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SUMMARY

In the late fall of 2005 a soil sampling program was conducted over a central portion of the
Livingstone Creek (Liv) property of Cordilleran Minerals. The program was conducted late in
the year due to unexpected problems encountered earlier in the 2005 exploration season.

The Liv target is located within the world class Livingstone Placer Gold Camp and is associated
with a circular structure is being interpreted to be a ring fracture caused by a buried intrusion.
The ring structure is specifically located at the headwaters of Livingstone Creek.

The soil program was conducted to test for gold and copper mineralization that may be
associated with the large circular (landsat) feature. The circular feature is interpreted to be a ring
dyke — radial dyke structure caused by recessive weathering over a buried intrusion.

Soils sampling conditions were very difficult. Snow conditions encountered while conducting the
survey were described as deep and compact.

Approximately 525 soils samples were collected during the survey. Soil sample quality was
compromised in some circumstances because of the difficult conditions in which samples were

taken.

Assay results were not available at the time of writing this report.




INTRODUCTION

The area of interest regarding this report is known as the Liv Target Area (fig3).

During late 2005 a soils sampling program was carried out over the Liv Target Area at
Livingstone Creek, Yukon. The program was conducted by Cordilleran Minerals Limited.

Exploration over the Liv Target Area was conducted to identify any gold or copper
mineralization found to be associated with what appears to be an intrusion related ring structure

over the target area.

This report will discuss the general geology of the area and the analytical results from soil
samples taken across the target.

LOCATION AND ACCESS

The Liv Target Area is located in south-central Yukon. The target area is 25 kilometers east of
the Teslin River at the headwaters of Livingstone Creek (fig. 3) on NTS mapsheet 105E 08 (fig. 4 & 5).
It is within the Whitehorse Mining District.

The approximate geographical center for the target area would be located at UTM 544658 E /
6799358 N

PHYSIOGRAPHY, VEGETATION AND CLIMATE

The Liv Porphyry Project is located in a sparsely forested area of high rolling hills to rough
mountainous terrain. The highest point in the area is 2000 m. Drainage in the area is very good.
Local creeks have a continuous supply of water during the spring and summer months. Most of
the creek water is provided from melting permafrost. Some wetlands are located in the lower
valleys alongside local creeks and rivers.

Vegetation in the area is relatively sparse. Moss, lichen and grasses, common to the area, cover
much of the high alpine slopes of the target area. Willow, buck-brush and Black Spruce are
found spread-out through the valleys, along with other varieties of moss and long grasses.

The climate of the area is typical of the interior continental region at this latitude. Winters are
long with short hours of daylight and average daily temperatures of —20 Celsius. Summers are
pleasant and warm with long days (20 hours of daylight on June 21), although it can be quite
rainy at times. The average summer temperature is 19 Celsius with highs ranging into the low
30’s (Celsius).

HISTORY AND PREVIOUS WORK

The real history of the Livingstone Creek area probably began in the early 1880’s when
prospectors first found gold in the southern Yukon. In 1881 explorers ascending the Big Salmon
River discovered payable quantities of gold on many of the river bars along its watercourse. In
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1884 substantial amounts of fine gold were discovered on Cassiar Bar, on the Yukon River just
73 kilometers north-west of the Livingstone Creek Placer Camp. It has been suggested that these
placer gold occurrences may have been derived from glacial materials carrying gold away from
the course placer gold fields at Livingstone Creek.

The news of early placer gold discoveries in the southern Yukon probably led to more
prospectors exploring in the area. In 1894 it is reported that Joseph E. Peters prospected on
Livingstone Creek. The initial gold discovery of the Livingstone Placer Camp is recorded as
being made on Cottoneva Creek in 1898. All of the other creeks in the camp were also
discovered in that year. Active mining in the camp was thought to have started after rich course
gold was found by Peters on Livingstone Creek. J. Peters and George Black started to mine the
creek near the turn of the century and they name the creek after Black’s friend and fellow lawyer
M.D. Livingstone.

