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Kelli. 2 IL YA93846

Kelli 3 1 YA938 47

Kelli 4 1 YA9 3848

Kelli 5 1 YA93849
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Kelli 8 1 YA9385 2

Kelli 9 1 YA95S5337
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Kelli 26 1 Y¥A96359

Josie 1 1 YA96350

Josie 2 L YAY63SL

Grace 1 1 YA9T4G63

Grace 2 1 Y¥A9T464A

Grace 3 1 YA97T4GS
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Grace 5 1 YA9 7467

Grace . 6 1 Y¥A97468

Grace 7 1 YA9T4GY |

Reno 1 1 ¥A97470 fi
Reno 2 1 Y¥A9T47L
Rose 1 1 YA95S976 by .
Rose 2 1 YA95977
Rose 3 1 YA95978 .
Rose 4 1 YA9S979
Rose 5 1 YA9SIT9
Rose 6 1 YA95981



kelli — REED CREEK PROJECT 

The ownera have 43 quartz clavima aituated on a left bank tributary

of Reed Creek, a tncéutang of the Dongeé R iLven.

While placer mining has been our main objective, the nature
of the placer goldgindécated that the aounrce was very cloae and
in a number of aneaa aa we progneaaed up creek. Active proapecting
for the aounrce baaically did not begin with any planned effort
untill late 19§7. Since that date considerable coat ha a been
"expended to trace the source, gonad rneaulta were obtained in
1989 which provided us with the neceamaay clues to the posible
model and the potential of a number of arear we had uncovened
in part yeana.

The 1990 program ia to baaically "dreas up" and enlarge upon
the proven areas found in 1989, uncover and eruaiate avaluate
other aneaa u@dp===up the valley which indicated good potential
and we now believe ia pant of a larger ayatem

Ihe aummenr program w ill oegén am eanry in Mag 1990 aa weather
permita with the completion no later then Auguat 1, 1990.

Moat of the work will consiat of drilling and blaating, Gat
and hoe tnencfiing, waafiéng down canyon wall with pump and moniten,
there will be aome hand trenching. moat of the aampling will be
by a pnopfen geologéat, mapping and report pnepaned 69 4ame.

The maijn obgectéve ia to prepare the paopenty to an extent wheneoy

max tum ienéfit can be obtained fon the work we have canrnnied out oven

the gearna and the value of the property.

Scheduling of each pfiaae of the work ar to begin and completion T ime
La meoAALble at thia time, ice and tfiawdng conditiona will dictate
each pfiaae, PnLonLty will be given to the two proven aneai, Lower and
Middle canyon, the dionite dikea can be worked eanlg due to thein
location fiégfi on the canyon wall].

Hopefully this property will be o toohed/'oént ventuneJ no Llaten
tfianfluggat / lg9OF dhe P 4

Aameaament work haa been aegLAtened each year with the Whitehonae
mine meconrdenra office.



 

I/990 ?neperd wo nk paog4am negudned to {untnen appratilae the property

in pgepena7f0” to joint venture or opltdon

 

Where aa the 1989 aeaaon provided excellant reaulta, we rneconige

the importance of expanding thoae nreaulta to enable a neasonable

return on our inveatment and yeana of work, concentration will be

on tangeta known to have good potentéyhl. and will consita of:

L owen canyon Kelli claim no 17
 

Io dale 92 feet of quartz carbonate gnapndte han been expoaed,
aamaya are good, considerable cleanup of thea expoaunre ia nequine
fon good evaluation, there ia alao atrong evidence that thia ahean
ayatem cannier on for aome diatance beyond what haa been expoaed.

