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Chapter One: SUMMARY and RECOMMENDATIONS

I .l Summary

The NEERA l-2 claims were staked and recorded by J.P. Ross of Whitehorse, Yukon on
June 4, 2003. The HLA Iil-A7-14 claims were staked and recorded by Ron Berdahl of
Whitehorse, Yukon on June 4,2003 and later transferred to J.P. Ross. The HLA HLA 1-6

claims were staked and recorded by Ron Berdahl of Whitehorse, Yukon on August 7,

2003 and later transferred to J.P. Ross.

The Skate Creek area (HLA HLA and NEERA claim groups) map sheet 106 D/4 was
chosen because:

1. The price of gold is up and there is more interest in intrusion hosted and related gold
deposits.

2. Deposits in this area are comparable to the Fort Knox gold deposit (mine) and
deposits in the area of Fairbanks, Alaska.

3. The Skate Creek project is 4 km. NE of the Lynx Creek project (Expatriate
Resources) and 9 km. east of the Dublin Gulch project. Both the Lynx Creek intrusion
and Dublin Gulch (resource of 99,000,000 tons at 1.19 gm/ton Au) have sheeted vein
mineralization (gold) similar to that at Fort Knox (1995 reserves 158,000,000 tons at
0.83 gm/ton Au.

4. The project area has placer production nearby on Haggart Creek. Lynx Creek drains
the LEN and LYNX claims and the Skate Creek project area. GSC sample #1179 is
anomalous in silts for Au, As, Sb, W, Sn, and Pb.

5. The Lynx project of Expatriate Resources has 2 silt anomalies in As (Sb) (samples
#9165 and #9t66 GSC).

6. The Skate Creek project has silt anomalies in Au, As, Sb, W, Pb, ( sample #9162
GSC).

7. There are numerous Yukon Minfile occurrences in the area and also active exploration
projects.

8. The area has roads, cat trails and infrastructure nearby at Elsa, site of the former silver
producer and now inactive United Keno Hill Mines Limited.

9. The Skate Creek project is referenced in the Yukon Minfile as 106D 019, GWAIHIR.

10. Forty TAG claims were staked by HRC Development in 1991 and 1993. Soils,
geology and trenching were done. No trenches could explain a very large gold soil
anomaly. Most of the trenches did not reach bedrock due to permafrost problems. Al
Doherty of Aurum Geological Consultants ran the project, and in 1996 recommended
a follow up program of $77,300 which was not done.
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1 1. J.P. Ross re-plotted the >50 ppb Au soil anomaly. Plotting >20 ppb Au values resulted
in an anomaly 1600m long x 50 - 600m wide. It is open along strike to the northeast
and the southwest.

12. The gold in soil anomaly appears to sit on the southeast side of a linear (2 creeks line
up - J.P. Ross).

13. John Kowalchuk, CraigHart, Ken Galambos and Terry Tucker (Expatriate Resources)

feel this area is very prospective for gold.

14. The target is a gold porphyry system or related deposit.

J.P. Ross and Ron Berdahl used an Atlas Copco plugger and explosives to trench the 95-2
trench (using TAG claim numbers to locate it). A forest fire occurred in the area about 4 -
6 years ago and permafrost has been destroyed. Depths of 1.65 metres over a distance of
30 metres were obtained using explosives and shovels.

The TAG claim project excavated 6 trenches (95-1 to 95-6) over gold-in-soil anomalies.
Trench 95-2 was chosen for trenching in 2003 because it was 100 metres long and + 0.65

metres deep. In 1995, twenty-one (21) soil samples at 5-metre intervals averaged 422 ppb
Au, 1320 ppm As and 18 ppm Bi. The lowest gold value was 155 ppb Au and the highest

825 ppb Au. The best area was 25m - 60m; an average of 589 ppb Au. J.P. Ross chose

the 25m - 55m section to trench and sample.

No bedrock was observed, six (6) panel samples along the bottom of the trench were from
186 ppb Au, 1098 ppm As, 9 ppm Bi, 14 ppm Sb (sample from 50m - 55m) up to 2378
ppb Au, 2415 ppm As, 18 ppm Sb and 13 ppm Bi (sample from 30m - 35m).

Seven (7) soil samples were taken at the bottom of the J.P. Ross trench at 5 metre
intervals. The lowest result (by ICP-MS) was 159.5 ppb Au, 1200.8 ppm As, 8.5 ppm Sb

and I 1.1 ppm Bi. Re-assaying the sample by Fire Assay returned 357 ppb Au. The highest
result (by ICP-MS) was 3894.7 ppb Au, 1196.8 ppm As, 8.0 ppm Sb and 10.0 ppm Bi. .

Re-assaying the sample by Fire Assay returned 305 ppb Au.

J.P. Ross also soil sampled in Trench 95-1 by shovel and hand auger. Twelve (12) soil
samples were taken from depths up to 2 feet in very stony ground. Values ranged from 9.4
ppb Au, 205 ppm As, 1.4 ppm Sb and 1.0 ppm Bi; up to 380.3 ppb Au, 1555.8 ppm As,

8.7 ppm Sb and 14.3 ppm Bi.

J.P. Ross estimated where the TAG 1994 soil sample grids were located and ran the AH
line 200 yards northeast of the most northeast TAG line. The BH line was run 200 yards

southwest of the most southwest TAG line, at the #l post HLA HLA 1 1.112. The CH line
was run from the #1 post of HLA Iil-L I3ll4 (475 yards southwest).



Values on the A line were encouraging.

The results on the A line above suggest that the system extends 200 yards past the TAG
project most northeast soil line.

Location Au ppb (Fire Assay)

AH + 600 SE l0

AH + 1O5O SE l0

AH + 1350 SE 16

The results on the B line suggest that the system extends at least 200 yards past the TAG
project most southwest soil line.

Values on the C line were not very good. Were there overburden problems?

It is not known how deep it is to bedrock on lines AH, BH or CH.

Thirty-six (36) rock float samples were taken. The best sample was a disappointing 70 ppb

Au, 501 ppm As and75 ppm Sb.

Location Au ppb (Fire Assay) As ppm Sb ppm

AH + 600 NW ll 50.5

AH + 450 NW 22 453

AH + 300 NW l6 38.8

AH + 150 NW 15

AH + 150 SE 16 64.9 10.3

Values on the B line were encouraging.

Location Au ppb (Fire Assay) As ppm Sb ppm

BH + 1050 NW l3 45.5

BH + 900 NW 10

BH + 450 NW 24 325 6 14.0

BH + 300 NW 91.7

BH + 150 NW I9 221.6 t43

BH+O l0 93.8 6.4

BH + I50 SE l0 55.1 56



1.2 Recommendations

All 16 HLA HLA / NEERA claims should be kept. Soil sample results suggest that the
gold system is longer than thought. The next work should be excavator trenching with a

large backhoe (a small Kubota excavator was used in 1994) with a budget along the lines

of Al Doherty's proposed budget of $77,300. The bedrock is probably 4 metres or more
deep.
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