call, ACG Dan Cornett Telephone message left and email sent respecting planning of post rut moose survey to update wildlife
December 6, 2005 Email — usage data in the project area. Suggested meeting with LSCFN to develop and schedule survey.See
Correspondence LSCFN Susan Davis, Viola Mullett Appendix B Email.
December 9, 2005 Meeting GY Shane Andre, I?CO . Coordination of project "Consultation Summary" for YEAA/YESAA transition.
ACG Dan Cornett, Nichole Speiss
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Western Silver Corporation
Consultation Summary Report
Carmacks Copper Project

Email ACG Dan Comett "Environmental Monitoring Program Update & Data Summary" submitted by ACG on behalf of
December 9, 2005 GY Shane Andre, ECO " L . "
Correspondence - = Western Silver to GY who distributed the document. See Appendix E Email.
Various See Copy of Email
Shane Andre (ECO), Lindsay Dehart (ECO), Jeff O'Farrell
December 16. 2005 Email GY EE&?’ME.“” DLImR(EMR er;eral Development), Bob Holmes GY (ECO DAP Branch) sends "Additional Information Requirements" to Western Silver. See
! Correspondence - ineral Resources, Appendix F for Email, Cover Letter, & Document.
Western Silver Jonathan Clegg
ACG Dan Cornett
Email ACG Dan Cornett, Nichole Speiss "Environmental Monitoring Program Update & Data Summary - Revision #1" submitted by ACG on
January 11, 2006 Correspondence GY Shane Andre, ECO behalf of Western Silver to GY who distributed the document to Technical Committee members. See
Various See Copy of Email Appendix E Email.
January 16, 2006 Email ACG Dan Cornett Draft Memorandum on Williams Creek Site Hydrology Update sent out to Technical Advisory
Ty 16, Correspondence GY Shane Andre, ECO Committee on behalf of Western Silver. See Appendix E Email.
Various See Copy of Email
Summary of
January 16, 2006 Comments GY Shane Andre, ECO Document filed in public registry. See Appendix F Summary of Comments Received.
Received
Technical Review of "Environmental Monitoring Program Update & Data Summary" and discussion of upcomin
January 27, 2006 Committee Various See Meeting Minutes X . g Program Up mmary” an pe 9
Meeting meetings and expected project reports submissions. See Appendix E Meeting Agenda and Minutes.
Email ACG Dan Cornett "Detoxification and Rinsing Testwork Report" and "Technical Design Memorandum - Carmacks
January 27, 2006 Correspondence GY Shane Andre, ECO Copper Project Solution Storage/Events Pond Sizing" submitted by ACG on behalf of Western Silver
P Various See Copy of Email to GY who distributed the documents to Technical Committee members. See Appendix E Email.
Email ACG Dan Cornett Draft Memorandum on Water Balance Update sent out to Technical Advisory Committee on behalf of
February 13, 2006 GY Shane Andre, ECO " N n
Correspondence - - Western Silver. See Appendix E Email.
Various See Copy of Email

L ACG is agent for Western Silver Corporation

Access Consulting Group, February 2006




WESTERN SILVER CORPORATION, CARMACKS COPPER PROJECT, CONSULTATION SUMMARY REPORT, YUKON TERRITORY

3.0 REVIEW OF PROJECT UNDER YEAA

The Carmacks Copper Project Description and Environmental Assessment Report was
formally submitted to Government of Yukon on June 3, 2005. The project was
presented to the Yukon Environmental Review Committee (YERC) on
February 16, 2005, June 15, 2005 and again in August, 2005 (see Appendix D for YERC
meeting agendas and minutes). YERC is made up of government and First Nations
representatives and YERC meetings provide an opportunity for project proponents to

discuss project plans, gather views and provide feedback.

The first YEAA Technical Committee meeting was held on July 28, 2005, by which time
the project Responsible Authorities for the project had been determined. Subsequent to
this initial meeting, the DAP Branch requested additional information on detoxification
test work to demonstrate that a viable closure plan for the project can be achieved.
Technical Committee meetings have also been held on November 28, 2005 and January
27, 2006. The Technical Committee meetings provide an opportunity for Western Silver
to present new information to government and LSCFN for review and discussion.
Generally, information is provided to the committee at least 2 weeks in advance of a
meeting for review. The material is subsequently reviewed at the next committee
meeting. Meetings are facilitated by an independent Chair with meeting minutes
transcribed. Appendix E provides correspondence relating to the Technical Committee

as well as Technical Committee meeting agendas and minutes.

On August 16, 2005, the DAP Branch posted their Consultation Document for the project
on their website and distributed the document for public review and participation. This
document was distributed to Federal and Yukon Government departments, the YERC,
First Nations, Yukon Chamber of Mines, Yukon Conservation Society, Yukon Fish and
Wildlife Management Board, Yukon River Intertribal Watershed Council, Yukon Salmon
Committee, and the Village of Carmacks (see Appendix F). The public was requested to

provide comments back to Government of Yukon by September 13, 2005.
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WESTERN SILVER CORPORATION, CARMACKS COPPER PROJECT, CONSULTATION SUMMARY REPORT, YUKON TERRITORY

Comments on the project were received from Tourism and Culture, Health and Social
Services, GY Environment, Environment Canada, CPAWS, Yukon Conservation
Society, and the LSCFN. A summary of the comments received from the public
regarding the project are contained in Government of Yukon's January 16, 2006

Summary of Comments Received (see Appendix F).

On November 14, 2005 Government of Yukon issued their YEAA Environmental
Assessment Track Report with the subsequent Notice of Decision to Continue as a
Comprehensive Study on November 21, 2005 (see Appendix F). These two documents
confirmed that the project should continue the YEAA assessment process at a

comprehensive study level.

“It is the RASs’ view that the scale of the project and potential environmental
effects is in line with similar projects that have undergone comprehensive study
assessments in the past. The Comprehensive Study approach to project
assessment has been successfully applied to northern Canadian mining projects
in recent years and there have been no significant public concern raised

regarding the track that the assessment of this project should proceed on.

The responsible authorities will ensure that the public is provided with an
opportunity to participate in the comprehensive study. The comprehensive study
process will utilize a technical advisory subcommittee and socio-economic

subcommittee as well as a Public Registry to gather public input.

It is the opinion of the RAs that the Comprehensive Study process will afford the

opportunity to harmonize the EAA review with the YESAB assessment process.”

Pertinent documents from the project environmental assessment are found in
Government of Yukon’s public registry located at the DAP Branch and available on their

website at http://www.gov.yk.ca/depts/eco/dap/projects/western silver/index.html.
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4.0 ACTIONS TAKEN TO ADDRESS PUBLIC COMMENTS

This section describes how Western Silver has considered the views and information
presented during the consultations as described in this report. In general, the company
has received numerous comments and views surrounding the project. Western Silver
has taken a proactive approach to addressing views in the most efficient manner
possible. Where appropriate, depending on the method of consultation, responses are
provided immediately to parties. If further work or information is required, then the

company has actively undertaken measures to address particular views.

4.1 RESPONSE TO ISSUES RAISED DURING CONSULTATION

In addition to consultation initiated by Western Silver, the company has also reviewed
comments that Government of Yukon received during consultation under YEAA to
determine if any new issues were raised that needed to be addressed. Table 2 provides
a summary of Western Silver's responses to comments/issues raised during
consultations. Please see Appendix F for Government of Yukon’s summary of

comments received.
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Table 2 Response to Comments/Issues Raised During Consultations

February 7, 2005
Conference Call

LSCFN

Access Consulting Group®

Concerns are being addressed & incorporated into the project:

Potential effects to ground & surface water will be avoided by incorporating preventative measures into the project components design (heap leach pad, waste rock storage area, etc.) Any
discharged effluent will have to meet required standards. A water treatment facility will be available for treating effluent if necessary.

If required, a trapper compensation agreement will be arranged for loss of income during active mining operations. Trapping trails will be identified & relocated/reestablished if necessary. Trapper
will be notified to operations & timing.

To assist in addressing effects to local wildlife resulting from the project an updated wildlife survey was conducted in December, 2005 to document wildlife usage in the project area.

A socioeconomic agreement will be negotiated with the LSCFN. When possible, local individuals will be preferentially hired for the project.

February 16, 2005
YERC Meeting

Western Silver

Access Consulting Group

Various

Project files to be scanned and available electronically for easy access. No target dates set for construction at the site.

February 16, 2005
Meeting with Village
of Carmacks Council

Village of Carmacks Council

Western Silver

ALM Group

Access Consulting Group

Number of jobs created is upwards of 130 with as much local hire as possible; people will be hired from Yukon, Local First Nations, and from outside Yukon;project scheduling/timing depends on
the assessment process & licencing, production decision to be made in 2007; the access road bypass is the responsibility of GY; ore cut off grade is around 1%; equipment will be similar to the
Brewery Creek mine fleet; local equipment operators will be used; there will be competitive benefits for both the LSCFN and Village of Carmacks; project communication with the Village of
Carmacks will continue.

February 16, 2005
Meeting with
LSCFN Chief & Council

LSCFN Chief & Council

LSCFN Lands Branch

Western Silver

ALM Group

Access Consulting Group

A socioeconomic agreement will be renegotiated with the LSCFN. When possible, local individuals will be preferentially hired for the project.
More recent baseline data was collected in 2005 and more collection is planned for 2006.

February 16, 2005
Open House in
Village of Carmacks

Western Silver

ALM Group

Access Consulting Group

Government of Yukon

General Public

A socioeconomic agreement will be renegotiated with the LSCFN. When possible, local individuals will be preferentially hired for the project. Opportunities for local hire and contracting
opportunities will be provided.

Visitors advised that national environmental quality guidelines would be used to ensure downstream resources are protected.

The community continues to be provided with information updates as the project proceeds.

March 7, 2005
Meeting with LSCFN

LSCFN

LSCFN Lands Branch

Access Consulting Group

Hosting of a community meeting/workshop discussed, to involve elders and other community members, learn about traditional knowledge and current land uses in the project area. Susan Davis &
Robbie Cashin will be meeting with elders over next four weeks and indicate they will bring project maps to discuss at this time.

LSCFN forwarded performance standards (Appendix A of Carmacks Copper Project Agreement) by way of explaining how the EA for the project will be guided. This same email is copied to

GY, as it describes the need for further discussions on EA process with the company, GY, and LSCFN.See Appendix B March 11 Email.

Subsequent to the meeting Mark Nelson (LSCFN Heritage Officer) is provided with digital copies of previously completed archaeological assessment reports in the project areaSee Appendix B
March 8 Email.

Truck traffic is estimated at 1 transport truck per day - to be updated.

April 8, 2005
Email Correspondence

LSCFN Lands Branch

Access Consulting Group

To address process concerns, it is requested that a meeting be set up with LSCFN, ACG, and GY.See Appendix B April 6 - 21 Email Correspondence. A meeting is scheduled June 9 in
Carmacks.

June 9, 2005
Meeting with LSCFN

LSCFN Lands Branch

GY

Access Consulting Group

More recent baseline data was collected in 2005 and more collection planned for 2006. A fully remediated abandoned pilot test site was left by Western Silver, fencing around test site was
removed, site is now used by the Village of Carmacks. Trapper compensation agreement is expected.

July 28, 2005
Technical Committee
Meeting

Environment Canada

Access Consulting Group

Government of Yukon

LSCFN

More recent baseline data was collected in 2005 and more collection is planned for 2006.

GY has provided guidance regarding design standards for liner design - these standards require a LDRS with contingency plans; EBA's design indicate that an LDRS is in place.
2 WWTP issue to be clarified.

Ore loading schedule to be provided.

Closure bonding to be in place.

Company committed to providing additional information & results of testwork respecting detoxification & introduction of reducing compounds into the environment.

August 4, 2005
Email Correspondence

Government of Yukon

Access Consulting Group

DAP advised that never stated that project would result in "walk away" closure. Approach to closure is active care followed by passive care to eventually get to a walk away scenario. Further test
work required as the project proceeds. At this point looking to demonstrate that passive care is realistic and achievable - consistent with GY performance standards.

August 8, 2005
Meeting

Government of Yukon

Access Consulting Group

Memorandum provided to GY: "Response to Comments on Carmacks Copper Project Description and Environmental Assessment Report."See Appendix F Memorandum.

August 17, 2005
YERC Meeting

Access Consulting Group

Various

If necessary, the company would provide access to the lower Williams Creek sample stations. Project area is not visible from the Yukon River where tourism/recreational activities are most
likely to occur.

Truck traffic is estimated at 1 transport truck per day - to be updated.

Would take up to 300 years for the open pit to fill with water.

August 24, 2005
Email Correspondence -
Comments Submission

Government of Yukon
(Tourism)

Government of Yukon (ECO)

100 m buffer recommended for Yukon River to mitigate impacts on Yukon River travelers.

Yukon Quest Office contacted to determine trail location, 10 to 15 feet set aside along Freegold Road for Yukon Quest trail traffic.
More recent baseline data was collected in 2005 and more collection is planned for 2006.

National environmental quality guidelines will be used to ensure downstream resources are protected.

Access Consulting Group, February 2006
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Table 2 Response to Comments/Issues Raised During Consultations

September 13, 2005
Email Correspondence -
Comments Submission

CPAWS

Government of Yukon (ECO)

See Strategic Response Table 3.