Further expoaunre will nequ tre;

a ) nemopal of overburden and old timena tailinga 6g waafiing the

canyon wall aALng a 6 in pump and 2 in moniter

b) dnilléng and oZaAthg of overburden and tailinga

c) nrnemoval of waate material 6g D8 cat and / yd. backhoe

d} dnill and blaat {ace of bedrock to pnoaéde a clean face
{on veiwény and Aampléng

Ccoata baaed on {nogen material neauénéng the paoceaa to be nepeated

a number of timea

pump rental $ 70.00 Aa 20 haa

drill nental 55.00 day 5 daya

cat D8 {25.00 Aa [5 Ana

Aoe 100.00 Amr ___ 20 "

Loader ( front end) 60.00 " 10 "

Lab our 10. 00 =: 90"

Eatimated coat of project $7, 050.00

M iddLe canyon Kelli # 2

Appnox. 970 ft of quarts canéonate,41£céféed achiat ashean gone
aa been expoaed. More work will be nequined then at Lowen Canyon

to pnovide a pneaentaéle expoaune and evaluate the potential, placen
rneaulta indicate that this anea hagsthe beit potential in the lowen
valley. Work will be aimulan an Lowen Canyon but will rnequine
conaidwerable more cat, hoe and loader work to a? waake {from
the canyon wall. ~

pump 70.00 Aa 20 Aaa

daill 55.00 day 10 daya

cat D8 125.00 An 20 haa

Roe 100. 00 25 " }

loaden 60.00 " 15

lab our 10.00 " 100

Eatimated coat of project £7, 350.00



Uggen valleu Kelli # 3

Evidence of valley {nactune/Afiean along négfit bank , aunfaae
atripping haa been cammied out over the paat two yeara to \
facilitate tfiawéng, extenaive wonkénga of old timena along thia
Paactunre indicate excellent potentiad. a aide cut over 200 ft long
x 18 ft wide x (6 ft deep ia nequined to expoae the bedrock in thia
anea. Extreme alternation, lange limeatone intrusion, pfionpfigay dLhe
aililcified geeen achiat

cat D8 — 125. An 18 Ana

hoe 100." 15 "

Daill 55. day I 2 daga

Eatimated coat $_ 4,055.00

Uppenr valley Kelli # 4

Iwo trenches (cat) were dug here in 1987—88. to teat placer valuer
one expoaed extenzive aulfidea, the other 110 ft above expoaed
a lange anea of qaanrtz; carbonate graphite, while aomeammaya were
taken, aamples were only taken gnom bedrock aurface. Elooding in
1988 filled in there trenchenr. Present knowledge indicatea excellant
potential. Both trenches require neoplening , iednock trenched fon

— velw ing and 4amplén9.

cat D8 125. Aar 15 Ana

hoe 100. " 8 "

Eatimated coata $ 2,200.00

Upper Fonka Kelli # 8

Tnencfiéng by cat in thia anea 1986 fan-placen and handnock valuer
revelled egtenaive quartz; aulfide veining, aunface samples wene
acceptable, but anfig one of .6 og ton were of good value. Flooding
filled in the trench and no {unified explonation took place. There ia
alao atrong evidence through placer teating that thia anea AuppléeA
creek placen gold. A area of 200 ft (on; x 16 ft wide x 10 ft deep
will be neoplene3d and extended if indicationa wannent.

cat D8 125. An 14 Ana

hoe 100 .._ " . 10 "

Eatimated coat $_ 2, 750.00

Intruaion Upper Kelli # 9 

[hene ia adeguate evidence that a lange intrusion cnroas cuta the
upper valley juat above the upper fomka, placer teating indicate
fine to amall counae gold oniginates from thiz anea, one aoil
4ample of 73200 ppb appeara to confinm thia, A numbenr of Ailéciféed'
achiat outcropinga occure along the négfit bank adgacéent to the
creek bed, hand tnencfiLng between there outerop inga reveal what
appeanra to b e major quartz; veining ——



Intruaion cont] d

with considerable aulfidea, free fine gold can be panned

{mom thia anea, late aearon inveatigation preventéd adequate
inveatigqation. It appeanra that the width of thia intruaion could
exceed 400 feet acroamr a major part of the valley. aide cutting
the bamk acroasrs the atrike would expoae moat if not all of the
intruaton. approx 400 ft long x (5 Pt wide x 15 ft high.