The creek was mined on a continuous basis until the First World War. It was claimed that over a
million dollars worth of gold was taken from Livingstone Creek before 1920. The other creeks in
the camp also produced significant amounts of course gold. In 1905 a 39 ounce nugget was
found on Summit Creek, a drainage immediately north of Livingstone. Placer production from
the entire area almost ceased for about 20 years after WWI, but that has passed and now the
creeks of the Livingstone camp have been mined on a continual basis from about the 1940’s until
today.

The amount of placer gold found in the Livingstone Camp is quite significant considering that
the area has been glaciated on three occasions. Glaciers moving through an area usual spell the
end of any placer deposits formed over time. The shear weight of glacial ice usual scours clean
everything in its path. The Livingstone Camp was spared this sacrifice because the latest glaciers
moved across the area at right angles to the general direction that the local creeks flow. This
preservation event and others in the area helped create the world class placer deposits that existed
at Livingstone. If the area had not been touch by glaciers (like the Klondike gold fields) the
Livingstone Camp may well have been one of the richest placer gold discoveries on earth.

The lode source for the Livingstone Placer Camp has always been a bit of an enigma. Over 1500
men lived at the town site of Livingstone, near the turn of the 20th century, and it is said that
many of them looked for the source of the placer gold but it was never found in big way. Some
smaller veins were discovered and mined but the mother lode source for the camp was never
found. The early history of lode prospecting and mining in the area has been lost so we may
never know to what extent the locals knew of any lode sources or ideas regarding such sources.
Lode prospecting and exploration in the Livingstone Camp has been very limited since the early
1900’s.

Recently a few exploration companies have made interesting discoveries over the Livingstone
area but most have not had a good model from which to continue to conduct their exploration
programs. In the early 1970’s prospectors started to stake claims in the Livingstone camp area.
The high gold price of the 1980’s led larger companies to the area. In 1981 DuPont Exploration
of Canada conducted a large widespread regional stream sediment survey across approximately
20,000 sq. km of land in southern Yukon and northern British Columbia. The Liv Project area
was detected in that survey as having an anomalous gold and copper signature. Subsequent
exploration of the area found a heavy metal copper, gold and silver anomaly coming from the
central zone of the Liv Porphyry target but no follow up work was conducted in the area. In 1986
Archer-Cathro explored the west side of the Liv area and found bonanza grade gold and silver in
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quartz vein float. Two specimens assayed 303 g/t Au, 8.24 g/t Ag, 23.4% Sb, 0.01% Pb, and 66.5
g/t Au, 2756.5 g/t Ag, 30.4% As, 6.3% Pb, 0.4% Zn, 0.5% Sb, respectively. The source of the
quartz was not found and their claims were eventually sold along with their interest because they
did not have a good model from which to continue their exploration of the area.

In the early 1990’s two German geologists conducted research on veins in the Livingstone area
and concluded that veins carrying gold in the area were of epithermal origin and could be the
source for the placer gold at Livingstone because of chemical similarities between placer gold
and gold from local quartz veins. This theory has dominated and thus restricted the exploration of
the Livingstone Placer Camp since that release of the report in 1992.

In 1995 a private company, Ross River Gold, explored in the area of the Liv Project. Robin
Tolbert, Vice-President of exploration for Ross River Minerals (public equivalent) told the
author that he had discovered gold mineralization on the immediate east side of the Liv Project
area and he was inclined to stake the area but he could not convince the CEO of the company to
commit to such a venture without having a solid exploration model to guide the process. Tolbert
also said that he had notice a large amount of pyrite in the local drainage (Mendocina Creek) and
that the pyrite existed in such huge quantities that the area was blanketed with a smell of sulfur
from the decomposing sulfides.

More recently a large block of claims was staked on the western side of the Livingstone Camp in
1997-98. The prospectors who staked the block were interested in exploring for economic gold

bearing quartz veins that were being touted as the source for the Livingstone placer gold.

Cordilleran Minerals Ltd. staked quartz claims in the area in November of 2004.

PROPERTY AND CLAIM STATUS

Cordilleran Minerals Limited owns 616 quartz mineral claims within the Livingstone area. See
Appendix A for diagram.