September 13, 2005
Email Correspondence -
Comments Submission

Government of Yukon (EHS)

Government of Yukon (ECO)

Potable water will be obtained from a deep wells developed in bedrock below Williams Creek valley. Domestic wastewater will be disposed of in a conventional septic tank & drainage field. Solid
waste originating as camp and office waste (organic wastes) will be collected in covered metal containers and incinerated regularly. Additional concerns will be addressed as the project proceeds.

September 13, 2005
Email Correspondence -
Comments Submission

Environment Canada

Government of Yukon

See Strategic Response Table 3 (describes how comments/concerns will be addressed).

September 14-23, 2005
Email Correspondence

LSCFN

Access Consulting Group

Meetings with the LSCFN to discuss and address concerns have been suggested, planned and subsequently cancelled several times.See Appendix F Note to File and Appendix B September
14-23 Email Correspondence.

September 19, 2005
Email Correspondence -
Comments Submission

Government of Yukon (Envt)

Government of Yukon (ECO)

To assist in addressing effects to local wildlife resulting from the project an updated wildlife survey was conducted in December, 2005 to document wildlife usage in the project area.

September 19, 2005
Email Correspondence -
Comments Submission

Yukon Conservation Society

Government of Yukon

Majority of comments/concerns are addressed in the Strategic Response Table 3.

September 20, 2005
Email Correspondence

Government of Yukon

Access Consulting Group

See Strategic Response Table 3.

September 29, 2005
Review of PD&EAR
Submitted

LSCFN

Government of Yukon

See Strategic Response Table 3 (describes how comments/concerns will be addressed).

November 1, 2005
Meeting

Yukon Quest

Access Consulting Group

The Yukon Quest Trail will be accommodated. 10 to 15 feet on the side of the road will be set aside for Yukon Quest Trail traffic.

November 28, 2005
Technical Committee
Meeting

Government of Yukon

LSCFN

Environment Canada

YESAB

Access Consulting Group

See Strategic Response Table 3.

! Access Consulting Group is agent for Western Silver Corporation

Access Consulting Group, February 2006
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4.2 STRATEGIC RESPONSE WORK PLAN

The company has undertaken a strategic response approach to address the views
raised during the assessment process. Table 3 provides a strategic response work plan
developed by Western Silver to address various comments and issues raised during the
project assessment. As can be seen in Table 3, comments/issues can be grouped into

the following categories and were generally raised by similar parties:

¢ Update Environmental Data;

e Heap Detoxification /Closure;

e Site Hydrology Update;

e Heap Water Balance Review;

e Solution Storage/Events Pond Sizing;
e Sijte Water Balance Model;

o Water Quality Model/Assessment;

e Water Treatment Plant;

o Heap Geotechnical Conditions;

e Heap Liner Design;

e Heap Embankment Design;

e Heap Loading;

e Low Grade Ore Stockpile;

¢ Waste Rock Dump Design;

¢ Waste Rock/Open Pit Geochemical Assessment;
e Closure Bonding Costing; and

e Community Consultations.

The company’s approach has been to engage the services of independent specialists
and experts to respond to specific comments/issues that fall within their area of
expertise. For example, views expressed on the historic environmental data that was
used in the Project Description and Environmental Assessment Report were addressed
by Access Consulting Group. An environmental monitoring program was developed to
address these comments and field programs commenced to gather site-specific field

survey data. This data was then summarized and presented in a report back to the
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various parties for their further input. This report was the subject of a Technical
Committee meeting and discussed by all parties present. A similar approach is planned
with the other comments/issues raised and information will be prepared by the company
and presented to various parties for further discussion and feedback. This approach is
intended to address comments/issues and provide an opportunity for further input and
feedback.

It is expected that some information will support the company’s existing data and project
rationale, while other comments/issues may require revisions to the project design and
or mitigation measures. In this manner it is expected that the public comments/issues
received as a result of project consultations will produce a superior project where
potential adverse environmental and socio-economic effects are known and mitigated

and supported by the community.

As noted earlier, Western Silver plans further community consultation, particularly
community workshops with the LSCFN. It is expected that comments/issues expressed
during these workshops will be addressed by the company as part of the assessment

process.

In summary, Western Silver believes that it has fulfilled its obligations to consult with
affected parties prior to initiating the YESAA process. The company has given full and
fair consideration to all views received by various concerned parties and has actively
undertaken studies or provided further information to address these views. Western
Silver will continue to work with all parties and the YESAB to complete the assessment
process.
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Table 3 — Strategic Response to Carmacks Copper PD&EAR Rview Comments

WESTERN SILVER

ACCESS CONSULTING GROUP

ALM GROUP

ARCADIS

EBA ENGINEERING LTD.

Revised Feb 21/06

CLEARWATER
CONSULTING LTD.

Overall Response | Response Oversight & Overall Response Coordination & Specific Input/Review Input — Heap Input — Heap Input — Site Hydrology Update;
Management Management Detox/Closure Liner/Geotechnical/Waste Site Water Balance/Model; Heap
Rock Dump Water Balance
Update Commitment fromWSto | Aug&Oct 05 WQ & sediment — complete. Review data N/A N/A N/A
Environmental initiate update of environ Dec 05 Post moose rut survey — complete.
Data data collection program. Winter low flow WQ survey — Mar 06.
WQ)/stream sediment data | Spring/Summer/Fall 2006 WQ, flow, &
initiated August 05. ground water surveys.
Fisheries Survey — Oct 05 (complete) &
Spring/Summer 2006.
Benthos sampling — Summer 2006
Sediment sampling — Fall 2006
(Include LSCFN in surveys).
Update community socio data — community
consultation workshops
OUTPUT: Next update revision — Dec 06
Heap Commitment to further Coordinate response, input and review. Develop response, update on test Develop response, update | N/A Update heap water balance for
Detox/Closure ongoing test work. Research for other Cu heaps/Detox work. Coordinate with Arcadis. on test work. Coordinate closure
Input on research for other Review further test work needs. with ALM/ACG.
Cu heaps/Detox Review further test work
OUTPUT: Heap Detox/Closure needs.
Summary — completed Jan 06. Technology review &
assessment. Mineralogy
review. Expert input.
Site Hydrology Review/Input Coordinate response, input and review. Provide input and review. N/A N/A Review site climate date.
Update Update
hydrological/meteorological
parameters.
Develop overall site water
balance.
OUTPUT: Site Hydrology
Update — completed Jan 06.
Overall Site water Balance
memo — completed Feb 06.
Review all sediment and ditch
event sizing.
Heap Water Review/Input Coordinate response, input and review. Review CCL report and modify N/A N/A Review CCL report and modify
Balance Review BCM water balance for project BCM water balance for project.
OUTPUT: Updated heap water
balance — completed (site water
balance memo).
Solution Review/Input Coordinate response, input and review. Provide input and review. N/A N/A Assist with rationale and risk
Storage/Events Develop rationale for pond sizing characterization of events
Pond Sizing OUTPUT: Updated rationale for

events pond sizing — completed
Jan 06




Table 3 — Strategic Response to Carmacks Copper PD&EAR Rview Comments

Revised Feb 21/06

ISSUE WESTERN SILVER ACG ALM ARCADIS EBA CCL
Site Water Balance | Review/Input Coordinate response, input and review. Provide input and review. Input to ACG/ ALM as N/A Develop overall site water
Model required. balance — used as basis for water
quality model and input.
OUTPUT: Site Water Balance
Model for project — Jan. 13/06
Water Quality Review/Input Coordinate response and review. Provide input and review. Input to ACG/ ALM as N/A Ensure overall site water balance
Model/Assessment required. as basis for water quality model
OUTPUT: Site Water Model and and input.
downstream effects assessment.
Adaptive Management Plan — April 06
Water Treatment Review/Input Coordinate response, input and review. Clarify operational and closure Input to ALM as required. | N/A Ensure site water balance input

Plant

WTP needs. Develop response.

OUTPUT: Updated Site Water
Treatment Plant requirements

(Operations & Closure). — April 06

for WTP requirements

Heap Geotechnical
Conditions

Review/Input

Coordinate response, input and review.

Provide input and review.

N/A

Review comments and assess
need for additional data.
Develop response.

OUTPUT: Geotechnical data
assessment , response to
differential settlement and
effects to liner — March 06

N/A

Heap Liner Design

Review/Input

Coordinate response, input and review.

Provide input and review.

N/A

Review comments and develop
response to indicate that an YG
liner criterion is met.

OUTPUT: Liner criterion —
March 06

N/A

Heap Embankment
Design

Review/Input

Coordinate response, input and review.

Provide input and review.

N/A

Review KP design and bring
design forward.

OUTPUT: Updated heap
embankment design — Mar 06

N/A

Heap Loading

Review/Input

Coordinate response, input and review.

Develop heap loading plan.

OUTPUT: Heap loading plan. —
April 06

N/A

Review and input into heap
loading plan.

N/A

Low Grade Ore
Stockpile

Commitment to no low
grade ore stockpile.

Coordinate response

OUTPUT: Response for no low grade ore

stockpile — Mar 06.

Input and review.

N/A

N/A

N/A




Table 3 — Strategic Response to Carmacks Copper PD&EAR Rview Comments

Revised Feb 21/06

ISSUE WESTERN SILVER ACG ALM ARCADIS EBA CCL
Waste Rock Dump | Review/Input Coordinate response, input and review. Provide input and review. N/A Review KP design and bring N/A
Design design forward.
OUTPUT: Updated waste
rock dump design — April 06
Waste Rock/Open | Review/Input. Coordinate response, input and review. Provide input and review. Assess | Assess need for additional | N/A N/A
Pit Geochemical Assess need for additional | Assess need for additional test work need to additional test work test work. Inputto ACG &
Assessment test work Input into Overall WQ model. ALM as required.
OUTPUT: Updated geochemical assessment
- waste rock and open pit — April 06.
Closure Bonding Review/Input Coordinate response, input on costs and Develop reclamation costing. Input to ALM as required. | Input to ALM as required. N/A

Costing

review.

OUTPUT: Closure Costs. —

Closure costs to be provided as
supplementary data to YWB &

EMR — May 06

Community
Consultations

Community
meeting/workshop
participations

Coordinate community consultations with
LSCFN and VoC.

Expect 2 LSCFN workshop and assistance
with family visits.

Update local socio-economic conditions and
traditional knowledge.

OUTPUT: Summary of community
consultations and issues. Updated socio-
economic and traditional knowledge. Timing
dependant on LSCFN — Q1/06.

Provide input and participate as

required.

Input to ALM as required.

Input to ACG as required.

Input to ACG as required.
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Table A1 Western Silver Corporation Consultation with the General Public and Representatives of the General Public 1992 - 1994

Date Topic Personnel Involved Purpose of Consultation
30-Jul-92 letter To: White; cc. Ken McNaughton-Western Copper |Comments Solvent Extraction Pilot Project
From: Louann Johnson, Village of Carmacks
19 to 21-Aug-92 presentation |McNaughton and Quartermain -Western Copper, |Project presentation
Carmacks community members and First Nations
Oct-92 meeting P.A. Harder and Associates Ltd. and Kathy Sam of |Discussing fish harvesting practices in the Yukon River
Carmacks
Oct-92 meeting P.A. Harder and Associates Ltd. and Gladys Discussing fish harvesting practices in the Yukon River
Johnny of Carmacks
16-Jul-93 tour McNaughton and Quartermain -Western Copper, |Project site tour
RERC and Public
12-Aug-93 meeting P.A. Harder and Associates Ltd. and Johnny Sam |Discussing fish resource use and trapping in Williams Creek drainage
of Carmacks
10 to 12-Sep-93 meeting McNaughton and Quartermain -Western Copper Providing update
and Carmacks Mayor
14-Oct-93 tour McNaughton and Quartermain -Western Copper, |Public information meeting and tour of Pilot Plant
government and media
14-Oct-93 tour McNaughton and Quartermain -Western Copper | Tour of pilot plant in conjunction with YTG open house for Freegold
and members of Carmacks community Road re-alignment
Nov to Dec-93 education Western Copper and community members Sponsored a mill operations course at Yukon College for 6 persons,
included 20 hours practical experience in the pilot plant
7-Dec-93 course Western Copper and community members Short course on heap leaching and tour of pilot plant
8-Dec-93 seminar Western Copper and community members Seminar for Carmacks High School students and pilot plant tour
19&20-Mar-94 meeting McNaughton and Quartermain -Western Copper, |Providing update on project

Carmacks Mayor and government leader




Table A2 Western Silver Corporation Consultation with the RERC and Other Government Agencies 1991 - 1998