cat D8 125. An =_ 30 Aaa

Aoe 100 An. 10 Ana

Estimated coat . ' ' | $ 4,750.00

Dronite Diken Kelli # 17

[Anee fiigfitg mineralized diker have been identified aa poaaiétg
dionite on the nigfit ank canyon wall , Aunface dampting wene
not aatiafactory, probly due to leaching. Aa the dikes are cloaly
apaced there La a poaaifiitity thia may %e onemike 60 + feet
wide. Hand taencfiing and daitting, bZaAting La neauined to uncovenr
a lange croam aection to facilitate explanation and evaluation,
poaai lg up to 80 ft Wide x 6 ft deep. there ia a atnrong poaaiéititg
moat of the material ia quartz carbonate with extensive autfidea.

HAand tnencfiina

dn ill 55. day 5vdag4

Eatimated coat . # 1,075.00

10.00 hn ._ 80 Ana

Miac. Expenaiea

Fuela, oila 5, 000, 00

blaat ing powden ete ~ 1, 000. 00

Helicopter auppont | 700;00

Eatimated coat § 61700.00

Geological consultant 

Evaluate, adviae and pnepane repont, inctudin9«tnan4p0ntation.
maintenance, material. g 7, 000.00

Sampling amiaya (moat will be metallic seive at $ 27.00 pen
aamay due to the freee gold} $ 2,000.00

NEtoom t2t___

7otal budget {on 1990 § 441220.00
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HISTORY — THE KELLI PROPERTY

Old workings and miners cabins date miners on the tributary of

Reed Creek during the years of 1904 to 1915. Extensive old

workings, cabins and communication with old timers date a number

of miners here from about 1930 to 1941. Harry Frome who has

lived in the Yukon since the early 30‘s mined in the Kluane area

on Squaw, Sheep and Arch Creeks from 1934 to 1941. Remembers the

activity on this (Kelli) Creek during that time. He states: Two

Swedes were the major mine owners on this creek, they mined open

placer during the summer months and mined underground in the

winter. Believe they came to the creek in 1929 or 30, left in

1941 or early 42. They hired four to six men for the summer

months, but mined alone during the winter. He states: They

worked hard for their gold, but must have been doing well as they

were one of the few miners in the District who could afford to

hire help. Food and other supplies were high priced. Wagon-and

pack horse transportation from Whitehorse to the mine was very

costly. Each man hired, cost the miner about $4.00 wages and

$4 — 5.00 maintenance per day.

During the war and the following 30 years the property lay

unstaked except for one year in 1954. Locals sniped for nuggets

whenever they were in the area, especially after heavy rains when

some heavy nuggets could be found in the canyon. After learning

of this L. Tremblay staked a number of placer claims on the creek

and mined below the canyon in 1982 — 83. Then by option Dublin

Gulsh mining systematically, mined the creek gravels up stream

from below the canyon to the first right limit put above the

canyon between 1984 — 87.

The creek was successfully mined these four years using D8 — D9

bulldozers, 966 —988 front end loaders, steel sluce box, etc.

Depth to bedrock averaged 8 feet. By far the best values were

obtained in areas directly down creek from where the Old Timers
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had gone underground. Indicating feeder veins in at least four

areas, possibly six. There also was a distinct difference in the

composition of the quartz that was associated with the gold in

each location. Over 5000 oz. of gold was taken from this steep

narrow canyon. About 97% was course, with nuggets 1 to 3 oz.

very common. A large percentage of the gold is highly angular

with a wiry texture43¥w5ccurs as a foul partially wrapped around 3?

any—izronrquartz or quartz feldspar granules. One three and one

quarter oz. nugget is concave with clay altered monzonite

porphyry adhering to the inside. Platinum nuggets 1 to 4 grams

and large native copper nuggets are common in the sluce box,

along with unusually high concentrations of course magnetite and

pyirhotite.



GEOLOGY

The claims are located on the north flank of a southeast—trending

mountain range which forms the southwest margin of the Shakwak

Trench, a major physiographic feature which extends across

southeast Yukon into Alaska.

