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CLAIMS

Prospecting Lease “Champagne” IW00269

Held by Katherine Louise Warrick

The work during this program was performed by:

Katherine Warrick
407-108 Elliott Street
Whitehorse, Yukon
Y1A 6C4

Ian Warrick

407-108 Elliott Street
Whitehorse, Yukon
Y1A 6C4

Colin Warrick
407-108 Elliott Street
Whitehorse, Yukon
Y1A 6C4

This report was prepared by Katherine and Ian Warrick. Preparation
time was two days.
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PROJECT LOCATION

Champagne Creek (local name) is a left limit tributary of Lesaux Creek, which is
a right limit tributary of the Ladue River. This is a remote area in the
Whitehorse Mining District, approximately 80 km northwest of the community of
Beaver Creek, Yukon.

Access to the area is by helicopter from Dawson City during the winter and
spring months. During the summer and fall, the Moosehorn airstrip is available
for fixed wing charters from either Whitehorse or Dawson. There is an existing
winter road that connects this lease to the Alaska Highway to the south. Visiting
geologists usually use air charter from Dawson.

EXPLORATION TARGETS
Commodities: gold, silver, tungsten
Deposit type: placer ore bodies, possibly indicating nearby hard rock potential

Geology: Because this area has escaped glaciation at least since the pre-Reed
era, the creek valleys are choked with frozen loess deposits, and there is no
bedrock outcrop to indicate local geology. However, boulders and cobbles in the
creek suggest that this creek drainage hosts a continuation of the Klotassin
Batholith, with the potential extension of the gold producing Moosehorn Range
pluton.

Old-timers’ cabins and shafting in this area are evidence of earlier,
undocumented prospecting. The nearby Moosehorn Range has produced one of
the richest modern placer discoveries in the Yukon, with the small headwater
creeks producing more than 100,000 oz of gold since the 1975 discovery.
Champagne Creek has been staked several times, but due to its remoteness
and difficult drilling conditions, attempts to evaluate it have failed until now.
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THE TRENCHING PROGRAM

During the Fall of the 2009 season, a Caterpillar 225B LC excavator with a
one cubic yard digging bucket and the capability of digging to a depth of 25
feet was used to do a limited trenching program on the three mile
Champagne Creek lease. Because this is a permafrost region, the trenching
was timed to coincide with the season’s maximum extent of thaw.

The excavator was walked approximately two miles along an old, existing Cat
trail from the nearby placer mining operation on Kate Creek. This entailed
some difficulty because of the very steep terrain that was traversed. ATV's
were used to support the excavator by transporting fuel and personnel to the
site.

Twelve test pits were trenched until hard frost was encountered at a
relatively shallow depth. Several of these test pits did not completely
penetrate the frozen black muck overburden with its insulating moss cover
which is prevalent in the area, and were abandoned before the target
gravels were reached.

The remaining pits only penetrated the upper layers of the underlying alluvial
gravels. These deposits appear to be very similar to the nearby economic
placers on the Moosehorn Range (weathered, brown, well-washed granite
sands and cobbles). Approximately 40 per cent of the cobbles were grey to
brown porphyries, which tend to be more commonly found on the southern
reaches of the Moosehorn Range.

When gravels were reached in a test pit, they were extensively panned and
examined with poor results, and only small traces of gold were found. While
these results were discouraging, they are considered inconclusive in proving
the presence of economic placers on the creek, because of the shallow
depths (12’) of the test pits.
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During the 2009 season, a Gardner Denver percussion air drill mounted on a
Caterpillar D7F dozer, followed by a 600 CFM truck mounted air compressor
was moved to the area of the lease using the existing winter road right-of-
way.

Twenty drill holes located along drill lines perpendicular to the creek will
sample the lower sections of the frozen creek gravels and locate the depth of
the bedrock interface. Drill cuttings will be returned to the surface and
collected in five foot intervals for later processing by gravity concentration
methods, such as hand panning, jigging, or long tom-ing. Gold values will be
separated and weighed in order to calculate the various placer ore grade
sections found in the gravel.

A 3 %2 inch or 4 inch ballistic carbide bit is used to sample the frozen muck
and gravel deposits in an un-cased hole. A twenty litre pail is placed upside
down over the collar of the drill hole, and air blown cuttings are collected
from the pail at five foot intervals. Usually, one standard gold pan of cuttings
are collected for every foot of drili hole depth.

While sometimes there is contamination of a sample from sidewall caving,
this type of drilling has proven to be cost-effective and reasonably accurate in
sampling ore reserves in the past in the immediate area of Champagne
Creek. Although permafrost causes extreme difficuities when trenching is
attempted, it makes possible the drilling of uncased holes as long as ground
water is not encountered (that is why a drilling program of this type must be
carried out before the Spring thaw).

See attached drill logs and results to follow.
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Daniele.Heon

From: Kate or lan Warrick [tanandkatew @ hotmail.com]
Sent: Sunday, June 27, 2010 9 19 PM
. 'f‘ To: Daniele.Heon
" Subject: YMIP09-004

Daniele,

. Please find attached dnll logs with results, cross sections, and final conclusion to add to the report
you received earlier this Spring.

Kate Warrick

Your Photo on Bing.ca: You Could WIN on Canada Day! Submit a Photo Now!

6/28/2010
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2010 Champagne Creek Drilling Program Results and Conclusions

The drill cuttings obtained from the March percussion drill program were bagged in five foot intervals
and transported to nearby Kate Creek for processing

Each five foot section was panned and the observations of the nature of the cuttings were recorded.
About fifteen litres or four gold pans of gravel were obtained per five foot section.

The presence of magnetite (usually the best gold accessory mineral found in local placer deposits) was
noted along with other heavy concentrates

Wash ability, clay content, muck layers, water content, colour, and main rock types were also noted.

The depth of the bedrock intersection was estimated by noting the presence of homogeneous
granidiorite cuttings over a wide section. However the actual depth was difficult to reliably guess
because the bedrock in the area tends to be chemically decomposed to a depth of several meters, and is
very similar to the bottom layers of the placer gravel which tend to also be decomposed. When the
cuttings no longer contained varied rock types, the assumption was made that the drill was in bedrock
or a very large boulder.

Champagne Creek is the site of several generations of mining activity. A collapsed log cabin dating back
to early twentieth century is found at the mouth. There are also mare recent workings found in the main
creek valley along with abandaned pipe and sluiceboxes.

It was expected that this would indicate the presence of a placer gold deposit, however test pitting the
upper gravels with a Cat excavator in 2009 and the 2010 drill program obtained extremely low
recovertes of gold from the creek gravels. The average grade would be only several cents per cubic yard
even with gold presently trading at a record $1,300.00 Can. per oz.

Loess was present in some of the deeper gravels, and this suggests that this valley system was the site of
glaciation or resulting flood scouring of placer deposits.

There was also a change in bedrock geology compared to the nearby gold-producing Moosehorn pluton:
broken 5mm tourmaline crystals (some coated with a yellow alteration mineral), and a high percentage
of quartz diorite were present in the gravels, unlike the Moosehorn gravels where they are uncommon.

As a result, the three mile placer lease will be allowed to lapse in the Fall of 2010, and the valley will
remain in its natural state.
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