Date Topic Personnel Involved Purpose of Consultation
22 to 24-May-91 meeting McNaughton and Quartermain -Western Copper with RERC
22-Jun-92 letter To: Lois Craig Submission of six copies of proposed studies for 1992 and the Initial
From: Ken McNaughton-Western Copper Assessment of Aquatic Resources in Williams Creek
25-Jun-92 letter To: Rosanna White Permits for pilot heap leach and invitation to July 10 RERC meeting
From: Ken McNaughton-Western Copper
3-Jul-92 Permits To: L. Craig, Chair RERC Copies pilot plant permit application (fish sample permits w/ DFO)
From: K. McNaughton
4-Aug-92 letter To: Ken McNaughton-Western Copper Deficiency Letter
From: Rosanna White
21-Sep-92 letter To: Fairclough Response to Aug. 14 letter to R. White
From: R. A. Quartermain
16-Jul-93 tour McNaughton and Quartermain -Western Copper, RERC and public Project site tour
23-Jun-93 letter To: Ken McNaughton-Western Copper Follow Up June 17 Site Meeting, Permits, Notifications
From: Percival-Public Works and YTG C&TS
23-Sep-93 letter To: McNaughton Request for additional info on Pilot Project
From: Edmond
8-Oct-93 invitation To: J. Guscott, a/Director E&LC Invitation to tour Pilot Plant Oct. 19
From: Quartermain
28-Oct-93 letter To: Edmond Submission (response to 93.09.23 letter)
From: McNaughton
22-Dec-93 letter To: White, Emond Solution Leakage
From: McNaughton
5-Jan-94 letter To: Cornett, White Solution Disposal
From: McNaughton
23-Mar-94 meeting McNaughton and Quartermain -Western Copper and RERC Project update and baseline data feedback
21-Apr-94 letter To: Ken McNaughton-Western Copper Deficiency Letter
From: R. White
22-Apr-94 letter To: Ken McNaughton-Western Copper Comment Letter - RERC
From: R. White
31-May-94 letter To: McNaughton Handling & Transportation Leached Waste Rock in the Plant to the
From: Edmond Claims
6-Jun-94 letter To: D. Adam Williams Cr. Comments
From: K. McNaughton
14-Jun-94 letter To: K. McNaughton Final RERC minutes March 23
From: D. Adam
8-Sep-94 letter To: Craig YEC / Carmacks Copper
From: Quartermain
20-Sep-94 letter To: McNaughton Assessment and Guidelines
From: Craig
26-Oct-94 letter To: Craig IEE
From: McNaughton
18-Nov-94 letter To: DIAND Western Copper's submission of their IEE
From: Western Copper
25-Nov-94 letter To: McNaughton Independent Review
From: Crombie
25-Nov-94 letter To: McNaughton cc: K. McNaughton Independent Geotechnical Consultant
From: Adam
13-Jan-95 letter To: Adam Review of IEE
From: Godin
6-Feb-95 letter To: McNaughton DIAND consultants reports: tech subgroup

From: Adam




Table A2 Western Silver Corporation Consultation with the RERC and Other Government Agencies 1991 - 1998

Date Topic Personnel Involved Purpose of Consultation
15-Feb-95 letter To: K. Simpson Additional geo-tech investigations
From: McNaughton
15-Feb-95 letter To: Simpson cc: K. McNaughton IEE Addendum Comments
From: W. Hidinger
23-Feb-95 letter To: K. Simpson Leach pad - site selection criterion
From: McNaughton
4-Mar-95 letter To: McNaughton Additional geo-tech investigations
From: McDonnell
22-Mar-95 letter To: Western Copper and Public Distribution List Submission of Yukon Electrical Company Limited's IEE for Electrical
From: Kirstie Simpson (RERC) Transmission Line Proposal
1-May-95 letter To: K. Simpson Report on preliminary design
From: Brown - Hallam Knight Piesold
8-May-95 letter To: McNaughton, Western Copper Initial Environmental Evaluation
From: Marg Crombie (RERC)
30-May-95 letter To: McNaughton, Western Copper Timing for EARP Review of Carmacks Copper Project
From: Marg Crombie (RERC)
28-Jun-95 letter To: McNaughton IEE addendum and timing for earp review
From: Crombie
29-Jun-95 letter To: McNaughton Fish distribution survey
From: McDonnell
10-Jul-95 letter To: lannone IEE Addendum
From: Blundell
14-Jul-95 letter To: Craig Water Licence Application and Thermal Exploration
From: Quartermain
25-Jul-95 letter To: McNaughton Heap Leach consultant's report regarding Carmacks Copper
From: Adam
7-Aug-95 letter To: Hidinger Estimated haul quantities
From: Blundell
8-Aug-95 letter To: McDonnell IEE Addendum and Design Report Comments
cc: Ken McNaughton
8-Aug-95 letter To: McDonnell cc: K. McNaughton IEE Addendum Comments
From: Godin
9-Aug-95 letter To: McDonnell Response to comments by AGRA on heap leach pad design
From; McNaughton
10-Aug-95 letter To: McDonnell Response to the comments received from AGRA and GEO-Engineering
From: McNaughton
14-Aug-95 letter To: McDonnell Response to AGRA's review of IEE addendum
From: McNaughton
21-Aug-95 letter To: Judi Doering, YTWB Submission of Water Licence Application and request for October 12, 1995
From: Susan Blundell, Hallam Knight Piesold hearing
29-Aug-95 letter To: Crombie Scope of work outline
From: McNaughton
30-Aug-95 letter To: Susan Blundell, Hallam Knight Piesold Re: August 21 letter - request Schedule IV Application and fees; advise tha{
From: Judi Doering, YTWB October 12 hearing impossible
19-Sep-95 letter To: McNaughton, Western Copper Report on outstanding issues (with attached issues and responses)
From: Marg Crombie (RERC)
3-Oct-95 letter To: McDonnell follow up to the permitting meeting on Friday
From: McNaughton
12-Oct-95 letter To: McDonnell Resolutions from meeting between RERC and consultants
From: McNaughton
12-Oct-95 letter To: McNaughton, Western Copper Follow up to September 29 meeting (with attached Resolutions from

From: Marg Crombie (RERC)

Meeting)




Table A2 Western Silver Corporation Consultation with the RERC and Other Government Agencies 1991 - 1998

Date Topic Personnel Involved Purpose of Consultation

13-Oct-95 letter To: McNaughton Recommended frequency of permeability tests
From: Adam

24-Oct-95 letter To: McNaughton, Western Copper Re: September 19, 1995 letter and Resolutions from September 29 meeting
From: Marg Crombie (RERC)

8-Nov-95 letter To: Crombie Addendum #3 to the |IEE
From: Hallam

7-Dec-95 letter To: McNaughton, Western Copper Carmacks Copper Project Status of Review and Additional Concerns
From: Marg Crombie (RERC)

17-Jan-96 fax To: T. Wachmann Draft Study Plan Outline
From: K. McDonnell, DIAND

22-Jan-96 telephone call |Blundell and McDonnell

7-Feb-96 letter To: Dale Corman - Western Copper IEE Addendum #3 and EARP Review (with attached List of Issues)
From: Marg Crombie (RERC)

22-Feb-96 letter To: Dale Corman - Western Copper Follow up to Feb. 13 and 14 meetings
From: Marg Crombie (RERC)

11-Mar-96 letter report  |To: Dan Cornett, DIAND Water Resources Presentation of letter report - Initial review of Mine Reclamation Plan
From: M.J. Brodie, P.Eng.

11-Mar-96 letter To: Dale Corman - Western Copper Request for Timelines (with attached timelines)
From: Kevin McDonnell, DIAND

28-Mar-96 letter To: Kevin McDonnell Response/Proposed Action Plan
From: Dale Corman-Western Copper

11-Apr-96 letter To: Kevin McDonnell Response/Proposed Action Plan and potential meeting
From: Dale Corman-Western Copper

29-Apr-96 letter To: K. McDonnell RERC Comments on IEE Response / Action Plan
From: T. Wachmann

10-May-96 letter To: Dale Corman-Western Copper and RERC distribution list Response/Proposed Action Plan
From: Marg Crombie

10-May-96 letter To: Dale Corman-Western Copper Bill Slaters' comments on Action/Proposed Response Plan
From: Bill Slater/McDonnell

17-May-96 letter To: McDonnell Week of 7 June on-site Geotech. Review
From: T. Wachmann

17-Jun-96 letter To: McDonnell and McAlpine Geotech. Hydroeo. Survey
From: Brown

18-Jun-96 letter To: McDonnell Access road information
From: T. Wachmann

20-Jun-96 letter To: Brown, Corman Notes of 15 June 96 site visit
From: McDonnell

27-Jun-96 letter To: McDonnell Type 'B' Water Licence
From: Corman

19-Jul-96 letter To: Corman/ Beaubier re: Type 'B' Water Licence
From: Crombie

7-Aug-96 letter To: Marg Crombie (RERC) Addendum No. 4 to the IEE
From: Dale Corman - Western Copper

30-Aug-96 letter To: McDonnell 3 copies Addendum #4
From: Wachmann/ Beckstead

13-Sep-96 letter To: Dale Corman and Tony Wachmann - Western Copper Notes regarding review of Draft #1 for Addendum No. 4
From: Kevin McDonnell

13-Sep-96 letter To: Western Copper and Knight Piesold Preliminary comments on waste dump information in Draft #1 or
From: Hugh Copland Addendum No. 4

16-Sep-96 letter To: McDonnell Concrete aggregate assessment
From: Beckstead




Table A2 Western Silver Corporation Consultation with the RERC and Other Government Agencies 1991 - 1998

Date Topic Personnel Involved Purpose of Consultation
8-Oct-96 letter To: Kevin McDonnell (RERC) Review of Draft #2 for Addendum No. 4 before submission
From: Western Copper
11-Oct-96 conference call |Tony Watchmann, Dale Corman and Kevin McDonnell Review of Draft #2 for Addendum No. 4 before submission
15-Oct-96 letter To: Dale Corman and Tony Wachmann - Western Copper Review of Draft #2 for Addendum No. 4 before submission
From: Kevin McDonnell
28-0ct-96 letter To: Tony Watchmann, Kilborn (with a cc to Dale Corman) To provide a copy of March 11 Brodie letter report. Letter explains that
From: K. McDonnell, DIAND report probably never forwarded to company.
1-Nov-96 meeting Western Copper and RERC Discussing detoxification of Heap
4-Nov-96 letter To: Western Copper and RERC Points from Nov-1-96 meeting with Western Copper regarding
From: Kevin McDonnell detoxification of heap
22-Jan-97 letter To: Dale Corman Permafrost Issues at Williams Creek with the noted report attached:
From: Hugh Copland Review of Western Copper Proposal Permafrost Aspects
27-Jan-97 letter To: Dale Corman - Western Copper Response to letter advising of winter cutting and grubbing program
From: Mike Ivanski
6-Feb-97 letter To: Marg Crombie (RERC) Revised Heap Leach Pad Liner Design (with Knight Piesold Heap Leac
From: Dale Corman - Western Copper Pad Updated Design Criteria)
4-Mar-97 letter To: Dale Corman - Western Copper Revised Heap Leach Pad Liner Design
From: Marg Crombie (RERC)
23-Apr-97 meeting Jilson, Cornett, Slater, Copland, McDonnell Resumption of EA of Western Copper
28-Apr-97 letter To: Kevin McDonnell, DIAND Issue/Action Summary
From: D. Cornett, AMCL
To: Kevin McDonnell Submission of the following reports: Report on Updated Detailed Design of
7-May-97 letter From: AMCL the Heap Leach Pad and Events Pond, 1996 Geotechnical and
Hydrogeological Site Investigations, and Lawrence and Beattie Reports on
Geotechnical Investigations of Ore
8-May-97 letter To: Kevin McDonnell Submission of the Report on Updated Detailed Design of the Heap Leach
From: AMCL pad and Events Pond
13-May-97 letter To: Kevin McDonnell Issue/Action Summary
From: Dale Corman-Western Copper
21-May-97 letter To: RERC and Western Copper Issue/Action Summary
From: Marg Crombie (RERC)
28-May-97 meeting Western Copper and RERC Piscussipg status of project, highlighting design changes, review of
issue/action summary and next steps
28-May-97 meeting Western Copper and RERC technical subgroup Approach to detoxification and mine abandonment
29-May-97 minutes RERC cc: Cornett Circulation of draft RERC meeting minutes from May 28 meeting
30-May-97 letter To: McDonnell Comments Issue/Action Summary
From: Copland
To: Kevin McDonnell Submission of two more copies of the following reports: Report on Updated
11-Jun-97 letter From: Access Mining Consultants Ltd. (AMCL) Detailed Design of the Heap Leach Pad and Events Pond, 1996
Geotechnical and Hydrogeological Site Investigations, and Lawrence and
Beattie Reports on Geotechnical Investigations of Ore
25-JUN-97 fax To: Dan Cornett, AMCL Request that a digital copy of all climatic data including monthly precipitatiol
From: Kevin McDonnell through the available period of record be sent to Golder
Associates. Les Sawatsky
30-Jun-97 letter To: AMCL Providing requested correspondence exchanged between Western Copper
From: Kevin McDonnell and the RERC
4-3ul-97 letter To: Kevin McDonnell Submission of the following reports: Technical Issues Response Document
From: AMCL WRSA Evaluation and Detailed Design Report and Conceptual
Closure and Reclamation Plan
7-Jul-97 fax To: McDonnell Timetable for Site visit July 11, 1997
From: D. Cornett, AMCL
7-Jul-97 letter To: McDonnell Additional copies of each 7/4/97 report submissions
From: Cornett
11-Jul-97 tour RERC and Western Copper Site Tour




Table A2 Western Silver Corporation Consultation with the RERC and Other Government Agencies 1991 - 1998