Elevations range from 900 m (3000 feet) along the northeast edge

of the claim block to 1980 m (6500 feet) in the southwest part of

the project area. Vegetation cover varies from dense black

spruce and willow forest at lower elevations to grasses, moss and

black birch scrub interspersed with lichen—covered scree slopes

at higher levels. Permafrost is continuous and the annual actifie

zone retreat is less than one metre in vegetated areas.

Areas between 1100 m (3500 feet) and 1925 m (6500 feet)

elevations were lightly glaciated by the Nisling Ice—Sheet.

Marginal channel deposits from this glaciation form intermittent

terraces at the 1675 m (5500 feet) elevation along the southwest

edge of the claims. Very little lodgement till was deposited by

this glacial event and only minor erosion was apparently carried

out as sulphide mineralization on the Wellgreen property at

similar elevations is oxidized up to 20 m depth from surface.

The project area is transected by northeast—flowing creeks spaced

at relatively regular intervals. These were occupied by minor

cirque glaciers of the younger Ruby Range Glaciation and have

near vertical headwalls, steep talus slopes on both flanks and

variably thick deposits of till, morainal material and reworked

glacial deposits on their floors.

Regional bedrock geology shown on Figures 3 and 4 is taken from

GSC Open File 381. Stratigraphy is summarized on Table II. The

northwest edge of the Reed Creek area is bounded by the Shakwak

Fault, a major structure which forms the inboard edge of the
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Wrangellia Terrane. All presently known nickel—copper—PGE

mineralization in southwest Yukon and adjacent British Columbia

and Alaska occurs within 10 km of the Shakwak Fault. The project

area is underlain by a layered sequence of sedimentary and

volcanic rocks which form the northwest limb of a broad syncline.

This sequence is modified by northwest, and northeast—trending

faults with uncertain displacement. The oldest rocks exposed

belong to the Pennsylvanian and Permian Station Creek Formation

and include thin—bedded argillite, chloritic phyllite,

carbonaceous limestone and andesite to basalt flows (Unit Psy).

These are conformably overlain by buff limestone (Unit Psc) and

classic sedimentary rocks (Unit Psp) of the Lower Permian Hasen

Creek Formation. All are unconformably overlain by amygdaloidal

andesite and basalt flows of the Upper Triassic Nikolai Group

(Unit utrnyv).

The Quill Creek Ultramafic complex is a 20 km long layered mafic—

ultramafic sill that intrudes the upper part of the Station Creek

Formation of the opposite southwest limb of the syncline.

Nickel—copper—PGE mineralization the Wellgreen and adjacent

properties is particularly associated with contact zones of the

complex.

The Reed Creek area claims were staked to cover an aeromagnetic

anomaly which coincides with the extrapolated stratigraphic

position of the Quill Creek Ultramafic Complex. A high grade

nickel—copper occurrence was discovered by a placer miner in 1986

and its location plots close to the stratigraphic position of the

nearby ultramafic sill. Results of reconnaissance—scale

prospecting and geological mapping demonstrate, however, that the

aeromagnetic anomaly reflects distribution of metabasalts within

the Station Creek Formation and not an unmapped ultramafic body.

The high grade nickel—copper showing was relocated by prospectors

in 1987 and it proved to be a large (1 by 2 m), well—rounded

glacial float boulder of pyrrhotite—chalcopyrite mineralization
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in a brecciated clinopyroxene—rich peridotite or wehrlite. A

number of other specimens of glacially—derived ultramafic or

gabbro float were also sampled from other drainages in the Reed

Creek area.

Gold from the Reed Creek placer operation is unique for the

district. Nuggets greater than one—half ounce are common and

about 60 to 70% of the placer gold is angular or crystalline with P 30

white quartz—calcite or quartz carbonate graphite vein material

adhering. Quartz—calcite vein float containing coarse visible

gold has been recovered from the creek gravels along the entire 3

km length of the placer workings. The float is generally angular

and pieces range from fist—sized to about a metre across. Minor

chalcopyrite, pyrite and arsenopyrite occur in narrow bands

within the vein material but assays of sulphide—rich sections

generally return values less that 0.2 oz/ton gold.