Claim Grant # Renewal Term Expiry Date

MIK 1-159 YC37133 - YC37291 1.00 29 Nov 2006
MIK 161 YC37293 1.00 29 Nov 2006
MIK 163 YC37295 1.00 29 Nov 2006
MIK 165 YC37297 1.00 29 Nov 2006
MIK 168 - 204 YC37300 - YC37336 1.00 29 Nov 2006
MIK 210 - 247 YC37342 - YC37379 1.00 29 Nov 2006
MIK 254 - 289 YC37386 - YC37421 1.00 29 Nov 2006
MIK 296 - 325 YC37428 - YC37457 1.00 29 Nov 2006
MIK 327 YC37459 1.00 29 Nov 2006
MIK 332 YC37464 1.00 29 Nov 2006
MIK 334 - 361 YC37466 - YC37493 1.00 29 Nov 2006
MIK 364 - 398 YC37496 - YC37530 1.00 29 Nov 2006
MIK 400 - 597 YC37532 -YC37729 1.00 29 Nov 2006
MIK 599 - 612 YC37731 - YC37744 1.00 29 Nov 2006
MIK 615 YC37747 1.00 29 Nov 2006
MIK 617 YC37749 1.00 29 Nov 2006
MIK 619 YC37751 1.00 29 Nov 2006
MIK 621 YC37753 1.00 29 Nov 2006
MIK 118 YC37250 2.00 29 Nov 2007
MIK 120 YC37252 2.00 29 Nov 2007
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MIK 122 YC37254 2.00 29 Nov 2007
MIK 124 - 129 YC37256 - YC37261 2.00 29 Nov 2007
MIK 160 YC37292 3.00 29 Nov 2008
MIK 161 YC37293 2.00 29 Nov 2007
MIK 162 YC37294 3.00 29 Nov 2008
MIK 163 YC37295 2.00 29 Nov 2007
MIK 164 YC37296 3.00 29 Nov 2008
MIK 165 YC37297 2.00 29 Nov 2007
MIK 166 - 167 YC37298 - YC37299 3.00 29 Nov 2008
MIK 168 - 169 YC37300 - YC37301 2.00 29 Nov 2007
MIK 170 YC37302 1.00 29 Nov 2006
MIK 171 YC37303 2.00 29 Nov 2007
MIK 202 - 204 YC37334 - YC37336 2.00 29 Nov 2007
MIK 205 - 209 YC37337 - YC37341 3.00 29 Nov 2008
MIK 210 YC37342 1.00 29 Nov 2006
MIK 211 YC37343 2.00 29 Nov 2007
MIK 212 - 213 YC37344 - YC37345 1.00 29 Nov 2006
MIK 244 YC37376 1.00 29 Nov 2006
MIK 245 - 247 YC37377 - YC37379 2.00 29 Nov 2007
MIK 248 - 251 YC37380 - YC37383 3.00 29 Nov 2008
MIK 252 - 253 YC37384 - YC37385 2.00 29 Nov 2007
MIK 254 - 255 YC37386 - YC37387 1.00 29 Nov 2006
MIK 286 - 287 YC37418 - YC37419 1.00 29 Nov 2006
MIK 288 - 289 YC37420 - YC37421 2.00 29 Nov 2007
MIK 290 - 293 YC37422 - YC37425 3.00 29 Nov 2008
MIK 294 - 295 YC37426 - YC37427 2.00 29 Nov 2007
MIK 296 - 297 YC37428 - YC37429 1.00 29 Nov 2006
MIK 324 - 325 YC37456 - YC37457 1.00 29 Nov 2006
MIK 326 YC37458 3.00 29 Nov 2008
MIK 327 YC37459 2.00 29 Nov 2007
MIK 328 - 331 YC37460 - YC37463 3.00 29 Nov 2008
MIK 332 YC37464 1.00 29 Nov 2006
MIK 333 YC37465 2.00 29 Nov 2007
MIK 334 - 335 YC37466 - YC37467 1.00 29 Nov 2006
MIK 358 - 360 YC37490 - YC37492 1.00 29 Nov 2006
MIK 361 - 362 YC37493 - YC37494 2.00 29 Nov 2007
MIK 363 YC37495 3.00 29 Nov 2008
MIK 364 YC37496 1.00 29 Nov 2006
MIK 365 YC37497 2.00 29 Nov 2007
MIK 366 - 369 YC37498 - YC37501 1.00 29 Nov 2006
MIK 392 - 398 YC37524 - YC37530 1.00 29 Nov 2006
MIK 399 YC37531 2.00 29 Nov 2007
MIK 400 - 403 YC37532 - YC37535 1.00 29 Nov 2006
2005 WORK COMPLETED