Date Topic Personnel Involved Purpose of Consultation
To: Kevin McDonnell Correction of two errors within the Conceptual Closure and Reclamation
18-Jul-97 letter
From: AMCL Plan dated June 30, 1997
7-Aug-97 letter To: McDonnell RERC Site Visit - July 11, 1997
From: D. Cornett, AMCL
15-Sep-97 letter To: Corman Outstanding issues and how to continue with EA review
From: Crombie
25-Sep-97 conference call |[Marg Crombie and Dale Corman Potential 12(d) Project Screening
29-Sep-97 letter To: Marg Crombie and RERC including Russell Blackjacl Response to potential 12(d) Project Screening
From: Dale Corman-Western Copper
4-Nov-97 letter To: Cornett Draft letter Re: Addendum #4
From: McDonnell
28-Nov-97 letter To: L. Craig Status of Project Screening
From: D. Corman
4-Dec-97 letter To: Corman Reply to Sept. 29, 97 letter Re: approach to Addendum #:
From: Simpson
9-Dec-97 letter To: Corman Re: expected letter from Env. Dir
From: Sewell
13-Jan-98 fax w/attach |To: Georgie McStevens Clearwater Consultants Memo CCL-dglla
From: Access
19-Jan-98 letter To: Dist. List Draft Dec. 23 meeting minutes
From: Aatelma
3-Feb-98 letter To: McDonnell Draft Table of Contents for ADD. #4
From: Cornett
17-Feb-98 e-mail To: MacStephen comments on the draft RERC Feb 17 meeting
From: Cornett
18-Feb-98 fax To: Cornett Description of Phase | water balance tech. Submissior
From: McDonnell
20-Feb-98 minutes To: Dist. List Draft RERC mtg. minutes Feb. 17/98
From: G. MacStephen
2-Mar-98 e-mail From: MacStephen Re: draft Feb. 17 RERC minutes
To: Cornett
13-Mar-98 letter To: McDonnell Site Hydrology Revisions - Draft Design Memo CCL-CC2
From: Cornett Clearwater Consultants
21-Mar-01 letter To: lan Church-DIAND Re: Request to transfer the environmental assessment for the project from
From: Dale Corman-Western Copper EARPGO to CEAA.
2-Nov-01 letter To: Dale Corman-Western Copper Re: Response to March 21, 2001 letter. Unable to transfer project from
From: lan Church-DIAND EARPGO to CEAA, however, EARPGO environmental assessment
terminated.
20-Dec-01 letter To: Dale Corman-Western Copper Re: Intent to proceed with Water Use Application, suggested that current
From: Judi White, Yukon Territory Water Board (1995) application be withdrawn.
14-Jan-02 letter To: Judi White, Yukon Territory Water Board Re: Response to December 20, 2001 letter. Request to withdraw Water

From: Dale Corman-Western Copper

Use Application.




Table A3 Western Silver Corporation Consultation with the Little Salmon/Carmacks First Nations 1991 - 1997

Date Topic Personnel Involved Purpose of Consultation
. ) McNaughton and Quartermain -Western Copper and Chief|Initial meeting with Little Salmon/Carmacks First Nations
Spring-1991 meeting . ;
Eric Fairclough
. Antiquus Archaeological Consultants Ltd. and Little Discussing upcoming archaeological field program
11-Aug-92 meeting Salmon/Carmacks First Nations Band and Council
14-Aug-92 meeting An_t|quus Archaeological Consultants Ltd. and Chief Eric  [Discussing results of archaeological field program
Fairclough
Antiquus Archaeological Consultants Ltd. and members of | Determining First Nations traditional land use in development area
AUG-O2 interviews the Little Salmon/Carmacks First Nations (Mr. Wilfred
9 Charlie, Ms. Viola Mullet, Mr. Johnny Sam, Chief Eric
Fairclough)
19 to 21-Aug-92 presentation McNaughton and Q_uartermam -Weste_rn Copper, Project presentation
Carmacks community members and First Nations
To: Fairclough-Little Salmon/Carmacks First Nations Response to Fairclough's August 14 letter to R. White
21-Sep-92 letter .
From: Quartermain-Western Copper
23-Nov-92 meeting McNaughton - Western Copper and Eric Fairclough Update Little Salmon/Carmacks First Nations on the project
17 to 21-Feb-93 meeting McNaughton and Qu_arterm:_;lm -Western Copper and Little |Information on project and discussion of traplines
Salmon/Carmacks First Nations
12-Aug-93 meeting P.A. Harder and Associates Ltd. and Chief Fairclough Discussing fisheries resource use and environmental concerns
To: Chief Eric Fairclough Request for further information on activities and concerns of First
21-Aug-93 letter . k . . .
From: P.A. Harder and Associates Ltd. Nations members in relation to project
10 to 12-Sep-93 meeting McNaughton and Qu_arterm:_;lm -Western Copper and Little |Discussing Economic Development Agreement
Salmon/Carmacks First Nations
24-Nov-93 meeting McNaughton and Qu_arterm:_;lm -Western Copper and Little |Discussing Economic Development Agreement
Salmon/Carmacks First Nations
19820-Mar-94 meeting McNaughton and Qu_arterm:_;lm -Western Copper and Little |Discussing Economic Development Agreement
Salmon/Carmacks First Nations
14-May-97 meeting Western Copper and Little Salmon/Carmacks First Nations
To: Dale Corman-Western Copper Confirming verbal agreement at May 14, 1997 meeting at council chamber
20-May-97 letter From: E. Skookum, Little Salmon/Carmacks First Nations [(confirm meeting) and Project Update
To: R. Blackjack-Little Salmon/Carmacks First Nations Draft letter to RERC
30-Jun-97 letter
From: AMCL
2-3ul-97 letter To: Dale Corman-Western Copper Copy of letter submitted to RERC indicating support for project and
From: R.Blackjack-Little Salmon/Carmacks First Nations [requesting that the environmental review be speeded up
. AMCL, Dale Corman-Western Copper and Little Project update and discussion of heap leach technology & potential
10-Jul-97 meeting . . . .
Salmon/Carmacks First Nations risks/impacts
29-Sep-97 letter To: Marg Crombie and RERC including R. Blackjack Response to potential 12(d) Project Screening

From: Dale Corman-Western Copper




From: Dale Coman To: Dan Cornalt Date: 713/97 Time: 9:32:28 AM
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LITTLE SALMON CARMACKS FIRST NATIONS
BOX 135
CARMACKS, Y .T.
YoB 1C0

July 02,1987

Nepartment of Indian Affairs
Northern Development

Room 134-300 Mzin Htrest,
Whitehorse, ¥.T.

Yin 2B5

Attentisn: Ms. Lois Craig, Associate Ragional Directeor Ganeral
Dear Ms. Craig,
RE: Wastern Copper Holdings Ltd. Carmacks Copper Project,

pur parLugr, Westearn Copper lloldings Ltd., wants to statt work
on the carmacks Coppel Projecl which is situated in our Selected
Traditional Land. We zs 2 First Nations have, & great
epportunity to employment and Economnic Devalopment.

We have worked with Westeyn Copper, for five years and since
gained confidence, in Lhe respopsibility shown by the Company,
when dealing with #nvironmental issues Lln order to run the mine
zafely. We would ljike to s2& the project scarted.

The Water Ticense iz & kev ingredisnt to start this project, and
we believe that Hestern Copper Heldings Ltd. has shown there
commitment to, prolection of tha Environment.

Please give mE, your #ssurance that all neadsd resources aze
avazilable to get thils licensing done as gquickly as possible and
rhat this project is a top prierity [for your department,

Your attentlon is greatly, asgpreciated,

Sincerely,

- -ﬂ‘
kookum}£HIEDR

{Ecddie
LI3/CEN
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LITTLE SALMON/CARMACKS FIRST NATIONS
BROX 135
CARMACKBE, Y. T.
YOB 1CO

rnvironment Directorate,
Northern Affairs Program, DIAND
345-300 Main Street,
Wwhitehorse, Y¥.T.

Y1A 2BS
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uguist 77,1997

concerns of LS/CFN, in regards to Western Copper,

Main socoem, 1S tpe loach pad,
maintaining Lhe o rhe padded ares
tha season ~f Lromb hzaves aed e gronnd thawi

nlsc tihe run oLt
leakage, can it be
river sysLem?

The lezch pedding ft's weif, L= it Jduraolco enough Lo
mainktzin the pre o
ten year project?

Yestern Copper sh
with o chemlisal
Proijsct, ao Tne

£ill the leach pad

=F which the oav=r
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The p2rasn who

1t 44 FICLATT  FOUIN B L1 A et s s ot = on = -

T never be able fo trap
s, wues bo the blastiog,

Trne montinue coming and going from

1ika to be addressed
“his vrojecc, as the
hoach Pad clearing at

Rddie Scshn

{Bddie Skookum)
CHIEF-LS/CEM

TOTAL P.@3
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LITTLE SALMON/CARMACKS FIRST NATIONS
ECONOMIC DEVELOPMENT OFFICE
BOX 135
CARMACKS, Y.T.
YOB 1C0
PH:403-863-5016
FA:403-863-5710

Septembar 30,1997

To: RERC Members
Diastribution list attached

Dear Airs/Madame
RE: Wastern Copper Holdings Limited-Carmacks Copper Project,

We understand that the Envirenmenlal Directorate of the Tepartment of
Indian and Nerthern Affairs Canada iy seriously considering
disconlinuing the RERC rsview of tha Carmacks Cepper Project. We do not
supporcl: this pesition and demsncd Lhat the process he allowed to
coentinue.

We enleroed the Spring of J9%7 with o lecter from the RERC Chair setting
out & program which planned Lo reach the drafiing of a screenlng report
in the Fall of 1997. Within |his proccss Western Copper asked to have
the RERC technical sub-group rveviow specific technical reports,
submittad by Western Capper, responding to subskanding conearns. Thase
reports were submiticd in May and July 1897,

The responses of our technloal consullbanta wnd members of the RERC to
these were contained in a4 rolleaaction of reports/memos issued September
5, 1997 by DIAND's Marg Crombic. As members ol RERC we have yet to
digest these responses or hear the Company's reacllon Lo Lhem, We Lhink
it i3 Lime the two sices and Lheir consultants sat across the table from
each other and revliewed their respesblve posltions. Settlement of
Disagreements on technicsl issues will not owceur via long distance
felephone calls and/or written materials.

We have reviewed the major isauers wilh tho Company and accept their
position Tthat solutions are svallablu. Lln our letter of ARugust 1897 we
raised our original and genayal concerns with the project. We teel the
tlompany must be given an opportunity Lo raspond to those concerns and
its representatives assure us than they are prepared Lo adjust thelr
plans snd thereby mest our remaining envivonmental concercns.

The Little Salmon/Carmacks First Nations, and-we believe-the general
public, want the projscit to proescad. We are wurrently drafting an
agreement. with the Company thal conlains number of favourable
proposals including the following:
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(2)

l. A "best effarta®” cowmmitmenl Lhat members of the First Nations will
sonstitute 30: of the workforwe at the Projesct;

2. prefersntial treatment on £he supply nt goods and sarvices;

3. =cholarships [or mambars of the Tittle Salmon/Carmacks Figst
Nations;

4. a 5% equity interest Tn tthoe projooct;

5, LS/CFM will appoint one person, to Lialses with Western Ceopper in all

BEnvironmental Matters that. relate to he Carmacks Copper Project.

We want and need these joby and consislenl with its mandats, UDLAND
should be encouraging such econanin development. for our Community-not
sidetracking ar postponing and, perhaps losing the projeck through
cancellaftion.

We oppose the position, of slowing the procsss down and demand that the
current review process be continued and thal a renewed effort be made to
resolve the outstanding issues.

Sincerely,

Hulse Bla
EDO-LS/CFEN

L. Lbohin

fddie Skookum
CHIEF-L3/CFN



THE LIFE OF A MINING OPERATION

Find the orebody
Define the size and type of orebody
Do baseline environmental surveys

Design the mine

Get permits
Build the mine
Dig out the rock
Extract the valuable metals from the rock
Dispose of the left over rock

Close out the mine



MINING AND THE ENVIRONMENT

Time line of mining activities

Exploralion Development & Oecommissioning Post-Closure
Operstion




MINING AND THE ENVIRONMENT

Products of Mining - Relative Volumes

J Underground Mines

VWasla Vater Ore Metal
Rock

Open Pit Mines

Waste Waler Ore Metal
Rock



STEPS IN PROJECT DEVELOPMENT

¢ Baseline studies that characterize the site =
the receiving environment

e Aquatic Resources - fisheries, benthics
(bugs)

» Wildlife inventory

e Climate

¢ Soils and surficial geology

» Surface water hydrology

¢ Rock characterization

e Stream and lake sediments

s Vegetation

¢ Heritage and Archeology

s Design the mine
e Impact Assessment of the design

e Change design if needed



LEVEL Il EARP SCREENING
Yukon Région

PROJECT
PROPOSAL

DRAFT INFORMATION
GUIDELINES

INFORMATION
GUIDELINES

PROPONEMT INFORMA-
TION
PREPARATION ({ ag. IEE)

INFORMATION REVIEW/
POSSIRLE PROJECT MOD-
IFICATION
(Addenda requast, It any)

REAC SCREENING RE-
RORT
(to DIAND)

PUBLIC
COMMENT

DECISION REPORT
BY DIAND

RECOMMENDATION
FOR
EARP PANEL

REJECT/
RETURN

RECGULATORY
ACTION

EARP
PANEL



ENVIRONMENTAL IMPACT
ASSESSMENT AND DESIGN

Pre-mining Environment

Current Conditions

{

Establish Enviranmaontal
Raquirements

{

Project Description: e
~ Exploration
- Devalopment ——
~ Preduction

Aevise project plans to
raduce, avald figbifity,

#

Impeave environmental

Rehabilitation Alternatives performanca

and Costs

i

Selaction of Praferred
Alternatve

f

Expected Conditions and Uses Impact
(Impact Assessmant) Unacceptatia ’

'

Costing and Scheduling Economics

} Unacceptable

Submit Closure Plan

f

Submit Flaancial Assuranca

f

Acceptance




| EACH PROCESS SCHEMATIC

Preg IpD"d Gold Recovery Plant

Barren pond

o

Events Porsd

COoPPrER



WHAT IS THE EFFECT OF A MINE?