Despite a concerted effort during 1987 by the owners of the

quartz and placer claims covering the drainage, no bedrock source

was located for the gold-bearing float. Geochemical sampling has

been carried out aqfapparently returns discontinuous moderate,

strength anomalies (60 to 350 ppb Au in soils) along the lower

valley slopes Bgithese do not appear to continue up the valley

walls. Source of the mineralized float in the creek gravels

from veins which parallel the creek in the valley bottom. A

sulphide—rich quartz—carbonate vein occurs along the edge of a

felsic dyke intruding metabasalts near the upper limitof placer

‘workings?5g?yéhis material for gold are encouraging .
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EXPLORATION PRE 1989

The owners recognized that due to the nature of the gold found in

the placer, the source would have to be near. It was also

evident that there was more than one source along the mile of

creek gravels that was placered. As the placer operation moved

up creek the gold would become more angular, larger nuggets, a

larger percentage of gangue adhering to the gold and the values

would increase. At certain points values would drop off and as

we moved on the same condition would apply for the next section.

Thus we now know of at least four distinct potential source areas

and the real possibility of five. Placer testing has proven

there are more above where the placer operation ended.

Due to lack of sound geological knowledge combined with a

successful placer operation, a planned exploration was not

initiated until 198fi7and then only on a very limited basis.

Where as we had some option offers during past years we were not

in favour of any agreement that would interfere with placer

operation.

Recognizing that a in depth exploration could develop at a later

date. A strip of bed rock was left exposed in the creek bottom

as the placer operation moved up creek, all tailings were stacked

along the nortfifwall of the canyon, leaving a strip of bed rock
ee 2/

ten to twenty feet wide exposed for about 1 1/2 miles up creek.

1986—87 considerable trenching was carried out in the upper

valley to check placer values and for potential hard rock gold.

Numerous rock samples were taken and some creditable returns were

obtained, six ranged from .l to .6, most were from .002 to .09

(all oz/t) many of the best were from quartz veining in chlorite

schist. No doubt the lack of knowledge of where and how to

sample dictated some of the returns, we had found the leaders but

failed to follow up. Three cat trenches in the upper valley are
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of special interest, two revealed extensive sulfides, the other

of large area of quartz carbonate graphite very similar to the: / 22

exposure in the lower canyon; Other trenches revealed big quartz

veins in excess of six feet wide, one a large ca%§ite vein

cutting through limestone. All revealed evidence of medium to

extensive alteration.

The summer of 1987 rough float gold was discovered in eluvium in

three areas along the east wall of the canyon. A monitor was

used to wash overburden and expose bedrock. Overburden averaged

four feet covered by a thick layer of moss and alder, an area of

perma frost. Limited exposure in the two areas revealed a large

clay like alteration paralling the creek.

R. Rogers, Chief Geologist, Noranda prospected the area in 1982—

83. Recommended we stake when Noranda did not. Of considerable

interest to him was the moderate to high soil samples and

especially a large intrusion cross cutting the upper valley

averaging over four hundred feet wide as indicated on the mag.

Limited hand trenching carried out in 198£%indicate that part of

this intrusion is massive quartz carbonate veining and silicified

quartz schist. Surface assays: Schist .02 — .07, Qtz: .009 —

05, chunks of magnetite float up to ten lbs. are found direct

down creek and on the lower portion of this intrusion.

Soil and silt samples have also been taken by:

Hudsons Bay, Chief Geologist, G. Bidwell.

All North

The property owners

Most samples ranged from 30 to 400 ppb. Four others 1210, 1460,

2680, 2300.
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1988 OPTION

In 1988 the property was optioned to a group from the Vancouver

area. A geologist and one technician spent a month on the

property mapping, prospecting, sampling, etc. Problems within

their organization developed early in the summer and they failed

to meet even the basic requirements of the option.