Cordilleran Minerals Limited conducted a soil sampling program over the Liv Target area in
November 2005. The soil sampling collection was contracted out to mining exploration
contractor Coureur Des Bois of Whitehorse, Yukon. A group of 8 employees worked on the
project from November 8-28, 2005.

A one day visit to the area by Cordilleran Minerals employees Mark Lindsay, Richard Baker and
Adam Mickey was also carried out on July 23, 2005. The trip was conducted for prospecting
purposes.

Trans North Helicopters provided support for all of the ventures carried out in the Livingstone
area in 2005.
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STRUCTURE

A circular structure anomaly exists at the headwaters of Livingstone Creek (fig. 6). The circular
feature was initially interpreted to be caused by recessive weathering over a buried intrusion
related ring-radial fracture complex. A coincident regional magnetic anomaly is located in the
exact center of the circular landsat image. The regional magnetics also follow along the same
orientation as northwest trending faults that have been mapped within the Livingstone Camp.

Several structural trends also occur within the general target area. A major strike slip fault trends
in a north/south direction, along or close to the contact between the mapped location of the
eastern DMg granite (see fig. 4) and the adjacent ultramafic and metamorphic rocks. This fault
may be the conduit that allowed the upward movement of the proposed buried intrusion into its
current position.

Several other strike slip faults have been inferred to exist in the area. Figure 4 shows the location
of the faults. The faults may have allowed the movement of proposed intrusive rocks into the
more northern parts of the target area. The faults mirror the extensive magnetic signature of the
area and may reflect the presence of intrusion/fault related mineralization.

QUARTZ VEINS and FRACTURE ZONE

Several large NW/SE trending quartz veins have been seen in outcrop in the target area. The
veins have not been traced on surface but they appeared to be quite persistent and approximately
Im wide. A section of one vein carried significant copper values. A relatively extensive fracture
zone (May Zone sample fig. 7) exists in the area of the quartz veins and appears to cover a
relative large section of the southwest side of the inner circular structure.

The May Zone outcrops along a ridge on the southwest side of the inner ring structure for
approximately 300 meters in length. The zone hosts sheeted and stockwork-type veins carrying
sulfides and appears to continue under cover for a greater distance considering that other areas of
fractures and veining, of similar nature, were noted further north along the inner ridge as it
curves off to the east. The two most significant rock grab samples containing gold, found to date,
came from this zone.

ALTERATION

The May Zone appears to host areas that have been affected by significant alteration processes.
The rock sample in fig. 8 appears to have considerable sericite alteration. This rock sample hosts
the highest gold values found to date on the property.

Altered porphyry (fig. 9) was also observed in the central area of the ring structure. The matrix of
many of the samples of the porphyry found in the central area reacted to dilute hydrochloric acid.

The color anomaly on the east side of the Liv ring structure (fig.10) may be associated with an
(intrusive) alteration event.

The ultramafic in the area also shows several signs of being altered. Numerous veins cut through
the unit and some bleached ultramafic rocks were also observed in the area.
12
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ECONOMIC GEOLOGY

Sulphide mineralization is found in most if not all rock units throughout the target area. Pyrite is
the predominant sulfide mineral, with occurrences of chalcopyrite, hematite and rare occurrences
of nickeline from the alteration of the eastern ultramafic unit. The most obvious mineralized sites
seemed to be related to the May Fracture Zone. In the May Zone rusty quartz veins were seen
carrying significant chalcopyrite and malachite.

Exploration highlights from Livingstone in 2004/2005 all come from the May Zone area (big star
in fig. 11) and include: 1.8 g/t & 518 ppb Au from sericite altered grab samples of quartzite (fig.
8) and .72% Cu & 26g/t Ag from a large quartz carbonate vein (fig 12). Minor copper
mineralization has been found in other locations in the target area as well (small star in fig. 11).