Environmental impact (on the surroundings)

e [ocal environment

e receiving waters

e lands

s wildlife
¢ Downstream Environment
e Other Development

Socio-economic impact (on the people)

e Local Community
e Land Use

e Development

e Employment



MAJOR IMPACTS TO ADDRESS

o Water Quality
» Containment of leaching solutions
s Fisheries resources
o Land use
o Wildlife
o direct mortality
e impact of development on habitat
e Air quality

s Closure of facilities


Nichole
Rectangle


WATER QUALITY

Issues

» Issues differ between operation and
closure

e reagents from processing

+ Containment of leaching solutions

o Wildlife mortality -- birds, animals

¢ Acid generation from pit walls and rock
piles

o Metal leaching -- dissolved metals

s Suspended solids

¢ Nutrients -- nitrate, phosphate



WATER QUALITY PROTECTION
Contaminants must not leach or migrate to
the receiving environment in amounts that

can damage the water or it’s life in the short
or the long term = water quality protection

impact
o protection of drinking water quality

« Protection of aquatic life

e Protection of irrigation water

Effects
e Short term: acute toxicity
s Longer term: chronic toxicity, sub-lethal
» Health, life span, fetal damage

« Productivity of land



MINE CLOSURE

Closure Issues for Heap Leaching

= Mine workings - open pit

o Waste rock piles

e« Spent heap - ore, liner

o Water management system - ponds,
piping

e Gold recovery plant

o Roads, camp, shops, offices

o Long-term-water treatment?

o Monitoring

« Closure costing and bonding




HEAP CHEMISTRY

Geochemistry in an Abandoned Heap
(ARter Struhsacker & Smith, 1983}

Precmtabgn




SOME QUESTIONS TO ASK ABOUT
HEAP L EACH PAD DESIGN

e Depth and extent of permafrost in construction
areas?

» Design provisions for road construction including
ditching, culverts, stream crossings and traffic?

o Consfruction control on foundation materials?

¢ Field sampling and field / laboratory testing been
done for sail types, depths, variability to address
potential for differential settlement in the areas of
construction?

¢ Leak detection criteria? Compared to standards?
¢ Design events for water balance?

¢ |s there recycle of water?

e Source and volume of water used for the process?

o Amount, duration, timing and location of discharge,
if any?



POSSIBLE FURTHER TOPICS

« Background Studies

o Design and construction

o Mine/Heap Operation

» Spills and Emergency Response

e Mine and Heap Closure & Reclamation
¢ How Impact Assessment is Done

» Effect on Water, Wildlife, and Fish

o Other areas of concern to Chief/Council
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A

B Access Mining Consultants Ltd.
M Access Field Services Ltd.
B Access Oil & Gas Services

# 3 Calcite Business Centre, 151 Industrial Road

AECESE Whitehorse, Yukon Y1A 2V3
. ==F PHONE (867) 668-6463 FAX (867) 667-6680

GROUGP

www.accessconsulting.ca

MEMO TO FILE

Prepared by: Dan D. Cornett, B.Sc., P.Biol., CCEP

Date:

February 11, 2005

Subject: Conversation with Chief Eddie Skookum —LSCFN and Terry Billy —

Councilor

Chief Skookum called me February 7, 2005 to raise a concern with Western Silver
planning a meeting with the Village of Carmacks.

Had previously set up meetings with Little Salmon Carmacks First Nation
(LSCFN) and Village of Carmacks (VOC) in Carmacks - Feb 16™ to introduce
project to these stakeholders.

Chief wanted to know why we were meeting with VOC at al. Advised that we
had an obligation to talk with all effected parties—including VOC, as part of the
project EA. If project proceeds, then people will be living there. Need to keep
people appraised. After some discussion as to why the VOC would be affected
and that LSCFN had a more direct project involvement and role, he understood
why we were meeting with the VOC.

Advised that Western Silver did not want to get involved with local politics.
Meeting —more of an informal meet and greet - let people know who Western

Silver isand that project getting reactivated. Company proceeding with project
EA and that a decision to start the project would be made at alater date.

Other points discussed about the project:

Main project EA concerns

Effectsto local ground and surface water resulting from the heap leach pad.
L SCFN wants a design and project that does not effect local downstream
resources including future reclamation



» Effectsto local trapper ability to harvest and use the area. Understand that the
concession is part of LSCFN group trapping concessions. A trapper
compensation agreement will probably be needed for the project.

» Effectsto local wildlife resulting from the project.

Socio Economic Benefits:

LSCFN interested in economic benefits from the project including jobs, contracts etc.
L SCFN has established training programs to build FN skills and capacity. Work at Mt.
Nansen care and maintenance is an example of this.

LSCFN interested in providing houses and local infrastructure support in Carmacks for
the project. Provide an indication to them of possibilitiesto consider.

Expect that some sort of benefits agreement would be devel oped.

DDC



Nichole Speiss

From: colette [colette @accessconsulting.ca]

Sent: Thursday, December 15, 2005 12:22 PM

To: Nichole Speiss

Subject: FW: Western Silver Corporation - Public Open House Notice, February 16th, 2005

=

Public Open House
notice large...

————— Original Message-----

From: colette [mailto:colette@accessconsulting.ca]

Sent: February 14, 2005 2:09 PM

To: cathy.cochrane@lscfn.ca

Subject: Western Silver Corporation - Public Open House Notice, February
16th, 2005

Dear Cathy:

Please find attached a pdf file containing a notice of Public Open House for
Western Silver Corporation®s Carmacks Copper Project, on Wednesday, February
16th, from 6 p.m. to 8:30 p.m.

It would be very much appreciated if you could post this notice for viewing
by Little Salmon Carmacks First Nation members.

IT you have any questions, please contact me by Email, or by phone at (867)
668-6463.

Thank you,

Colette MacMillan

Office Manager

Access Consulting Group

#3 Calcite Business Centre
151 Industrial Road
Whitehorse, YT Y1A 2Vv3
Tel: (867) 668-6463

Fax: (867) 667-6680
colette@accessconsulting.ca

This transmission is directed in confidence solely to the addressee, and may
not otherwise be distributed, copied or disclosed. The contents of this
transmission may

also be subject to solicitor-client privilege and all rights to that
privilege are expressly

claimed and not waived. If you have received this transmission in error,
please notify us

immediately by telephone at (867) 668-6463 and delete this transmission from
your system.



Briefing Notes — Carmacks Copper Project
Feb 16/05

Project Description

Located some 43 km northwest of Carmacks, Yukon

Reserves 13.3 M tones at 0.97% Copper

Mining rate 5000 tonnes/day ore at 23000 tonnes/day waste (strip ratio 4.6:1)
Three stage crushing

Mine life a minimum of 8.5 years.

Mining equipment similar to Brewery Creek operation

Heap leach with solvent extraction electrowinnning (SXEW)

Leach pad loaded 230 days/yr, leached 365 days

Acid consumption approx 20 to 25 kg/tonne of ore (120 tonnes acid per day)
Heap solution operates at pH1.2

Total raffinate to heap — 540 m3/hr; half to SXEW

Manpower 120 personnel at 7 days/week — 12 hour shifts

Projected to produce 30 to 32 million pounds of copper annually in the form of
pure copper

Requires 6.6 to 7.8 MW power

$6.6 million spent on exploration, engineering and environmental assessment in
preparation for a production decision

The leach pad site and preliminary road alignment was cleared in 1997.
Current copper price is near US $1.32 per pound.

All preparatory aspects of the project, with the exception of environmental
screening and permitting are now complete.

Critical Components for Economic Decisions

Power (Availability & cost)

Acid (Generation, Production and cost)

Copper price

Business Cycle (Capital market strong — advantage)

Project Schedule

Complete Project Description and initiate environmental assessment — March 1/05
Continue community consultations and EA review — April — September/05
Regulatory hearing - Yukon Water Board — Dec/05

Assess Business cycle for Production Decision - 2006



Socio-Economic Benefits

Jobs/Capital Investment

120 mine personnel

136 direct project related jobs

60% (82) of the jobs are expected to be local — people moving into Carmacks area
40 dwellings expected in Carmacks — gradual increase

$20-25 million per year in Yukon Economy

Company supports Sound Environmental Standards for the Yukon

No significant environmental effects

LSCFN First Nations

Opportunities for employment at the mine

Opportunities for supplying services to the project on contract, both during
construction and during operations

Opportunities to partner with the First Nation community for training, including
apprenticeships, to qualify for employment at the mine

Build a strong business relationship with the Little Salmon Carmacks First Nation
throughout the life of the William Creek project



B Access Mining Consultants Ltd.
B Access Field Services Ltd.
‘ B Access Oil & Gas Services
#3 Calcite Business Centre, 151 Industrial Road, Whitehorse, Yukon Y1A 2V3

ACCESE PHONE (867) 668-6463 FAX (867) 667-6680
A ~i=  WWw.accessconsulting.ca

GROURM
February 16, 2005

MEETING SUMMARY NOTES

Prepared by: Dan Cornett/Nichole Speiss, Access Consulting Group

Re: Meeting Between LSCFN Chief and Council, Western Silver Corporation, ALM Group, and
Access Consulting Group on February 16, 2005

Attendees:

LSCFEN Chief and Council

Chief Eddie Skookum

Terry Billy, Councilor

Darlene Johnson, Councilor
George Skookum, Councilor
Johnny Sam, Elder

Mary Tulk

Elizabeth Skookum, Administrative
Cathy Cochrance, Administrative
Viola Mullet, Administrative

LSCFEN Lands Branch

e Susan Davis, Director

Western Silver Corporation

e Jonathan Clegg, Project Manager
ALM Group
¢ Clynt Nauman, President, Technical Advisory to Western Silver Corporation

Access Consulting Group

o Dan Cornett, Environmental Assessment Manager, for Western Silver Corporation
¢ Nichole Speiss, Environmental Scientist

AcCESS CONSULTING GROUP



MEETING SUMMARY NOTES

Notes:

e Introduction:
- Western Silver Corporation
- Project Description Information
- Socioeconomic/Community Issues
- Consultation
- Project Newsletter & copies of open house posters distributed

¢ Need to revisit old benefits agreement between LSCFN and Western Silver Corporation

e Project socioeconomic effects
- future housing
- LSCFN contractors i.e.) provision of diesel/gas
- trapping in project area

e Project environmental effects
- wildlife/trapping
- water quality
- leach pad

¢ Community expectations
- baseline data update
- discussion on EA process

e Share interest in Western Silver Corporation

AcCESS CONSULTING GROUP
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B Access Mining Consultants Ltd.

B Access Field Services Ltd.

B Access Oil & Gas Services

#3 Calcite Business Centre, 151 Industrial Road, Whitehorse, Yukon Y1A 2V3

ACCEEE PHONE (867) 668-6463 FAX (867) 667-6680

www.accessconsulting.ca

GROUSP

March 7, 2005

MEETING SUMMARY NOTES

Prepared by: Dan Cornett/Nichole Speiss, Access Consulting Group

Re: Meeting Between LSCFN Lands Branch and Access Consulting Group on March 7, 2005

Attendees:

LSCEN

Johnny Sam, Elder

Mark Nelson, Heritage Officer
Susan Davis, Lands Branch
Robbie Cashin, Lands Branch

Access Consulting Group

Notes:

Dan Cornett, Environmental Assessment Manager, for Western Silver Corporation
Nichole Speiss, Environmental Scientist

Dan provided an introduction to the Carmacks Copper project providing historical context;
LSCFN expressed concern over YEAA/YESAA transition;

Concerns also expressed with GY not following through — involving First Nations;

LSCFN has goals and criteria to meet, would like to know what GY criteria are and be involved
in best management practices;

ACG to provide GY Performance Standards to LSCFN;

LSCFN does not want short cuts for profit margins, would like to avoid a ‘BYG situation’;
Brewery Creek provided as an example of successful mining practices;

Dan discussed updating traditional knowledge for the project;

Question on number of trucks per day traveling to the mine site — concerns with traffic volume;
LSCFN informed of Company’s no hunting/fishing/firearms/recreation activities policies;
Concern expressed over not being able to perform traditional activities near the project area;
Community consultation is important, would like to be involved at early stages in project
development;

Concerns that LSCFN have not been involved in discussions with GY or YESAB regarding the
Project Agreements, EA process, and the YEAA/YESAA transition;

AcCESS CONSULTING GROUP



MEETING SUMMARY NOTES

Notes Cont'd:

e Discussion of a community workshop, in hopes of meeting with community members including
elders to discuss current and traditional land uses in the project area,;

e Susan and Robbie will be canvassing elders within the next month and will take ACG draft
figures along for discussion;

o Draft project figures distributed at meeting and will be provided electronically.