While the owners paid most of the bills for this failure, we

never received any of the information that was gathered, plus we

lost all the information we had gathered previous to the option.

No information was ever returned. 60\O 5GB\ (f) SGXOYL \o

As per the agreement a number of trenches were reopened in the

upper valley to allow sampling, results unknown.

Late in the fall after we become aware that the option had

failed, we were able to open up a small exposure of the quartz

carbonate graphite in the lower canyon, two grab samples over six

feet assayed 5.257 and 7.421 oz/t. 27

The creek had always produced a large amount of pyrite (sulfides)

one sample washed and screened to plus 40 mesh was sent for

assay, result 99.235 oz/t.
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1989 EXPLORATION

The plan was to spend about equal time on the placer operation

and the hard rock exploration, utilizing the same equipment and

manpower.

Expldration would be concentrated on the canyon wall to follow up

on findings of 1988. The major objective was to identify the

type and potential of the deposit.

Due to abnormal icing conditions, equipment could not be utilized

in the canyon until the second week of July. Had we chosen to do

so, blasting of the ice would have advanced access by a month.

Using a one and one half inch monitor powered by a six inch pump,

large sections of the wall was washed in two areas, the lower and

middle canyon where there was extensive workings by the Old fP 40

Timers. Washing was carried out as\time allowed and natural

thawing of the perma—frost.

By the end of August an area of approx. 100 feet wide X 70 feet

high had been cleaned to bed rock in the middle canyon. This 2 3

exposed a large highly altered zone of clays, breccia, quartz 2 5

stockworks, etc. Paralleling the creek approximately seventy

verticle feet above the creek on the canyon wall. Two verticle

similar alteration zones began at the horizontal zone and

continues some distance up the canyon wall, whereas the

horizontal zone is from two to six feet wide, the verticle zones

appear to exceed twelve feet in width and one could be much

larger.

This is an area of greenstone and green chlorite schist, numerous

porphyry dikes and some andesite dikes. The alteration is a

later stage as all dikes have been altered within the contact

zone. There is extensive quartz carbonate veining, minor
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graphite. Numerous sulfide lens and small veins, some copper,

clay zones, one three foot wide vein of quartz schist assayed

au, 6.39 ag oz/t. Free gold was washed by panning from some

£7
of the clays and highly alternated breccia/schist zones, one 2y

nugget over five grams. Two hydro—thermal flues have been

identified. By far the richest placer ground was below and

shortly down creek from this zone, most iofthe gold was highly

angular, the gangue adhering to the nuggets is similar to the

alteration zone, seventy five percent of the gold averaged over

one half oz., the largest three and one half.

LOWER CANYON (GRAPHITE HILL) /2,—, A4 ~I

Work progressed slowly in this area as approx. 20 feet of the Old

Timers tailing had to be removed to expose the bed rock, all

frozen ground, this required the use of a D8 cat, large hoe.

Monitoring and drilling and blasting.

A very complex zone was uncovered, generally recognized as mostly

quartz carbonate with extensive graphite, large areas of 152

hys@zethermal brecciation, clays. 4]

Paralleling the creek is a ninety two foot long alteration zone

(drawing att.) consisting of a clay type alteration, bleached

white in some area, others black or white/black banded. Three

vents are spaced along this alteration, one on each end and the
2%

wide, the vents to eight feet. Numerous veins of breccia appears

other near centre. The alteration averages about three feet

to originate from these vents, narrow where they curl out from

the vent and becoming much wider immediately after leaving the

vent.

Considerable alteration is evident on the west side of the zone,

but generally the veining structure is fairly consistent, quartz

carbonate veining, schists, banded graphite, altered phorpyry



15

dikes.

Extreme alteration has taken place on the east side of the zone,

this extends the full length of the altered zone and‘tfiieé is

evidence it continues up creek where it has not been exposed yet.

