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Location, Access, Geology, Current History

Location is obtained off the Klondike highway, to the south, at Bear Creek Subdivision
road, 6 miles east of Dawson. This is followed to the end (around 1.5 miles) where it
turns up into Bear Creek off the Klondike valley. The creek road is followed up 6000 ft to
8 claims starting on Bear Cr. at P 10372 (JAM), followed by P 14861, P 43034, P 44966
(LL trib), P 44967(LL bench), P44963, P 44964, and P 44965. These claims are owned
by 16406 Yukon Inc., which Tom Morgan is the director. The creek has cut into chloritic
quartz, mica schists and has developed a 5ft section of Au bearing gravels as seen in the
2006 shaft. These gravels are made up of rounded to sub angular schist and quartz, with
cobbles up to 2 ft across. The concentrate consisted of magnetite, hematite, and pyrite
with Au particles up to Smm across. The gold was seen in a pan 5ft above bedrock in the
top gravels just below the bottom organic muck and continuing down, and into the cracks
in bedrock. This shows a pay channel, instead of bedrock pay, which is a thin streak at
the base of the gravels on bedrock (normal deposit in almost all cases). A hardrock
showing and mill site from the turn of the century is around 3500ft upstream on
Discovery Pup and has the same schists that were seen in the shaft.Six of the eight claims
are in the valley bottom. Placer Au was discovered along the edge of the dredged area on
the right limit of Bear Cr. through drilling in 2004. Follow-up drilling in 2005 confirmed
Au in economic quantities downstream (100ft) and upstream (200ft) of the 2004
discovery hole on this right limit. A shaft was dug on the 2005 upstream drill hole in
2006. 5 cubic yards of gravel and bedrock was hoisted and sluiced out of a 5x4.5x6 fi
volume to obtain 20zs. of raw placer gold. This test confirmed the 352mg Au from the 6
in. drill hole of 2005 to be an accurate value. In 2007, through the Incentive Program,
drill pads were put in with a 1-6 cat and 7 drill holes with a 6” auger drill were done on
the bottom claim P 10372. The drilling by the Creek was inconclusive due to tailings and
thawed ground (sample was washed off and bedrock not reached). The holes that were
stepped back from this edge (#5, #6 & #7) showed there were gold bearing gravels
present on the right limit, 50°-75” back from the creek edge. The holes were deeper than
anticipated at 39, 45, & 51ft and the lower gravel boulder layer very hard to drill
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Recommendations, Work Done, and Results on Bear Creek 2008

The drill program on Bear Creck showed that the lower ground on the claims(Jam, Jam2)
had been hand mined extensively along the and as a result was thawed out, into the edges
of where the dredge left off, to the valley wall. The drilling along this right limit of the
Jam claims, and the 2 holes on the left limit below the gulch, showed thawed areas along
the edge of the dredge tailings, and ice pockets above bedrock, (old drifts). Trace amounts
of Au were found in these holes, therefore nothing conclusive could be determined with
this drilling. The lower 700’ on the left limit of Jam and Jam?2 claims needs to be checked
as the undisturbed edge from tailing edge to valley wall goes to 200” wide. The access
was put in here with two pads and more easily accessible. The drilling along 200 of right
limit where holes 5, 6, &7 were drilled needs to be looked at in the spring when most
ground water is frozen, as the holes failed because of this. There was frozen mud under
the thaw, therefore a good chance the ground water would be frozen through to the
permafrost in the spring. Access and drill pads were put in on left limit edge (Jam and
Jam Out) , above the left limit gulch for 500 ft, where a mud slide has come down and
covered a picee of creck channcl, which was exposed putting in the access to the RL of
the gulch mouth where it hits the Bear Cr. valley. Access and pads were also extended
700° up the right limit of{Inca5, 6, &7) where the dredge left off, to the valley wall,
where side pay of economic values was observed in past drilling and shaft work. Access
and drill pads were put in at the mouth of the gulch on both limits, connecting with Bear
Creck LL upstream access and pads, and downstream on the left limit of Bear Creek for
350ft. In all 4 of these prospective arcas permafrost and fewer workings were noticed, for
a beifer chance of drilling success. These will be drilled, when time allows, in the new
year The attempt to open the 2005 shaft failed due to water coming in at 15ft from the
thawed dredge tailings going up the center of the valley. The exposiug and hand testing
of the LL Bear Cr gulch gravels up the guleh’s right limit side was successful in
wdentifying economic grade in a preliminary test. The Au weight from the % yd test over
7 yd ihickness was 300mg, which gives (.6g/cubic yd. The gold recovered was course to
fine and was dendritic and angular, with slightly different color, and not as rounded as
Bear Creek Au (found in 2006 shaft and drill holes). This auriferous pravel layer is the
side puy leli from a mined portion of the guich running 250° up from Bear Cr. measuring
25 wide x 1V deap, ent into roften schist bedrock, The left limit(of gulch), test of these
gulch outwash gravels showed subeconomic grades with 20mg conmng vui of a % vd
hand test. The gravel, boulder layer was exposcd 100§t up the pulch, winch had the same
charactetistics and pannings{one or two colors/pan and goethite/ magnetite/ barite
heavies) which was seen in the ().6g/cubic yd. test, 50° up from the mouth of the guich.
Access and three pads were pul m gomg up this gulch to test the oxtensions of the
auniferous gravel observed in the Ri. % yd test. ' he center of puich has tambings pushed on
it, where the access was put up to the pads 1507 and 250 up trom the mouth. | he tailings
stop &l Hus posnt aod e ACCess was confected 10io an oid road heading up ihe guich.
Small bulk tests trom mis miersecting gravel/ bedrock contact and the 61t gbove, n the
graveis, 15 recommended ior determimng piade up this poich. THe seamsmng peds wiil be
daniied oii upon doil modiications and repairs,
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