AcCESS CONSULTING GROUP



Nichole Speiss

From: Mark Nelson [mark.nelson@Iscfn.ca]

Sent: Tuesday, March 08, 2005 3:44 PM

To: Nichole Speiss

Subject: RE: Western Silver Carmacks Copper Project - Archaeological Assessments
Hi Nicole,

I1"ve had a look through our files on Western Copper and 1 don"t see
those reports. 1°d love to get a copy, so please do drop them in the
mail. LSCFN"s address is Box 135 Carmacks YOB 1CO. Thanks very much...

Mark Nelson

Heritage Officer,

Nan Nena Dan-do K"anete (Dept. of Lands and Resources)
Little Salmon/Carmacks First Nation

P.0O. Box 135

Carmacks YT

YOB 1CO

Ph: (867) 863-5576 ext.237

Fax: (867) 863-5710

————— Original Message-----

From: Nichole Speiss [mailto:nichole@accessconsulting.ca]

Sent: March 8, 2005 1:03 PM

To: Mark Nelson

Subject: Western Silver Carmacks Copper Project - Archaeological
Assessments

Hi Mark,

IT you are interested, Access Consulting now has digital adobe acrobat
pdf
versions of the following reports:

Antiquus Archaeological Consultants Ltd., Western Copper Holdings
Limited,

Williams Creek Copper Oxide Project, An Archaeological Impact Assessment
for

the Proposed Williams Creek Copper Oxide Project; Williams Creek Valley,
Near Carmacks, Yukon Territory; Volume 111 of IEE, 31 January 1993

Anitquus Archaeological Consultants Ltd., An Archaeological and Heritage
Resource Overview Assessment of the Proposed Carmacks Copper 138 kV
Transmission Line Project Route Options Near Carmacks, Yukon Territory,
1

May 1995

The files are too big to email, but I can put the reports on our ftp
site

and send you instructions for accessing them if you would like. Let me
know.

Thanks,

Nichole Speiss, BSc., EPl, CEPIT
Environmental Scientist

Access Consulting Group

#3 Calcite Business Centre
151 Industrial Road
Whitehorse, Yukon Y1A 2V3



Nichole Speiss

From: Nichole Speiss [nichole@accessconsulting.ca]
Sent: Friday, March 11, 2005 9:01 AM

To: susan.davis@lscfn.ca; robbie.cashin@lscfn.ca
Subject: Western Silver Carmacks Copper Project - Figures

FDF FDF FDF FDF FDF FDF FDF
e, e, e, L L L LS

Figl4_WQ.pdf Figl5_BH.pdf Fig16_Fish.pdf Figl7_Land.pdf Fig18_Wild.pdf Fig2_OV.pdf Fig5_Gen_Arr.pdf

Fig7_Flow.pdf
Hi there,

As discussed, please find attached the 8 Figures distributed at our meeting March 7 from
the Western Silver Corporation Carmacks Copper Project - Draft Project Description and
Environmental Assessment Report.

Regards,

Nichole Speiss, BSc., EPI, CEPIT
Environmental Scientist

Access Consulting Group

#3 Calcite Business Centre
151 Industrial Road
Whitehorse, Yukon Y1A 2V3
tel: (867) 668-6463

fax: (867) 667-6680

www . accessconsulting.ca
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Reach 2: NANCY LEE - Average channel width of 5 m and gradient
of 1.5%. Pools - 20%; Riffles - 20%; Runs - 60%. Some debris with
extensive overhanging vegetation. Bed material: fines - 20%;

gravels - 40%; larges - 30%. No side channels. No Fish.

Reach 4: Average channel width of 4 m and gradient of 1.0%
Pools - 30%; Riffles - 10%; Runs - 60%. Some undercut banks,
some debris, overhanging vegetation. Bed material: fines - 80%;
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Reach 2: Average channel width of 5 m and gradient of 1.5%.
Pools - 20%; Riffles - 20%; Runs - 60%. Some debris with
overhanging vegetation. Bed material: fines - 20%; gravels - 40%;

larges - 30%. No side channels. No Fish.
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Reach 1: Average channel width of 6 m and gradient of 1.5%.
Pools - 30%; Riffles - 10%; Runs - 60%. Some undercut banks,
some small debris, overhanging vegetation. Bed material:
fines - 20%; gravels - 50%; larges - 30%. Chinook, Grayling,
Sculpin, Sucker, Pike.

Yukon River Highest habitat capablilites in side channels.

Moderate debris accumulations. Some undercut banks in side channels.
High fines content. with largel cobble. Suspect low spawning capabilities.
Chinook, Grayling, Sculpins, Suckers.

Legend:

A  Sample Station
@ Ore Deposit

“~\_~ Proposed Access Road

+""*«.... Exploration Road

7\_~ Road

Contour
Water Course

Environmental Assessment
Study Area

Reach and Sample Site Locations obtained from:
"Western Copper Holding Williams Creek Copper Oxide
Project Volume 1 Biophysical Assessment of the
Williams Creek Mine Site"

Figure 3.6.1 Location of reach boundaries and
summary of physical habitat chacteristics for the
Williams Creek study area.

UTM Zone 8 NAD83 Meters

Reach Boundaries &
Fisheries Investigation
Sample Stations

Figure Number:

16
Scale:
1:50,000
'A !
ACCESS
Drawn by: HD | Checked by: DC

Date: Feb. 1, 2005

Our File: D:\Project\AllProjects\WCH-01\gis\mxd\Fig16_Fish.mxd
S ————————————




Project Description
& Environmental
Assessment Report
Carmacks Copper
Project
Nancy Lee Creek Yukon Territory
i S 7~ WESTERN SILVER CORPORATION
(/)
4
&) Legend:
\1‘90 ( } Ore Deposit
()
o& @ Historic Archaeological Sites
Q‘o Contour
Water Course
/-“\_.' Trail
/\\\/ Limited-used Road
’\_/ Road
/\/ Access Road
"-“1_,' Exploration Road
e First Nations Traditional
Territory Border
|:| Little Salmon/Carmacks
First Nation
I:l Mineral Parcel
LSC R-9A Western Copper Holdings
% :] Limited Claims
E::} 'Y :] Other Claims
& s __ __ :. Expired License or Lease
E Environmental Assessment
Study Area
Cig Water Body
Trapping Concession #147 % Medium Heritage
Outfitting Concession #13 Site Potential
UTM Zone 8 NAD83 Meters
Heritage Resources &
""" Current Land Uses
Proposed ! 4 Figure Number:
) & Access
Road 17
& &
S Scale:
* 2
) BN TN ] Meters
(st wato Exolorati 0 5001,000 2000 3,000
Selitk 3 proraélon Freegold Road
( wato” on o8 -
=\ ] Na\\
2 Fust
()(\| e s S A
\e S (¢) ce
(B e =) CONSULTING
To Carmacks ——¥ erRour
,4;@?’?7“ e 050 O 0l e Drawn by: HD Checked by: DC
- s e SLTITE
/ T0ssing Creek Date: Feb. 1, 2005
Our File: D:\Project\AllIProjects\WCH-01\gis\mxd\Fig14.mxd




VoY
0/
Game Management Zone 5
Game Management Subzone 5
AP AYZ

N

Game Management Zone 5
Game Management Subzone 543

oy )

Game Management Zone 5 '
Game Management Subzone 526

‘\\\\
NN \\\

Game Management Subzone 414

// Vi
o
97
o
Xk
v

;&¢:
o
v

RS

X
%
NS

v

)
o
>

y e N PN
b g,
==

'\{.s I
LY ee%T Yo v
N NG
SN %’:’:" \0:0:0,' NS
I BIREN — O

Game Management Subzone 801
X AN AAANN

Game Management Zone 4 \

IRIEICITREIK X A IR
0 B S O S
s SN PRI
‘Game Management Zone 8 7 <

Project Description
& Environmental
Assessment Report

DRAFT

Carmacks Copper

Project

Yukon Territory

ﬁ? WESTERN SILVER CORPORATION

Legend:

¢

\ N
l' 4 l,
\ L

{8

Wildlife Key Areas

>

BROARLE

Bald Eagle
Bison

Golden Eagle

Moose

Mule Deer

Woodland Caribou

UTM Zone 8 NAD83 Meters

Game Management Zones

& Wi

Idlife Key Areas

Figure Number:

18
Scale:
1:150,000

'A !

ACCESS

CONSULTING

aaaaa
Drawn by: HD Checked by: DC

Date: Feb. 1, 2005

ile: D:\Project\AllProjects

\WCH-01\gis\mxd\Fig18.mxd



Nichole Speiss

From: Dan D. Cornett [dan@accessconsulting.ca]
Sent: Friday, March 11, 2005 11:02 AM

To: Susan Davis

Cc: Jonathan Clegg; Bill Dunn

Subject: Carmacks Copper Performance Standards

=

Carmacks Copper
Performance St...
Hello Susan;

Thanks again for spending some time to meet and discuss the Carmacks Copper
Project. The meeting was beneficial to us.

As 1 indicated at the meeting, Western Silver and YG have been developing an
agreement regarding the company®s participation in the environmental
assessment process. A component of the agreement is a listing of
performance standards and objectives for the project. These standards are
intended to help guide the environmental assessment for the project. I
have attached these standards for your information. These are broad
guidelines intended to set the minimium requirements for the project as none
have existed previously.

I have discussed with Jonathan further community meetings. |1 believe that
they are supportive, it is a matter of timing. We can discuss possible
timing, but expect that it would not occurred until late April or June,
after the project description has been submitted.

Please let me know when you are in Whitehorse next time round. |1 think that
it would be useful now to have further discussions with both YG and LSCFN
regarding the EA process.

Give me a call if you have any questions.

Regards

R o S R AR R AR AR AR R R R R AR R R R R R R R R AR AR R e A

Dan D. Cornett

Access Consulting Group

Vice President

#3 Calcite Business Centre

151 Industrial Road
Whitehorse, Yukon Y1A 2V3

ph: 867-668-6463

Fax: 867-667-6680

Email: dan@accessconsulting.ca

Web: www.accessconsulting.ca
KEEAEAAAAAXAAAEAAAAAAXAAAAAAAAIAAAAAAAXAAIAIALAXAAAXXXX



Nichole Speiss

From: Nichole Speiss [nichole@accessconsulting.ca]
Sent: Thursday, April 21, 2005 11:43 AM

To: Susan Davis

Cc: 2Dan Cornett

Subject: RE: Western Silver Carmacks Copper Project

Hello Susan,

When you are back at the office could you please contact us so that we can set up a
meeting with LSCFN, Access, and Yukon Government to discuss the environmental assessment
process?

Thanks,
Nichole

————— Original Message-----

From: Susan Davis [mailto:susan.davis@lscfn.ca]

Sent: Friday, April 08, 2005 11:41 AM

To: Nichole Speiss

Cc: Viola Mullett; Eddie Skookum; Terry Billy; George Skookum; Mary
Tulk; Darlene Johnson; Mark Nelson; Robbie Cashin

Subject: RE: Western Silver Carmacks Copper Project

Hello,

Yes we do have feed back. 1 have done some research on the history of
this mine and the previous environmental report. There seems to be
significant differences between the parties as to why the previous
environmental screening did not move forward! I will require a detailed
report on the changes that have been made to this project to ensure the
previous concerns were mitigated.

1 believe we will have to meet again as 1 do not feel that 1 was able to
clearly communicate our position regarding the environmental screening
process and requirements under the new YESAA process. It is clear that
Access Consulting and LSCFN have two different perspectives of this and
we need to resolve this. A community process is required for the
success of this process. |1 will be away from the office for the next
two weeks and we should schedule a meeting soon after my return as
possible.

Mussi Cho,

Susan Davis
Director, Land and Resource Department
Little Salmon Carmacks First Nation

————— Original Message-----

From: Nichole Speiss [mailto:nichole@accessconsulting.ca]
Sent: Wednesday, April 06, 2005 9:31 AM

To: Mark Nelson; Susan Davis; Robbie Cashin

Subject: Western Silver Carmacks Copper Project

Hi there,



Just wondering if you would like to provide any feedback on the Western
Silver Carmacks Copper Project? Were the figures at all useful?

Thank you,

Nichole Speiss, BSc., EPl, CEPIT
Environmental Scientist

Access Consulting Group

#3 Calcite Business Centre
151 Industrial Road
Whitehorse, Yukon Y1A 2V3
tel: (867) 668-6463

fax: (867) 667-6680

www .accessconsulting.ca

HHAHHHHA AR R R R R
HHHHHH A

This e-mail message has been content scanned for Viruses and Content and
cleared by NetlQ MailMarshal. LS/CFN and any of its subsidiaries each
reserve the right to monitor all e-mail communications through its
networks.

IT you are receiving junk mail that you do not wish to receive, please
forward it to the Administrator so that it can be added to the list of
known spammers.

Mussi-cho.