General classification for the total area is quartz carbonate

graphite veining. Possibly thirty percent is brecciated, ranging

from a dense metrix to a non—metrix breccia. At the present

time it is difficult to identify individual breccia veins, but in

places they appear to be in excess of eight feet. There is many

area of graphite layering, numerous evidence of shearing. A

number of the breccia has been altered and realtered a number of

times. Number of clay zones. Stock work veining throughout.

The northern portion of this system trends eastward under a

massive porphyry dike, to date it appears that the base of this

dike has been completely altered consistent with the southern

portion.

At the southern most section of this zone a massive verticle clay

alteration zone approx. twenty feet wide extends up the canyon 26

wall, appearing to originate approx. 30 verticle feet above the

canyon floor where the vent is. It is also at this point above

the valley floor that gold values become almost non existent,

from this point down to the floor free gold to three grams has

been panned from the extremely altered breccia clay veins. Assay

results from above are poor, but some excellent results have been

obtained from below this point, i.e. grab samples of 5.257 and

7.421 oz/t gold. Three course chip type samples resulted in:

two feet — .002, two and one half feet section — 5.078, four foot 27

vein — 13.148. Frozen material was a problem when investigating

this vein system as it was late in the fall and little or no

— thawing took place during the day.

While the 1989 season exploration program was limited due to the

placer operation, late spring and the lack of sound geological
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knowledge, we view it as a very successful season. It provided

us with the necessary key factors,combined with past exploration

strongly supports the following:

Identified as mesozoic/y@ro thermal.

A major fracture system closely follows the valley floor for at

least two miles, associated with this fracture are:

— A number of fairly massive quartz veins and at least one big

clagite vein, numerous areas of stockwork quartz veining.

— Two known and a probable third area of massive quartz

carbonate graphite veining.

— Number of large dorite dikes, andesite dikes.

— Large areas of extensive alteration, solid evidence that

this pattern of alteration is continuous most of the two

miles.

— At least two areas of large sulfide beds, leaching indicate

fairly extensive and possibly more than two.

— Silicified schist (QTZ) with acceptable values.

— Bonanza type free gold in two areas, strong evidence of at

least three more areas, indicators point to more.

— Copper, silver, mercury, arsenic, zinc, cobalt, nickel,

iron.

Placer recovery identifies a number of areas that possibly

supplied gold to the creek.
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Geology is favourable, volcanics with lime stone intrusions,

situated in the greestone belt, andesite and phorphyry dikes.

Large intrusion at head of valley is a very favourable factor,

most thermal systems appear to be associated with a major

mineralized intrusion.

The Shakwak Fault now appears to be far larger and dominate then

suspected, placer operating below the canyon show major

alteration geologists credit to the Shakwak, this is two miles

u rt5
from what is considered the centre. This area of the fault has

been subjected to intense heat, almost no solid rock remains.

The owners have invested about $300,000 in this hardrock show.

As of this date we do not wish to continue investing our placer

profits to further exploration. Big mining concers are

interested, QQL=as'9§:WTShff6“Téfl?TE=TEV6TV§3=Tkaat—ieast~ene

maré‘yéfifT’afifgidé‘ffivestmen%-is—reqfii£ed.

The identification of the model, type of deposit and the

associated factors have provided us with a good understanding of

what we have overlooked in past exploration. We now know that we

can quickly expand the present discoveries with a minimum of

manpower and dollars compared to other ventures of this nature.

Not only will we increase the value of the property, there is a

strong drive personally to carry the program on to a higher

degree.
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Analytical
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A

August 31, 1989

Larry Tremblay

Reed Creek Placers

Haines Jct., Yukon

ASSAYCERTIFICATEFORSAMPLESPROVIDED

WORKORDER# 29155

Sample oz/t Au oz/t Ag

 

KKL—BQ—22 f } ,
KKL—BQ—23 <0 — 003 _ ra yews?

KKL—BQ— 24 0.006

. KKL—BQ—25 0.012

— KKL—BQ—26 <0 .002
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Sample Preparation b x $ 3.75 = $ 18.75

a Au 1AT Fire Assay/Gtav 5b x $ 9.75 = $ 48.75

Total due on receipt of invoice $ 67.50

Thank you for using Northern Analytical Laboratories Ltd.