Soil samples results from the 2005 soil survey were not available at the time of writing and will
be appended to this report in the future.

ROCK ANALYSIS

9 rock grab samples were collected from the target area on July 23, 2005.

The samples were sent to Acme Laboratories Ltd. in Vancouver, British Columbia for analysis.
At Acme Labs the rocks will be crushed and sieved to -150 mesh, digested in hot HCL / HNO3
and analyzed by ICP-MS.

The assay results and location map are available in appendix “B”.

SOIL ANALYSIS

Approximately 525 soil samples were collected from the target area between November 8 and
November 28, 2005. The samples were collected in wet strength Kraft sample bags and air-dried
at Whitehorse.

The soil samples were taken at 100 m intervals along lines that were spaced at 200m in an E-W
orientation. Samples were taken in very adverse conditions and as such the quality of some of the
samples may have been compromised due to the constraints of having only “one opportunity” to
dig for the sample in frozen, snow covered ground. Snow depths in the area at the time of the
survey were anywhere from 10 to 130 cm.

Sample sites were dug with a grub hoe and samples were taken, when available, from the “B”
horizon.

The soils were sent to Acme Laboratories LTD. in Vancouver, British Columbia for analysis. At
Acme labs the soils were dried and sieved to -80 mesh, digested in hot HCL/HNO3 and analyzed
by ICP-MS.

The assay results were not available at the time of writing this report.

Assays and analysis will be submitted as an addendum in appendix “C” when they are received.
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CONCLUSIONS and RECOMMENDATIONS

The Livingstone area has a long placer gold mining history. Hard-rock exploration in the area has
not been extensive and unfortunately documentation regarding any early hard-rock exploration
was lost in a fire in the 1950’s. Recent exploration has found anomalous and sometimes bonanza
grades of gold, copper and silver in the area.

The large circular feature at the headwaters of Livingstone Creek may be associated with a
buried intrusion. All significant mineral occurrences in the area appear to be associated with a
new fracture zone within the circular feature. Initial prospecting in 2004/05 identified anomalous
concentrations of gold, copper and silver in rocks and soils over the circular landsat feature. The
fracture zones are potentially related to a buried intrusion under the target area. Results from a
late season soil sampling program should be released in January 2006. Unfortunately the quality
of samples from the late season soil program may have been compromised due to the adverse
weather conditions.

Additional, well planned mineral exploration surveys and mapping over the area may help to
define mineralized zones.

It is recommended that an airborne geophysics survey be conducted over the Livingstone area.
The survey should employ the use of equipment for recording the magnetic and radiometric
attributes of the target. Detailed geological mapping should also be conducted over the ring
structure area. Expanded prospecting and soil sampling programs should also be conducted as it
will help to further asses the gold potential of the area.

15




STATEMENT OF COSTS

2005 Assessment Work Valuation for the Livingstone Property — Mik Claim Block — 105C 08

A. FIELD WORK

M. Lindsay, Party Chief — Whitehorse, Yukon
July 23, 2005; 1 day @ $400/day = $400.00

A. Mickey, Assistant — Whitehorse, Yukon
July 23, 2005; 1 day @ $200/day =$200.00

R. Baker, Assistant — Whitehorse, Yukon
July 23, 2005; 1 day @ $200/day = $200.00

Coureur Des Bois, Soil Survey Contractor — Whitehorse, Yukon
November 8-28, 2005; 91 man-days@ $325/man-day+tax =$31645.25

B. GEOCHEMICAL ANALYSIS

9 Rock Samples — July 2005 (Acme Lab) @ 17.25/sample+tax =$182.00

525 Soil Samples - November 2005 (Acme Lab) @ $14.25/sample+tax =$8931.83

C. SUPPORT COSTS

Helicopter (Trans North)(July) — 2 hours @ 975/hr (+ fuel&tax) =$2119.46

Helicopter (Trans North)(November) — 26.8 hours @ 975/hr (+ fuel&tax) =$32043.56

D. REPORT PREPARATION

M. Lindsay — 2.5 days @ $400/day =
$1000.00

TOTAL VALUATION OF 2005 ASSESSMENT WORK = $76722.10

Mark Lindsay — Cordilleran Minerals Limited

16
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2005 Livingstone Rock Sample Assay Results