HHHHHH R R R R R R R R
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B Access Mining Consultants Ltd.
B Access Field Services Ltd.
‘ B Access Oil & Gas Services
#3 Calcite Business Centre, 151 Industrial Road, Whitehorse, Yukon Y1A 2V3

ACCESE PHONE (867) 668-6463 FAX (867) 667-6680
A ~i=  WWw.accessconsulting.ca

GROUB
June 9, 2005

MEETING SUMMARY NOTES

Prepared by: Dan Cornett/Nichole Speiss, Access Consulting Group

Re: Meeting Between LSCFN Lands Branch, Government of Yukon, and Access Consulting
Group on June 9, 2005

Attendees:
LSCFEN

Johnny Sam, Elder

Fred Green, Lands Branch
Susan Davis, Lands Branch
Bill Slater, Technical Advisor
Joe Bellmore

Viola Mullet

Shirley Mullet

Mark Vance

Ted Faircloud

Government of Yukon

e Bill Dunn, EMR Mineral Development
e Randy Lamb, Environment
e Shane Andre, ECO DAP Branch

Access Consulting Group

o Dan Cornett, Environmental Assessment Manager, for Western Silver Corporation
Notes:
e [ntroduction;

e Background on Project Description and Environmental Assessment Report;
e EA Process;

AcCESS CONSULTING GROUP



MEETING SUMMARY NOTES

Notes Cont'd:

Project Components;

Project Agreement — LSCFN concern with not being involved in the agreement, traditional
knowledge not being addressed;

Concerns with land use planning not being done;

Updating baseline water quality data, determining differences between new and old data;
Concerns with the heap and project closure;

Discussion of YEAA/YESAA transition;

Planned community consultation: meetings/dinner;

Independent advisor;

Elders believe that the pilot heap test site was left a mess by Western Silver as there is fencing
and chemicals being stored there — not Western Silver’'s material;

Trapping and effects to the trap line;

Traditional law — Dooli System;

Next steps — community meetings, site tour, updated project newsletter, gathering project
briefing materials.

AcCESS CONSULTING GROUP
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Nichole Speiss

From: Susan Davis [susan.davis@Iscfn.ca]
Sent: Friday, September 23, 2005 10:50 AM
To: Bill Dunn

Cc: Bill Klassen; Shane Andre; Travis Ritchie; bslater@whtvcable.com; Viola Mullett; Doug and Judi Urquhart;
Dan D. Cornett; 5Nichole

Subject: FW: LSCFN Meeting
Hi Bill (Dunn),
| just want to clarify with you that the LSCFN is not ready for a community consultation process on the 27" yet as the e-
mails below articulate. There may still be some confusion on this. Can you let me know if you get this e-mail? Again

sorry for the inconvenience.

Susan

From: Susan Davis

Sent: Friday, September 16, 2005 4:35 PM

To: Travis Ritchie; 'Bill Slater'; Bill Klassen; Bill Dunn; Shane Andre; 'Robert.Walker@gov.yk.ca'
Cc: Viola Mullett; Chief & Council; Cathy Cochrane; Robbie Cashin; '‘Doug and Judi Urquhart'
Subject: RE: LSCFN Meeting

Hi Dan,

While preparing for the community workshop it has become clear that we are not ready for this. My previous e-mail
recommended that we do not have a community meeting on the 27th and to use that time to meet with the parties to
discuss the outstanding concerns, however | feel there is still some confusion on this. To date | do not feel that LSCFN'’s
concerns have been clearly understood and the process is continuing to move forward on a foundation of uncertainty.
Unfortunately there are too many concerns regarding the process for us to participate in a community consultation
process at this time. | apologize for this inconvenience.

The Technical Review Committee has agreed that this project will move forward through YEA while applying YESSA
standards however there are no YESSA standards to apply. | am recommending that LSCFN make arrangements to
meet with the YESSA Board and Yukon Government so we can clearly articulate our concerns and to discuss how to
move this project forward.

LSCFN is committed to working with the YESSA Board, Yukon Government and Western Silver to create a process that
meets the Spirit and Intent of the UFA and our Final Agreement.

Mussi Cho,
Susan Davis,

Director, Land and Resources Department
Little Salmon Carmacks First Nation

From: Susan Davis

Sent: Wednesday, September 14, 2005 4:23 PM

To: 'Dan D. Cornett'

Cc: Bill Dunn; Shane Andre; Bill Klassen; Jonathan Clegg (Jonathan E. Clegg); Travis Ritchie; 1Rob; 5Nichole; Viola

12/8/2005
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Mullett
Subject: RE: LSCFN Meeting

Hi,
| am not sure you understood my e-mail. Doug will meet with you and explain further on how we need to move forward.

Susan

From: Dan D. Cornett [mailto:dan@accessconsulting.ca]

Sent: Wednesday, September 14, 2005 12:05 PM

To: Susan Davis

Cc: Bill Dunn; Shane Andre; Bill Klassen; Jonathan Clegg (Jonathan E. Clegg); Travis Ritchie; 1Rob; 5Nichole; Viola
Mullett

Subject: RE: LSCFN Meeting

Susan;

| agree that this project is likely to fall under a YEAA/YESAA transition. We have already asked the YESAB to shadow the
project and they have agreed (Mr. Travis Ritchie - YESAB).

I think that it would be beneficial to have YG and YESAB representation at the workshop to discuss the EA requirements
and transition. We have been trying to ensure that YESAA requirements are being considered now for the project
including the socio-economic assessment. By copy of this email, we can give a heads up to YG staff involved in with the
EA of the project and see if they can attend the workshop and speak to the EA process and transition. They can help the
community and Chief and Council to understand the process.

With regards to a socio-economic agreement, | do not think that Western would want to discuss details in an open work
shop at this time - possibly general considerations for an agreement. The company would first like to present a
memorandum of understanding (MOU) to Chief and Council regarding a Participation Agreement for the project. A draft
MOU (2 pages) is being prepared for discussion. We talked about doing this as a separate meeting with Chief and
Council (say Wednesday morning - before heading out to the site). The MOU could set a framework for future
discussions with LSCFN and lead to a formal agreement. From a YESAA stand point- they will want to know that a
Participation Agreement is in the works and supported by LSCFN.

These are first impressions. It would be nice to sit down with the workshop facilitator (or could even be YG staff) and get
a few more details down. From our end for the workshop, we will have some wall posters and maps for the project, the
EA report, a PowerPoint presentation on who Western Silver is and some details in the project and location (mainly
pictorial based slides), and a basic discussion of the mining process (exploration, mine development/construction,
operations and closure).

| will give you a call to follow up.

kkkkkkkkkkkkkkhkkkkkkhkkkhkhkkkkkkkkkkkkkhkkk

Dan D. Cornett

Access Consulting Group

Vice President

#3 Calcite Business Centre

151 Industrial Road

Whitehorse, Yukon Y1A 2V3

ph: 867-668-6463

Fax: 867-667-6680

Email: dan@accessconsulting.ca
Web: www.accessconsulting.ca

From: Susan Davis [mailto:susan.davis@Iscfn.ca]

12/8/2005
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Sent: Wednesday, September 14, 2005 11:40 AM
To: dan@accessconsulting.ca

Cc: Viola Mullett

Subject: Meeting

Hi Dan,
Sorry | have been unable to speak with you lately — it has been really busy.

We are paying special attention to the Western Silver application and review because of its precedent setting
potential with respect to YESSA. We understand that although the review begins under YEA it will be
transferred to YESSA when appropriate. Therefore, it is imperative that the YESSA standards be adhered to
throughout - both to avoid delays and to help us all learn together how it will work.

In this respect, there are several substantial issues of concern to us, the most important being the process for
consultation and the depth and detail of the socio-economic arrangement called for in YESSA.

As we have discussed at the Technical Review Committee, we do not have a clear idea of these and we feel
there is a need to discuss them more thoroughly before we proceed with anything at the community level. We

suggest, therefore, that the meeting on the 271 be comprised of LSCFN representatives (including Chief and
Council), Western Silver representatives and relevant YTG staff. At this meeting we would present the
challenges of consulting in a community such as ours and from the discussion work towards an efficient and
effective approach. Similarly, the elements of a socio-economic agreement for a project of this scale should also
be explored as you have suggested. We would still arrange the field trip for the next day.

Again, | should stress that we feel like we are under the magnifying glass for this review since it is the first one
to span YEA and YESSA.

I look forward to your thoughts on this, and to any suggestions you might have about who should attend this
meeting.

Susan

Note: This message is for the named person's use only. It may contain confidential, proprietary or legally privileged
g information. No confidentiality or privilege is waived or lost by any mistransmission. If you recieve this message in
"";f error, please immediately delete it and all copies of it from your system , destroy any hard copies of it and notify the
sender. You must not, directly or indirectly, use, disclose, distribute, print, or copy any part of this message if you are
i3
- L
ok l

L

not the intended recipient. LS/CFN and any of its subsidiaries each reserve the right to monitor all e-mail

;ﬂ communications through its networks.

I

Any views expressed in this message are those of the individual sender, except where the message states otherwise
! and the sender is authorized to state them to be the views of any such entity.
NOSEND=1>
Mussi-cho
E This e-mail message has been content scanned for Viruses and Content and cleared by NetlQ MailMarshal.
LS/CFN and any of its subsidiaries each reserve the right to monitor all e-mail communications through its
networks.
Report this user for sending Junkmail
>
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Carmacks Copper Project - Overview | /% w5

» Williams Creek property staked in 1970.




e |n 1994 Western Silver began permitting process.

Open Pit Mining and Extraction Process
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Heap Leach Pad Area - View
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View of Williams Creek Valley

Sample Station Locations
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Dan D. Cornett

From: Dan D. Cornett [dan@accessconsulting.ca]
Sent: Wednesday, September 28, 2005 12:11 PM
To: 'Susan Davis'; 'Bill Dunn'; 'Shane Andre'; "Travis Ritchie'

Cc: ‘Viola Mullett'; 'Chief & Council’; 'Cathy Cochrane’; 'Robbie Cashin'; 'Joe Bellmore'; 'Doug and Judi
Urquhart'; 'Bill Slater'; Jonathan Clegg (Jonathan E. Clegg)

Subject: RE: Western Silver copper mne

Thanks for the update Susan.

Although Western Silver understands LSCFN concerns with respect to the EA process, we are still interested in
meeting the community to discuss and present the project (not the process). As such there are a number of
items that we would like to carry forward with ASAP ,including;

Site tour,
Community workshop to discuss the project (not the process)
Socio-economic Participation Agreement.

| believe that a couple of these items should be advanced fairly quickly - for example we would like to have a site
tour before the snow flies. Can we try to do this next week??

| also believe that some discussions could occur with Chief and Council regarding the outline for a Participation
Agreement. This could as a separate meeting.

Please let me know your thoughts re these two items

* * * * *kkkkk *% * *

Dan D. Cornett

Access Consulting Group

Vice President

#3 Calcite Business Centre

151 Industrial Road

Whitehorse, Yukon Y1A 2V3

ph: 867-668-6463

Fax: 867-667-6680

Email: dan@accessconsulting.ca
Web: www.accessconsulting.ca

From: Susan Davis [mailto:susan.davis@Iscfn.ca]

Sent: Wednesday, September 28, 2005 11:31 AM

To: Bill Dunn; Dan D. Cornett; Shane Andre; Travis Ritchie

Cc: Viola Mullett; Chief & Council; Cathy Cochrane; Robbie Cashin; Joe Bellmore; Doug and Judi Urquhart; Bill
Slater

Subject: Western Silver copper mne

Hello,

| have received everyone’s e-mails and phone messages this week. | have been away from the office and have
just returned. LSCFN will provide our preliminary comments regarding the project description by Friday. LSCFN
will then be putting together a comprehensive review of the process that will clearly articulate our concerns with
the process and we will provide a framework that will illustrate how to move forward. This will take approximately
4 weeks at which time LSCFN will contact the appropriate people to arrange meetings.

1/26/2006
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Thank you for your time.
Mussi Cho,

Susan Davis
Director, Land and Resources Department
Little Salmon Carmacks First Nation

Note: This message is for the named person's use only. It may contain confidential, proprietary or legally privileged
information. No confidentiality or privilege is waived or lost by any mistransmission. If you recieve this message in
L. =¥ error, please immediately delete it and all copies of it from your system , destroy any hard copies of it and notify the
.Yﬁx sender. You must not, directly or indirectly, use, disclose, distribute, print, or copy any part of this message if you are
:_q?l' not the intended recipient. LS/CFN and any of its subsidiaries each reserve the right to monitor all e-mail
* g, communications through its networks.

b P Any views expressed in this message are those of the individual sender, except where the message states otherwise and
-"f-? _..—*_-1 the sender is authorized to state them to be the views of any such entity.

Mussi-cho

1/26/2006
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Dan D. Cornett

From: Dan D. Cornett [dan@accessconsulting.ca]
Sent: Friday, October 07, 2005 1:31 PM
To: Susan Davis (susan.davis@lscfn.ca)

Cc: Viola Mullett; Jonathan Clegg (Jonathan E. Clegg); Bill Dunn (William.Dunn@gov.yk.ca); Shane
Andre (shane.andre@gov.yk.ca); David Petkovich (Caribou@yknet.ca)

Subject: Carmacks Copper Data - field program

Hi Susan:

| was speaking with Viola and indicated to her yesterday that Western Silver will continue with the environmental
data collection program update. We have already collected water quality and stream sediments in late August
and plan the following;

Fall fisheries/WQ/stream sediment survey - survey to be initiated as early as next week
Post moose rut survey - mid November.