105 Copper Road, Whitehorse, TY, Y1A 227 Ph: {403} 668—4968 Fax: (403) 668—4890
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Macauley Creek property. Chip samples

taken across the 1.8 m vein at four places

— averaged 3120.2 g/t silver and6.0 g/t gold.

Preliminary flotation tests gave recoveries

of 95%of the silverand 90% of the gold

from a lead—zinc concentrate. | |

On the south flank ofPugh Peak,

Graham Davidson discovered. several

epithermal arsenopyrite-fluorité-quanz
veins upto 2 m wide assocxated thh a
small rhyolite stock.. ;

Following an extensive geochemlcal

sampling program, United: Keno Hill
MinesLtd drilled twolarge anomalies on
the Joe Petty property on Montana Moun— —
tain, where gold andsilver occurin a brec—
ciated quartz vein cutting bleachedand —
altered volcanicrocks. Narrow bands con—
taining 25 to 30 per cent tetrahedrite were
encountered near theveinmargin. Drilling
was abandoned when av101ent wmdstorm :

demolished the camp.© C ©
__ __ Northeast of:Whtehorse,geologxcal;
mappmg was carried out onLarry Carlyle‘s®
Mt. Byng property, wheregold and cop—— —
per occurin brecciated quartz—carbonate
veins associated with wide rhyolite dykes
and small stocks cutting older intermediate©
to mafic intrusive and volcanic rocks.Grab
samples of the vein material have returned °
values as high as 68.6 g/t gold.

Near Squanga Lake south of

 

Off Road Buggy Drill Stl

Mineral Samplingto 800. ft :

‘Easily Transportable; _. ,~

fiAngle Drillingin Three Directions*

Sullair 600 cfm @ 350 psicCompressor,

 

to coarse gold nuggets found in the can onl

and returns sporadic assays) Similar

Jan./Feb. 1990 , .

Whitehorse, Dunvegan Explorations Ltd,
explored the Tog property, where visible > :
gold occurs with graphite, galena,= > ‘~
sphalerite and chalcopyrite in a 1.2 — 3.7.
m wide grey quartz—sulphide vein along the .. . ~

faulted contact between ultramafic and ;

 

metavolcanic rocks of the Cache Creek: °

Group. Visible gold occurs sporadically.. ~~,
over a 9.1—m strike length,. adjacent to

shears bounding the quartz vein. The shears.
are believed to be conjugate fractures in a .—
north—trending zone of extension along A.
major strike slip fault. |

At Cree u; e,;
Reed Creek Placers exposed a large zone /

| of quartz—carbonate—graphite ._ associated 7
a large feldspar porphyry dyke. The

alteratlon is similar to

l

 

mineralization could occur on the Nathan .—Minerals Ltd Glen property on the Bur— —wash. uplands, where 600 m of—diamond ,:drilling is in progress, following extensivegeophysical surveys. Near Haines Junction,Harjay Exploration Ltd obtained morethan17.1 g/t gold from a sample of quartzvein material cutting a gabbro sill on the

Colton. claims.
In the Ruby Range, Umted Keno H1“

Mines Ltd soil sampledand mappw three
claim blocks—which comprise the Ruby pro—
perty. Anomalous gold and arsenic values,
are associated: with scorodite—stained brec—
cia along a north—striking thrust fault.

Inthe Rancheria area, Oropex
. MmeralsInc trenched andsampled on the ,
Matthew property where a small high—level °
rhyolite intrudes Lower Cambrian phyllite
and dolomite. The intrusion is cut by an
‘east—trending . fault zone containing one

— metre of breoc1ated rhyolxte and quartz vein
material with a silicified rock—flour matrix

assaying up to 6 g/t gold

Trevor Bremneris a staffgeologist wzth'

the Geology Section, NorthernAjfazrs Pro—
gram, Whitehorse * G
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