From ACME ANALYTICAL LABORATORIES LTD. 852 E. HASTING S ST. VANCOUVER BC V5A 1RB

To Cordilleran Minerals

Analysis: GROUP 1DX - 30 G SAMPLE LEACHED WITH 180 ML2-2-2 HCL- HNO3-H20 AT 95 DEG. C FOR

ONE HOUR, DILUTED TO 600 ML, ANALYSED BY ICP-MS.

ELEMENT [Mo Pb Hi |Co |[hMn |[Fe A U A Th Cd |Sb
SAMPLES |ppen [ppen [ppen |ppen [ppm |ppm ppem (% [ppm [ppmn (ppb  [ppen [Ppen [ppen |
LRS-20 05| 339 33 33 2671 84| 919 201 3| 05 32 23 0.2 0.2
LRS-21 09| 443 7.2 22 19.5] 76| 915 166| 18] 02 29 1 03| 02
LRS-22 03] 202 56.8 52 366 87| 765 197 07| 03 53] 24 03| 0.1
LRS-23 03| 159| 68 25 9.7] 127 601 5.11| 05| 08 18| 3.2 03| 01
LES-24 09| 113| 18 12 2.7 32| 263] 107] 16| 02 17] 18 02| 03
LRS-25 0.2 29| 23 40 22| 32| 9661 219 06| 0.3 86| 29 03] 0.1
LRS-26 1.7] 3523| 194 34 14.6] 604| 529| 5.19| 14| 06| 517.7] 2.6 01| 04
LRS-27 06| 7946 12| 255 29.7] 655| 1296| 18.43([=.5 05| 17.5| 23 <.1 0.1
LRS-28 03| 128| 78 34 21 38| 678| 2.14| 08| 04 53] 14.5 03] 02
ELEMENT |Bi Ca Cr |Mg [Ba |[Ti B Al |Ha K Hg |5¢
SAMPLES |ppen % [ppm ppn |%  ppm % [ppm |% % % PP [ppen [ppem
LRS-20 03 27| 2.32| 0.057 §| 20.3) 092| 289| 0.007 2| 037 0.094] 005 =.01 4.5
LRS-21 0.3 13| 5.94| 0.028 3| 21.5| 049| 368| 0.009 2| 019 0.04] 007 Fl=.01 34
LRS-22 0.8 42| 3.99| 0.045 6| 404 078| 566| 0.036 1] 0562| 0.049] 033 1(=.01 4.7
LRS-23 0.3 27| 2.88| 0.052| 11| 53| 035] 37| 0.029 1| 044| 0.076) 016 1]=.01 2.7
LRES-24 0.3 4| 0.97] 0.025 7| 8.3] 0.14]| 1465| 0.001 3| 032] 0.051] 018 =.01 25
LRS-25 0.2 3| 3.55] 0.021 8 28| 0.74(1648| 0.001 2| 007 0.039) 001 <.01 5.6
LRS-26 2.8 58| 0.79| 0.065 4| 1761 128 56| 0.01 2| 138] 0.041| 023 001 7.2
LRS-27 1.1 243| 0.03] 0.028 2| 89.8] 548 39| 0.017|=1 479 0.008] 005 0.01f 18.2
LRS-28 0.1 11| 1.82] 0.031| 23| 3.4] 036/ 1211] 0.01 1| 028| 0.118| 004 <.01 6
ELEMENT [Tl Ga
SAMPLES [ppm P (ppm
LRS-20 =.1 U.QIF 2 05
LRS-21 <.1 0.48 1|=.5
LRS-22 02| 0.32 5 06
LRS-23 0.1| 4.33 2 456
LRS-24 0.1 0.07 1|=.5
LRS-25 <.1 0.08|=1 |<.5
LRS-26 0.1 2.86 5 73
LRS-27 <.1 4231 31] 159
LRS-28 <.1 0.13 1|«.5
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