Further follow up work will be done in 2006 (Stream WQ); grd WQ and fisheries).

We are looking to invite a member from LSCFN to help participate with the field survey. The individual should
have some interest (experience with data collection, field work and ok to fly in a helicopter). David Petkovich will
be conducting the fish work next week and will contact you directly regarding LSCFN member involvement. He
can coordinate with you as | am out of town next week.

You can also see who is interested in the wildlife survey. This survey would involve LSCFN member acting as a
spotter in a helicopter. The survey will be refined later this month.

We also tried to get out to the site with LSCFN members today, but got rained out. (Thanks Viola for setting up).
Can we look to the week of Oct 17th to try and get a few people out to site. | will be in touch once | return
Regards

kkkkkkkkkkkkkkkhkkkkkhkkkkhkkkkkkkkkkkkkkhkkkx

Dan D. Cornett

Access Consulting Group

Vice President

#3 Calcite Business Centre

151 Industrial Road

Whitehorse, Yukon Y1A 2V3

ph: 867-668-6463

Fax: 867-667-6680

Email: dan@accessconsulting.ca
Web: www.accessconsulting.ca

1/26/2006
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Dan D. Cornett

From: Dan D. Cornett [dan@accessconsulting.ca]
Sent: Tuesday, December 06, 2005 5:00 PM

To: Susan Davis (susan.davis@lscfn.ca)

Cc: Viola Mullett

Subject: Carmacks Copper Moose Survey

Hello Susan;

| thought that | would give this one more try instead of a phone call. We are planning a post rut moose survey to
update wildlife usage data in the area. As you know this was a concern raised by LSCFN and YG Environment
and the company is planning to address it. This is ground floor planning with LSCFN. We have not scheduled
the survey, not developed a survey plan. We are prepared to meet to develop a plan, conduct the survey with
LSCFN participation and gather the data.

| know that you have advised us regarding the consultation plan that LSCFN is developing and that LSCFN
has opted to not engage in other work. However, our window to complete the survey this winter is running out of
time. The survey should be completed before Xmas and we would like to have it completed this winter.

Please advise if LSCFN is interested in planning for the survey.

Thanks'

kkkkkkkkkkkkkkkhkkkkhkkhkkkkhkhkkkkkkkkkkkkkhkkkx

Dan D. Cornett

Access Consulting Group

Vice President

#3 Calcite Business Centre

151 Industrial Road

Whitehorse, Yukon Y1A 2V3

ph: 867-668-6463

Fax: 867-667-6680

Email: dan@accessconsulting.ca
Web: www.accessconsulting.ca

1/26/2006
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Nichole Speiss

From: colette [colette @accessconsulting.ca]

Sent: Thursday, December 15, 2005 12:22 PM

To: Nichole Speiss

Subject: FW: Western Silver Corporaiton - Public Open House Notice, February 16th, 2005

=

Newspaper Ad.pdf

————— Original Message-----

From: colette [mailto:colette@accessconsulting.ca]

Sent: February 10, 2005 9:54 AM

To: Bob Jackman

Cc: Dan

Subject: Western Silver Corporaiton - Public Open House Notice, February
16th, 2005

Dear Mr. Jackman:

Please find attached a pdf file containing a notice of Public Open House for
Western Silver Corporation®s Carmacks Copper Project, on Wednesday, February
16th, from 6 p.m. to 8:30 p.m.

It would be very much appreciated if you could post this notice for public
viewing.

IT you have any questions, please contact me by Email, or by phone at (867)
668-6463.

Thank you,

Colette MacMillan

Office Manager

Access Consulting Group

#3 Calcite Business Centre
151 Industrial Road
Whitehorse, YT Y1A 2Vv3
Tel: (867) 668-6463

Fax: (867) 667-6680
colette@accessconsulting.ca

This transmission is directed in confidence solely to the addressee, and may
not otherwise be distributed, copied or disclosed. The contents of this
transmission may

also be subject to solicitor-client privilege and all rights to that
privilege are expressly

claimed and not waived. If you have received this transmission in error,
please notify us

immediately by telephone at (867) 668-6463 and delete this transmission from
your system.



PUBLIC OPEN HOUSE

3.7 WESTERN SILVER CORPORATION

Western Silver Corporation will be holding a
Public Open House in Carmacks to provide an
update on their Carmacks Copper Project.

- When: Wednesday, February 16, 6 p.m. - 8:30 p.m.
- Where: Village of Carmacks Recreation Centre

Come out and hear about this exciting project
Everyone is Welcome to Attend
Refreshments will be served




Briefing Notes — Carmacks Copper Project
Feb 16/05

Project Description

Located some 43 km northwest of Carmacks, Yukon

Reserves 13.3 M tones at 0.97% Copper

Mining rate 5000 tonnes/day ore at 23000 tonnes/day waste (strip ratio 4.6:1)
Three stage crushing

Mine life a minimum of 8.5 years.

Mining equipment similar to Brewery Creek operation

Heap leach with solvent extraction electrowinnning (SXEW)

Leach pad loaded 230 days/yr, leached 365 days

Acid consumption approx 20 to 25 kg/tonne of ore (120 tonnes acid per day)
Heap solution operates at pH1.2

Total raffinate to heap — 540 m3/hr; half to SXEW

Manpower 120 personnel at 7 days/week — 12 hour shifts

Projected to produce 30 to 32 million pounds of copper annually in the form of
pure copper

Requires 6.6 to 7.8 MW power

$6.6 million spent on exploration, engineering and environmental assessment in
preparation for a production decision

The leach pad site and preliminary road alignment was cleared in 1997.
Current copper price is near US $1.32 per pound.

All preparatory aspects of the project, with the exception of environmental
screening and permitting are now complete.

Critical Components for Economic Decisions

Power (Availability & cost)

Acid (Generation, Production and cost)

Copper price

Business Cycle (Capital market strong — advantage)

Project Schedule

Complete Project Description and initiate environmental assessment — March 1/05
Continue community consultations and EA review — April — September/05
Regulatory hearing - Yukon Water Board — Dec/05

Assess Business cycle for Production Decision - 2006



Socio-Economic Benefits

Jobs/Capital Investment

120 mine personnel

136 direct project related jobs

60% (82) of the jobs are expected to be local — people moving into Carmacks area
40 dwellings expected in Carmacks — gradual increase

$20-25 million per year in Yukon Economy

Company supports Sound Environmental Standards for the Yukon

No significant environmental effects

LSCFN First Nations

Opportunities for employment at the mine

Opportunities for supplying services to the project on contract, both during
construction and during operations

Opportunities to partner with the First Nation community for training, including
apprenticeships, to qualify for employment at the mine

Build a strong business relationship with the Little Salmon Carmacks First Nation
throughout the life of the William Creek project



B Access Mining Consultants Ltd.
B Access Field Services Ltd.
‘ B Access Oil & Gas Services
#3 Calcite Business Centre, 151 Industrial Road, Whitehorse, Yukon Y1A 2V3

ACCESE PHONE (867) 668-6463 FAX (867) 667-6680
A ~i=  WWw.accessconsulting.ca

GROURM
February 16, 2005

MEETING SUMMARY NOTES

Prepared by: Dan Cornett/Nichole Speiss, Access Consulting Group

Re: Meeting Between Village of Carmacks Council, Western Silver Corporation, ALM Group,
and Access Consulting Group on February 16, 2005

Attendees:

Village of Carmacks Council & Administrative Staff

Ed Larkin, Mayor

Stuart Harris, Councilor
Elaine Wyatt, Councilor
Cory Belmore, Councilor
Bob Jackman, Village CAO

Western Silver Corporation

e Jonathan Clegg, Project Manager
ALM Group
¢ Clynt Nauman, President, Technical Advisory to Western Silver Corporation

Access Consulting Group

o Dan Cornett, Environmental Assessment Manager, for Western Silver Corporation

Notes:

e Introduction:
- Western Silver Corporation
- Project Description Information
- Socioeconomic/Community Issues
- Consultation
- Project Newsletter & copies of open house posters distributed

AcCESS CONSULTING GROUP



MEETING SUMMARY NOTES

e Questions
- number of jobs?
- % local hire?
- hiring for jobs — where?project schedule/timing?
- access bypass — GY or Village of Carmacks?
- ore model? cut off grade? 0.25 — 0.3%
- equipment size? 100 tonne trucks, truck and shovel operation
- local equipment operators?
- competitive benefits — LSCFN / Village of Carmacks
- continued communication with Village of Carmacks
- project information to be posted on Access Consulting Group website

AcCESS CONSULTING GROUP
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§j7 WESTERN SILVER CORPORATION

CARMACKS COPPER PROJECT — PUBLIC OPEN HOUSE
February 16, 2005 6 p.m. to 8:30 p.m.

CARMACKS OPEN HOUSE
PUBLIC COMMENTS

We would like to hear from you about the Carmacks Copper Project. If you wish, please
take a few minutes to provide comments to us.

Comments

Name (optional):

Address (optional):

IF YOU HAVE ANY QUESTIONS RELATED TO WESTERN SILVER'S PROPOSED
PLANS AT CARMACKS COPPER, WE INVITE YOU TO CONTACT:

Dan Cornett Jonathan Clegg, P.Eng.
Agent for Western Silver Project Manager
Access Consulting Group Western Silver Corporation
Tel: (867) 668-6463 Tel: (604) 641-2774
Email: dan@accessconsulting.ca Email: jclegg@westernsilvercorp.com

Thank you for providing your comments. Please drop the form off at the Public Open
House Comments Box, or mail it directly to Dan Cornett, Access Consulting Group,
#3 - 151 Industrial Road, Whitehorse, YT Y1A 2V3, or fax it to (867) 667-6680
Attention: Dan Cornett.

\\Dan\ACG Projects\Western Silver\2005\0Open House\Comments Sheet and Visitor Sign In.doc
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PROPOSED CARMACKS COPPER PROJECT — OVERVIEW

Carmacks Copper Project Area

The Carmacks Copper Project is located 46 km o
by gravel road (Freegold Road and an

exploration trail) northwest of Carmacks in

Yukon

The project site is located within a group of .
mineral claims covering 1,000 ha.

Deposit has 13.3 million tonnes of mineable .
reserves at an average grade of 0.97% total

copper. Active mining is estimated to be for

eight years.

The open pit mine will have a stripping ratio of .
4.6 tonnes of waste to 1 tonne of ore (4.6:1).

Copper in solution will be recovered from the
oxide ore by acid heap leaching of crushed
minus 19 mm, agglomerated ore.

The project will treat oxide ore to produce
14,310 tonnes of copper cathodes per year, at
a recovery rate of 80%.

Pregnant leach solution (PLS) will be treated in a solvent
extraction electrowinning (SX/EW) plant to produce high
purity copper cathodes for shipment via truck to the ice-

free port of Skagway, Alaska.

Mine operations will be carried out using conventional
mining equipment.

Crushing and heap leach pad loading will take place
during 200 days of the year (early summer to late fall).
Ore leaching will continue year round.

The process facilities, ultimate leach pad, open pit and
waste rock storage will occupy an area of approximately
100 ha.

Water supply for the project will come from wells in the
Williams Creek Valley and make up water from local
settlement ponds

Other site facilities will include: offices, changehouse,
operations camp, gatehousef/first-aid; work
shops/warehouse and laboratory; water supply and
distribution system, power supply, fuel storage, acid
storage, sewage treatment, and communications
system.




.7~ WESTERN SILVER CORPORATION

PROPOSED CARMACKS COPPER PROJECT — OVERVIEW

o Power will be generated on-site by 5 x 1.6 mW modulized diesel generators complete with heat recovery equipment.
Alternatively, Yukon Energy Corporation (YEC) may supply power to the site via a transmission power line.

e Sulphuric acid required for the heap leach will be produced on site from commercial 120 tpd contact catalytic plant
using sulfur trucked to the site.

e Off-site infrastructure includes: 13 km of property access road (which has already been cleared and grubbed), and
project administration offices and warehousing in Carmacks.

e After mining ceases, the heap will be leached for two years, covered with an evaporative transpiration soil cover, and
decommissioned. In-situ biological treatment will be undertaken in the heap to assist in stabilization of metals. Active
water treatment may be required for a period of time to reach effluent performance standards; however, a long-term
passive treatment (infiltration gallery) is proposed for final closure.

e The waste rock storage area and heap will be resloped, covered, and revegetated. Site infrastructure and hazardous
materials will be removed from the site and reclaimed.
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IF YOU HAVE ANY QUESTIONS RELATED TO WESTERN SILVER’S

Western Silver Corporation PROPOSED CARMACKS COPPER PROJECT WE INVITE YOU TO CONTACT:

# 1550 — 1185 West Georgia St.
Vancouver, BC V6E 4E6

) Dan Cornett Jonathan Clegg
Teleph(?ne. (604) 684-9497 Agent for Western Silver Project Manager
) Fax: (604) 668'_4670 Access Consulting Group Western Silver Corporation
Website: www.westernsilvercorp.com Tel: (867) 668-646